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THE MONEY MARKET. 


Conpitions in the short loan market were moderately 
comfortable in the early days of the week, but there was 
some irregularity on Monday owing to the calling in of 
funds by some of the banks and an absence of 
maturities of Treasury bills. On Thursday there was a 
keener demand for loans, heavy transfers of tax revenue 
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(largely motor car duties, it is understood) being made to 
the Exchequer, and rates for short loans ranging from 
4} to 5 per cent. were readily paid. The discount market, 
however, was unaffected by the firmness of money or 
by the dullness of some of the foreign exchanges, and 
with a widely diffused demand for bills, especially from 
the Continent, the rate for three months was seldom better 
than 48 per cent., and a certain amount of business was 
done below that figure. Yesterday's Treasury Bill allot- 


ments show an average rate of about 444 per cent., 
against 44% per cent. a week ago. 


Jan. 22,Jan. 15,| Jan. 8, | Jan. 1,| Previous Rate 
F and Date 
a 1926. | 1926. | 1926. Changed. 


» (Dec. 3,’25) 
2 (Dec. 3,'25) 


% 


5 5 

Banks’ Deposit Rate ...... 3 3 
[ip <esanenenes 3 3 2 (Dec. 3,’25) 

Houses | Notice ........ 23 (Dec, 3,’25) 


3 
Market rate (5 months’ bills) 4 af # ats 3 a ee 
The Bank return showed a decline of £540,000 in the 
gold stock, £498,000 of which went abroad, but the note 
circulation was £847,000 lower, so that the Reserve rose 
by £308,000 and the Proportion by 0.3 to 17.4 per cent. 
Government securities rose by £1,285,000 and Other 
securities declined by 51,641,000, and total Deposits were 
practically unchanged, Public increasing by £5,626,000 
and Other declining by £5,703,000, these movements re- 
flecting the tax payments to which reference is made 
above. Currency notes for the week were reduced by 
£2,291,600 to £,287,360,300, which includes £1,314,200 
for notes called in but not yet cancelled. The fiduciary 
issue is £229,796,000, or £,18,106,500 below the maxi- 
mum for 1926. 
NEW YORK MARKETS. 

Our New York correspondent cables :—Security prices 
are reacting owing to liquidation, on the theory that the 
bull market has about reached its top point. The lack of 
inflation in business is emphasised, however, as showing 
an absence of basis for a real bear market. The Federal 
Reserve statements reveal a further increase in reserves 
and a decrease in discounts and circulation, the ratio for 
the system being 1.7 higher at 74.4. A further sharp drop 
in discounts makes the New York ratio 86.0, against 
$1.8 a year ago. The Bureau of Labour Index is 0.9 lower 
at 150.2, the decline being chiefly due to farm products 
and food. 

THE STOCK MARKETS, 

The feature of the week in the stock markets has been 
the improvement in British Government stocks, which may 
be ascribed to a recession of Bank rate fears and a diver- 
sion of buying orders from the speculative markets. In 
the foreign market Chinese bands have been in demand 
and Brazilians have improved. Home rails showed some 
strength at first, but fell back a little yesterday on labour 
developments. Rubber shares have improved a little, but 
the market is only a shadow of its former self. In the 
industrial market the feature has been the advance in the 
shares of cable and electrical equipment companies. 
Kaffirs remain quiet, but in other sections of the mining 
market there has been a fair amount of business. 

The Chilean Loan of £2,800,000 in six per cent. at 94 
was rapidly oversubscribed on Wednesday, but under- 
writers of the Hull Corporation issue of £14 millions in 
5 per cent. stock at par were left with 22 per cent. 


THE COMMODITY MARKETS. 

The leading feature of the week has been the strength of 
the coal and iron markets. As regards the former, demand 
has been of a general character, more marked, however, 
as regards small than large coals. A further rise has 
been recorded in pig-iron prices, and supplies have proved 
insufficient to go round. The steel market is also more 
active than a week ago. A fair business has been done 
in raw cotton, with slight change in values, and inquiry 
for yarns and piece-goods has been of larger dimensions. 
Woo! prices have fallen from 5 to 10 per cent. at the 
wool auctions, crossbred wools, however, showing un- 
expected streneth. Wool textile buyers are inclined, as 
a result, to hold-off. Selling pressure by Argentine 
shippers has denressed wheat prices. Sugar has been 
firm owing to a broader volume of demand and the slow 
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movement of the Cuban crop. Coffee and tea have also 
been well supported. Rubber has gone back to the 38 
level. The metal markets are irregular, tin being lower 
on Eastern advices and copper easier, but lead, on the 
whole, more active. 

FOREIGN EXCHANGES, 


It has been a quiet week in the foreign exchange market 
with a comparatively small turnover. Sterling continued 
to move upwards until the middle of the week, when 4 
slight reaction developed. From 4.85 63-64 on the i-th 
it rose to 4.86 1-32 on Saturday and to 4.86 7-64 on a 
day. On Tuesday it closed at 4.86,%, the highest figure 
since the war. A fall to 4.86 7-32 followed next day, and 
continued to 4.86; on Thursday, yesterday’s opening 
rate being the same. Forward rates narrowed fraction. 
ally to 5-64 cent per month above spot. Amsterdam fol- 
lowed the same movement, rising from 12.083 on the 1th 
to 12.1074; on Tuesday, and reacting to 12.09;% by Thurs- 
day. Yesterday morning, however, it was quoted at 
12.09}. The Batavia rate was similarly affected, though 
the downward movement was less marked. Switzerland 
also advanced from 25.144 to 25.174, and then fell io 
25-164, while Stockholm rose steadily from 18.14) to 
18.16, a fraction over par. Otherwise the most interest- 
ing rate was Paris, which fluctuated, though within 
narrow limits, according to political developments. The 
15th saw a slight recovery to 128.70. This movement con- 
tinued to 127f at one time on Saturday, but the closing 
rate on that day was 128.60. On Monday it weakened to 
129, and to 130.10 on Tuesday. The closing rate on 
Wednesday, after a quotation at one time of 1301, was 
129.45, but Thursday saw it once more at 130.25, in spite 
of a Bank of France return showing a reduction of! <10 
millions in the note circulation. Yesterday morning 
reports of voluntary financial contributions by various 
French towns, and especially of a basis of agreement 
having been reached with the United States regarding 
the war debt, to be followed by a large loan 
in New York, pulled the rate back to 120.6s. 
Forward rates were 9 centimes per month below spot. 
Considerable nervousness was apparent during the week 
at the prospect of an encounter between M. Doumer ani 
the Chamber. M. Doumer’s position is uncertain, and 
does not appear to have been improved by his attitude 
towards the Finance Committee. Brussels recovered 
from 107.05 to 107 on the news of further measures to be 
taken by the Government to ensure stabilisation. For- 
ward rates stood at 9 centimes per month below spot. 
Italy was slightly weaker at 120.40, while Madrid, after 
rising from 34.29 to 34.36, recovered to 34.33). In 
North-Eastern Europe, Copenhagen rose from 19.52 to 
19.63 by Wednesday, but reacted later to 19.59}, and 
Oslo, after touching 23.03, fell to 12.89, as compared 
with 23.84 a week ago. Helsingfors weakened from 
192{ to 193}. Berlin remained at 20.41 on balance, but 
Vienna rose from 34.50 to 34.52. Prague moved from 
1631% to 1644, but Budapest was steady at 27.75. War- 
saw steady around 36. Of the Balkan countries, Athens 
depreciated from 352 to 3593, Bucharest from 1,080 to 
1,100, and Sofia from 695 to 710. In the East the rupee 
has been absolutely steady at 1s 6;4d, but the yen has 
improved from 1s 93d to 1s 10 3-32d. The reason for 
this latter movement is obscure, but it may be due to 
further rumo rs of an operation in the loan market. The 
silver market was heavy, and, following Chinese sales, 
prices fell away to a lower level than has been ex- 
perienced for a considerable time. Hong Kong conse- 
quently cheapened from 2s 5d to 2s 44d and Shanghal 
from 3s 14d to 3s ofd. In South America, Rio has been 
steady around 77%, and Buenos Aires around 4614. 
Monte Video, after rising to 51d, stands once more at 
504d, while Valparaiso has risen from 39.70 to 39-50: 

NATIONAL ACCOUNTS. 

The following table shows the national income and 

expenditure during the week ended January 16th :— 
(000’s omitted.) 
RECEIPTS, 


Prom Revenue ........scscceceee 22,588 


Sinting Fund .. 

Road Fund 

Snyndries 

Added to Exchequer Balances 
Decrease in Debt .......s00+ oes 
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The revenue for the week amounted to 422,387,800, as 
compared with £24,278,000 in the corresponding week 
last year. Customs and Excise were both lower at 
£1,342,000 and 41,720,000, against 41,397,000 and 
£5,280,000 respectively. Property and ~ Income-tax 
brought in 48,472,000, as compared with 48,957 000 
while Super Tax amounted to £3,170,000, against 
£1,870,000. Ordinary Receipts were slightly lower at 
£404,000, against £450,000, and Special Receipts were 
£300,000, against nil. The week’s operations reduced 
the National Debt by £9,858,000, and caused the follow. 
ing changes :— 


(000’s omitted.) 


£ 
National Savings Certificates... + 400 | Public Department Ad 4 
Treasury Bill ....sseeeeeees oe + 7.653 Bank of England Advances —hge 


Sundries ..... ecceccoon eecccce 


+ 8,092 

The floating debt was 
£807,881 ,000. 

Fivactat Year, 1925-1926 (April 1, 1925, to Jan. 16, 1926, 








— 17,950 
reduced by #:10,275,000 to 


£ 
546,308,711 
3,345,179 
111,770,825 


661,424,715 


£& 
661,424,715 | Raised by Revenue... 
Decrease in Balances 
Amount borrowed .. 
Total Peeeseeees 


Estimates for Frnanciat YEAR 1925-1926, 


Total Expenditure.. 








Total eeoeerseves 661,424,715 


£ 
Expenditure eeeecseoe 799,400,000 Revenue........0... 801,080,000 
Surplus eeeecececcecece £1,660,000. 
SSeS 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Barclays Bank, _ District Bank, Alexanders 
Discount Company, Union Discount Company of London 
Rio de Janeiro Flour Mills and Granaries, Rolls Rovce, 
Michael Nairn and Greenwich, and Spies Petroleum. 
Reference to Mr Goodenough’s speech to the shareholders 
of Barclays Bank will be found in a Note of the Week. 
The chairmen of the banks and discount houses all re- 
lerred, of course, to the gold standard and the effects of 
its restoration. Mr Colin Campbell, at the meeting of 
Alexanders Discount Company, in mentioning some of 
the difficulties with which the discount companies have 
had to contend, pointed ‘out that the last rise in the Bank 
oe came at a time when the companies have to take 
nee ‘emamnees of bills as the world’s crops come 
orward, 





ECONOMIST INTELLIGENCE BRANCH. 


a to meet a demand from many of our readers, we have 

other ee which will enable us to supply statistical or 

nena ormation from our records, and to answer economic 

oe s. A fee will be charged (with a minimum of half-a-guinea) 
cover the cost of any special work involved. 





MONTHLY TRADE SUPPLEMENT. 


+a this week our Monthly Supplement, in which will 
eine. an appreciation of the trade situation at home and 
ia , together with statistical information on the foreign trade, 
enemas tae currency, and production of the leading 
oa rcial countries of the world. Its contents include an analysis 

€ unemployment returns of Great Britain for the past year. 








INDUSTRIAL PEACE OR WAR? 
Tae survey of the state of trade—contained in our 
monthly supplement—shows that the year has begun 
moderately well, but not brilliantly. The increasing demand 
we ‘aw materials and the placing of orders for capital 
“ipment are encouraging signs; but some discount 
uae allowed for the fact that to some extent we are 
bess ting temporarily from the troubles of our competi- 
flect: and particularly from those of Germany. This re- 
a makes us hesitate to assert with confidence that 
oe movement is the first stage in the definite 
#1 ery of our export trades. At the same time, it can 
, ast be said that the trade barometer is at ‘‘ Change.”’ 
‘hether it will move towards ‘ Fair’” will depend in 


'926 much more on internal than on external conditions. } that we cannot expect t 
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ee ene State of the franc is still uncertain, 

a i nly serious outstanding problem in the 
wortd of international finance, whereas at home we have 
— —— problems—including the national 

S, the coal question, and labour relations generally 
any one of which may upset all calculations. 

In this connection, matters have not been made easier 
by the unexpected decision of the railwaymen’s delegates 
on Thursday to reject the advice of their leaders and 
refuse the terms proposed by the National Wages Board. 
These terms, putting aside both the men’s demand for 
higher wages and the companies’ proposed reductions, 
leave rates as they are; they lay down that wages of 
present employees should continue to be settled, as at 
present, on the cost of living basis, but provide that the 
existing minimum is not to apply to new entrants. No 
indication is yet forthcoming as to which of the terms 
(that have already been accepted by the locomotive men’s 
union) is the cause of the decision, and it may well be 
that there is still room for new negotiations. In any 
case, it would be quite premature to assume that the de- 
cision inevitably means a stoppage on the railways. But 
it introduces a new element of uncertainty into the situa- 
tion. The railwaymen will have no public support for 
any movement for a rise in wages, for it is now fully 
realised that the wage level in the service is relatively 
high, and is one of the factors which make it difficult 
for other industries to solve their problems. 

As to the coal position, it would be difficult to say 
whether the proceedings of last week before the Com- 
mission leave the situation better or worse than before. 
On the surface things are as black as they can be. Neither 
party showed the least sign of giving way one inch; on 
the contrary, the cross-examination revealed nothing but 
distrust and bitter temper. The employers can conceive 
of no improvement in the organisation of the industry 
which would help matters, and the miners have not 
attempted to make any suggestion that will ease the situ- 
ation in May. Mr Churchill, for his part, cannot contem- 
plate a continuance of the subsidy, and it is significant 
that both parties have carefully refrained from suggesting 
that the industry should be permanently run at the tax- 
payers’ expense. 

On the other hand, the restraint with which the miners’ 
nationalisation proposal was put before the Commission 
and the moderation and studied vagueness of the plan itself 
were in marked contrast to previous efforts of a similar 
kind. That the miners allowed their spokesman on what 
was for them a critical occasion to be selected from among 
the intelligentsia of the Labour Party, and that after the 
meetings they discussed the situation with the Executive 
of the Trade Union Congress (under the chairmanship of 
Mr. Arthur Pugh, of the Iron and Steel Workers, whose 
machinery of conciliation, based upon the use of a sliding 
scale, has kept that industry practically free from strikes 
for so years), are signs that powerful moderating influ- 
ences are already at work on the men’s side. The 
nationalisation scheme itself shows a recognition of the 
genuine difficulties of nationalisation—the danger of 
political corruption, the blighting effect of bureaucracy, 
the power of a privileged industry to hold the nation to 
ransom—and if it fails to set at rest public misgivings on 
these points, it at least shows that labour opinion Is now 
definitely face to face with realities. Indeed, on such 
matters as private versus railway company s waggons, and 
the need of associating the mining industry more closely 
with power supply, there is likely to be much more 
sympathy with the miners’ witnesses than with the non 
possumus of the colliery owners. Even Mr. Cook appears 
to be in a Jess truculent frame of mind, for though his 
speeches blow alternately hot and cold, he has on at least 
one occasion declared that he sees no reason why there 
should be a fight next May. But, unfortunately, even if 
he should eventually join the peacemakers, he will find 
that it is very much more difficult to remove prejudice than 
to create it. 

In this atmosphere of uncertainty, Mr Baldwin pro- 
poses to appeal to the two sides to get together and save 
the situation themselves. The Secretary for Mines, act- 
ing this week as his forerunner, assures us that there is 


i the surface ; 
h more goodwill about than appears on ; 
at : he Commission to work miracles ; 
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and that the disputants should remember that there 
would have been no war in 1914 if the parties involved had 
accepted Lord Grey’s invitation to talk it out. All this 
is admirable sense. But appeals alone will not meet the 
case unless the owners move substantially from their 
present position. The Government cannot accept the 
view that the most vital of British industries is so perfect 
that nothing remains to be done to improve its organisa- 
tion. On the other hand, it cannot embark on the huge 
gamble of turning the industry inside out in accordance 
with a mechanical scheme of reorganisation. Between 
these two courses it must, with the Commission’s 
assistance, find a middle course. It must be at least pre- 
pared to buy out the royalty owners—partly for psycho- 
logical reasons, since to refuse what all parties agreed 
to in 1919 would make it much harder to convince the 
miners of its good faith—but chiefly on the merits, since 
the State as owner of minerals would be in the best pos- 
sible position to bring about piecemeal reform, and 
possibly to experiment locally in State control. Again, 
the Government must link up its coal policy with the 
problem of electric power—a matter dealt with in a 
later article. It must also be prepared to play its part 
in assisting the demobilisation of the uneconomic portions 
of the coal industry. The laissez-faire attitude of the 
owners on this point, which may have been sound enough 
in normal times, is hardly adequate at a_ time 
when the housing shortage, the vested interests of mana- 
gers and owners, &c., are obstructing sweeping changes 
in the localisation and organisation of the industry that 
ought to be taking place rapidly and smoothly. It is pro- 
bably true that we could secure all our coal requirements 
with modern plant and co-ordinated methods’ with 
perhaps 200,000 less men attached to the trade. If so, 
that is the position to aim at. But it must not be reached 
by traditional starvation methods; it must be achieved 
by organised mobility, even coupled, possibly, with 
special pension arrangements. It has been suggested, 
for example, that all men should leave the mines at 60; 
that no newcomers should enter for a period of five years 
under the age, say, of 17; and that no mine should take 
on anyone unless he had a certificate that he had 
previously been a miner elsewhere. It is for the Com- 
mission to say whether such drastic steps are needed ; but, 
whatever its report may be, there can be no doubt that 
the Government must be prepared not merely to talk, but 
to act. 

Such measures as we have indicated will not solve 
the problem in May. But their importance lies in the 
fact that unless a definite policy is promulgated and set 
on foot, there is little chance of the men accepting the 
sacrifices that they will inevitably be called upon to make. 
If trade goes well and prices are good, the sacrifice may 
not be a great one, and it may be eased by tapering 
down the subsidy over a period of months; but Mr 
Baldwin is a greater optimist than we supposed if he 
thinks that his honeyed words can persuade the rivals 
to solve these problems for themselves. 





THE FRENCH AND GERMAN PARLIAMENTARY 
CRISES. 


In both France and Germany we have been witnessing the 
disturbing spectacle of great national problems going 
from bad to worse, because time is of the essence of their 
solution, while statesmen remain unable to take them in 
hand owing to deadlocks in the parliamentary system of 
Government. 

Germany has not only to take the necessary steps for 
admission to the League of Nations—action on which the 
Locarno settlement depends—but she has to face the in- 
ternal economic problem of unemployment which has 
come upon her suddenly this winter. The facts and figures 
of this economic crisis have been dealt with week by week 
by our Berlin correspondent. In essence, what is now 
just beginning to happen in Germany is only what has 
been happening in other industrialised European countries 
since the war. It is a phase which we are all fated to 
pass through; but in Germany it is an even more formid- 
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able phase than elsewhere, because Germany has been, 
and still is, in the heart of the storm, so that the peaks 
and troughs of each wave are there at a further extreme 
from one another, and the oscillations between them are 
therefore more shattering. In face of these grave intern! 
and external crises, Germany has seen the formation oj 
her new Ministry, after weeks of unproductive negotiation 
between uncohesive political factions, held up in the last 
instance by the Bavarian People’s Party—a minor group 
from a federal State of the second rank. It had been 
arranged that the Ministry of the Interior should be given 
to a member of the Democratic Party—a very suitable 
arrangement, considering that the Democrats stand for 
the application of Liberal principles to internal affairs, 
and that the Minister of the Interior may need recourse 
to all the armoury of Liberalism if he is to prevent the un- 
employment crisis from producing outbreaks of violence 
before the close of the winter. The Bavarian People’s 
Party, however, had a parochial score of more than two 
years’ standing against Herr Koch, the Democratic 
Party’s candidate for the post; they successfully vetoed 
his appointment; and it has needed not only all the re- 
sourcefulness and staying-power of Dr Luther, but a 
personal appeal from President Hindenburg, to bring 
about a compromise. We would add in passing that the 
part played by the President in this difficult crisis cannot 
fail to deepen the respect always felt in Allied countries 
for an honourable foe into cordial appreciation of the high 
character of one who has sunk his personal views in the 
desire to serve his country. The Bavarian People’s Party 
have now cbnsented to the appointment of Herr Kiilz, 
another Democrat who happens to be less obnoxious to 
them, and Dr Luther’s new Ministry has at last been 
formed, with Herr Stresemann once more in the Ministry 
of Foreign Affairs and Herr Marx in the Ministry of 
Justice. This result, however, has been achieved danger- 
ously late in the day, and even now it seems precarious. 

In France, again, where the condition of the franc is 
degenerating almost hour by hour, the situation is strik- 
ingly similar, for though M. Briand has been in office for 
several weeks, the weeks pass and he achieves nothing. 
His Finance Minister, M. Doumer, has submitted one set 
of taxation proposals to the Finance Committee of the 
Chamber, and the Committee, which is controlled by the 
Cartel des Gauches, has retorted by producing a_ rival 
scheme. The crux is M. Doumer’s proposed tax on pay- 
ments, of which the Committee will hear nothing, while 
M. Doumer regards it as cardinal, because, though ad- 
mittedly clumsy, it offers, in his opinion, the only certain 
means of making taxation in real values stay constant in 
spite of the depreciation of the currency. In this situation 
M. Briand is reported to intend to employ delaying tactics. 
He will let the Chamber reject M. Doumer’s tax on paj- 
ments without making this a question of confidence. He 
will next get the Senate (which, under the French const- 
tution, has co-ordinate powers with the Chamber in finan- 
cial matters) to pass the Doumer proposals. He wili then 
face the Cartel des Gauches with the dilemma of having 
either to raise a grave constitutional issue or reconcile 
themselves to a compromise; and if, as he expects, they 
reconcile themselves, he will meet them half-way—either 
by inducing M. Doumer to compromise, or even, in the 
last resort, by throwing his Finance Minister to the 
wolves. This may be the best, or even the only, way 0! 
dealing with the parliamentary crisis. M. Briand is per- 
haps the most astute parliamentarian in France, and pre- 
sumably he knows his own business. Yet if this is all 
that the parliamentary system of Government can do in 
the face of a financial crisis of such gravity, that is a most 
disquieting fact—disquieting not only for France, but for 
the world. 

France, after all, is a country which has been practising 
some form of parliamentary government for 137 yeats 
and she has not borrowed her system slavishly from else- 
where. She has created a parliamentarism of her ow? 
which seemed to be as thoroughly adapted to her soil and 
climate as our system is to ours. From this point of 
view, a threatened breakdown of parliamentary govern- 
ment in France is far more serious than in Germany— 
where parliamentarism had worked under restraint until 
the revolution of 1918-1919, and under abnormal cond'- 
tions since; or in Italy, Spain, or Greece, where it is 4 
more or less exotic French import. 
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If we take a general survey of the present parliamentary 
difficulties in the several leading European countries, we 
shall find the same proximate cause everywhere. The 
two-party system, which was the pre-supposition of the 
original English pretotype of parliamentary government, 
has everywhere given place to a division into three or more 

arties, which, short of coalescing, find the greatest diffi- 
culty even in co-operating for working purposes. In large 
measure this development is due to a general increase in 
political morality and intelligence. It may be that the two- 

arty system was only workable when party differences 
were crude, and when personal considerations of office 
and patronage counted for more than principles. In itself, 
t is undoubtedly an advance that the electorate should 
appreciate the importance of the finer shades of difference 
between political programmes, and that politicians should 
believe in the importance of them with sufficient sincerity 
to forgo the opportunity of coming into power 
rather than sacrifice their principles by an interested com- 
promise. This is the hopeful side of the picture. On the 
other hand, improvements in political morality and intelli- 
gence may be not only ineffective, but positively disas- 
trous unless the machinery of parliamentarism is simul- 
taneously overhauled and adapted to answer to the new 
situation. This, however, we have not yet begun to do, 
and, with the emergence of centre parties or centre 
groups, the old two-party machine is breaking down. We 
need an improved mechanism which would make it im- 
possible for a group so insignificant as the Bavarian 
People’s Party to hold the balance of power in German 
politics at a critical moment, and which would relieve 
M. Briand of the necessity of performing slow parlia- 
mentary manoeuvres while the franc swiftly falls, and 
which would restore to the moderate public opinion of the 
Left in Great Britain the just influence and initiative of 
which it is at present deprived owing to the mechanical 
deadlock between the Liberal Party and the Labour Party. 

Some new invention is not only necessary ; it is needed 
here and now. Otherwise the reactionary alternatives to 
the whole Parliamentary system, which have already over- 
thrown it by force on the Southern and Eastern marches 
of Europe, may attack Parliamentarism in its citadel in 
the heart of the Western world. 








THE GOVERNMENT'S ELECTRICITY SCHEMB. 
It is now almost exactly nine years since the Coal Con- 
servation Committee carried out its investigation into the 
economic use of the national power resources, and 
‘lightly less than seven years since the Supply Bill of 1919 
was drawn up to give legislative sanction to its findings. 
Ifa national policy of effective power development had 
then been set in operation, the industrial and economic 
‘tuation of Britain might have worn a different aspect 
today. The history of those seven years has been a 
history of modifications and evasions, from the Supply 
lets of 1919 and 1922, with their lack of definite reforms, 
to the innumerable reports that have been issued to show 
” oe plain simple scheme propounded in the Coal Con- 
“ervation Report could not meet the requirements of a 
‘ingularly complex subject. Now, at last, the Govern- 
ment, presumably acting on the unpublished report of the 
“ommittee presided over by Lord Weir, which is in essen- 
nae en Coal Conservation Report over again, has 
vith “eto act—not a moment too soon ; and the approval 
“it which its proposals have been greeted betrays relief 
and a real beginning of hope. 
a ae electrification may have appeared in 1917 
and scarcel > memened by the necessities of — 
decline in oi evant to a time of peace. But the steady 
ustries, and neers position of British basic in- 
efficiency of oi rising demand for investigation into 
Wrong. ” Tf tg uction have proved that anene is 
tion in Britain whens the state of industrial electrifica- 
of modernisatic which is still the most reliable oe 
cation in the pre manufacturing processes, with electri- 
comes. legs nited States and Belgium, the position 
1919 a tota mysterious. The United States had in 
otal capacity of plant used in manufactures of , 
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[ 21,600,000 kilowatts, and of this 11,800,000 kilowatts 


were electrical, equivalent to 55 per cent. ; it is estimated 
that the corresponding figures in 1924 were 25,400,000 
kilowatts, with 17,000,000 kilowatts electrical, equivalent 
to 68 per cent. In Britain, on the most favourable cal- 
culations, only 34 per cent. of industrial plant is electri- 
cal, while in Belgium the exact percentage is 58 per cent. 
The gap between 34 per cent. and 58 per cent. on the one 
hand and between 34 per cent. and 68 per cent. on the 
other may explain in part why Britain has been in a steady 
condition of depression while Belgium and the United 
States have been active and prosperous. In addition to this, 
the crisis in the coal industry has drawn attention to the 
need for greater electrical development to allow this 
basic industry to create new sources of revenue and raise 
the earning power of its own product. It is from the 
standpoint, therefore, of general industrial prosperity 
and the economic salvation of the coal industry that the 
proposals of the Government for a national scheme of 
electricity supply should be judged. 

The proposals embody four main principles: the 
creation of a National Power Board working in conjunc- 
tion with the Electricity Commission and with regional 
administrative boards; the provision of central power 
stations with main transmission lines; the inter-connec- 
tion of existing stations with one another and with new 
stations to form power zones extending over consider- 
able ateas which would enter into a central power pool 
scheme ; the creation of a uniform frequency so that the 
work of inter-connection may be expedited and the 
elimination of the territorial monopoly in power supply 
be rendered technically possible. There are minor details 
which must be elaborated; but these are the essentials 
of the Government scheme. 

The country will be mapped out into electricity districts 
similar in area to those already delimited, but instead of 
Government pressure being, as at present, purely advi- 
sory, there will be in each district an administrative 
board possessing the technical and financial powers con- 
templated in the Supply Bill of 1919. This board will be 
responsible for the electrical development of its area, 
will carry out centralisation of power supply, intercon- 
nection of existing efficient stations, construction of new 
capital stations, preferably through existing municipalities 
and the supply companies, and the standardisation of fre- 
quency. It will also determine prices, especially for 
bulk supply, close down inefficient stations, and transfer 
their output to the more efficient stations feeding into 
the network. In addition to the regional boards, the 
National Power Board will link up individual regions, lay 
down central stations supplying main transmission lines 
radiating over wide areas to supplement the demand on 
the regional networks, and carry out effective inter- 
change of power. Those main transmission networks 
may absorb energy from industrial power stations which 
can generate electricity economically enough to justify 
their inclusion in the national power scheme, and they 
may, in turn, supply directly large industrial undertakings 
in addition to the regional boards, municipalities, and 
power companies. The central board will, therefore, 
co-ordinate on a national scale the work of the regional 
boards, open out electricity supply to new areas, and 
establish a national uniform frequency. 

Thus, the fundamental change will be the destruction of 
the territorial monopoly in the supply of electricity which 
has retarded electrical progress for over 30 years, and the 
introduction of a competitive element through the pro- 
vision for bulk supply from the main transmission net- 
work. 

It is obvious that such a scheme, to be effective, must 
include considerable financial powers, and provision will 
be made for these. The central board, acting possibly on 
the German model, will be in a position to raise capital 
in the open market under a State guarantee for the pur- 
pose of erecting the new stations and laying out the main 
transmission lines; it will also be able to adopt a policy 
of compulsory acquisition where there is obstruction. 

It is premature to speak, as has been done, of a reduc- 
tion of the existing number of power stations from 584 
to 60, since there are at least 40 stations in Britain which 
are efficient enough to be included in the new scheme, and 
several capital stations have already been projected or 





138 THE ECONOMIST. 


sessile ceeeeinnenstannerienaraninnmnieemnmaianmmeminmaaninen Aen 


(Janaary 238, 1996, 


are under construction under the existing system, giving 





a total of about 50 stations available. 


technical difficulties. In view of our electrical history, 


the policy of Great Britain must be directed to stan- 


dardisation and the pooling of supplies from large, and, 


indeed, from all, efficient stations, rather than to scrap 


what we have in favour of the giant stations of America. 
The proposals, if they are to benefit the coal-mining and 

metallurgical industries, as well as industry generally, 

must make provision not only for the supply of power in 


bulk at low rates to collieries and iron and steel works 
which do not generate their own electricity, but also for 


the purchase of excess power from firms which, using 
coke ovens, carbonisation and by-product recovery 
plant, can generate from waste heat more than sufficient 
power to meet their own needs. The question arises: 
Will carbonisation plant for the pre-treatment of coal be 
connected ultimately, if not now, with the new central 
power stations? Under the scheme, as far as we can 
judge, the main transmission networks fed by the latter 
will exist to supply power in bulk at bulk prices to 
authorised distributors and, in certain cases, direct to large 
industrial firms. The price of such power will be uniform 
over the whole network, and will be based on fuel costs, 
transmission costs, and capital charges with little or no 
additional profits; in other words, the central board can 
only charge at most, say, about .45d-.50d per unit for 
bulk supplies if modern conditions are taken into account, 
and this price will determine the price which it will pay 
for excess energy from the colliery power station or the 
waste-heat plant. Such a price may be so low that no 
profits will accrue to the latter, and all inducement to 
adopt a policy of intensive electrification be destroyed. 
In other words, uniformity of price may remove the benefit 
which a colliery might otherwise reap from filling a local 
need. This problem must be solved if the coal industry is 
to benefit, for it is most desirable that there should be 
every inducement to establish colliery power stations, 
using waste coal. 

A second problem is that of the cost of standardisation. 
It is impossible to determine how great the latter will be, 
but it is clear that any scheme which permits of regional 
standardisation of frequency, such as 4o cycles in Dur- 
ham and Northumberland, 25 cycles in the Clyde Valley, 
&c., while the remainder of the country functions at 50 
cycles, must weaken at once the foundations on which the 
national supply of electricity is built. Standardisation 
affects utilisation as well as generation, and the induce- 
ment to the industrial firm to cary out conversion through 
the substitution of new motors must be sufficient to break 
down his opposition. On the other hand, gradual conver- 
sion or local power to contract out will neutralise the 
efforts of the National Power Board to make of Britain 
one scientifically co-ordinated power zone. 

The character of the National Power Board and _ the 
capital requirements of the new scheme cail for some 
comment. No details are available regarding either, and 
it is essential that such details should be forthcoming. The 
character of the National Power Board will determine the 
success or the failure of the new scheme; it must be 
genuinely representative, not necessarily technical, since 
the Electricity Commission will deal with all technical 
matters, progressive and fully determined to carry out the 
work of national electrification without deference to any 
special interest—technical, financial, or political. It must 
be entirely independent in the sense that it is responsible 
only to the Government, conceived on purely business lines, 
with a chairman who is not subject to nomination or dis- 
placement by the political party in power; it must, above 
ali, be sufficiently restricted in size to be efficient. The 
Government has here a difficult problem to solve, and no 
indication has been given of the methods by which it will 
be solved. The Weir report possibly contains the solu- 
tion. Finance represents an important element in the 
scheme; rumours of a capital expenditure by the National 
Board of £35,000,000 in seven years for the construction 
of central power stations may be discounted, since no real 
estimate can be formed until the work of interconnection 
can be carried out. Some provisional estimate of capital 
expenditure is, however, required. 


An average 
capacity ultimately of 250,000 kilowatts which a reduc- 
tien of this nature would require seems rather high even 
for Britain, and-would give rise to serious economic and 





COST ACCOUNTING IN PUBLIC EXPENDITURE. 
(BY A CORRESPONDENT.) 


THE recent decision of the Public Accounts Committee 
with reference to the future of cost accounting in the 
Army raises questions which are very much wider than 
the problem immediately under review. Summarised, the 
facts are that some years ago, partly because of the 
influence of business men in public departments in the 
course of war-time effort, and partly in view of the definite 
recommendations of a series of representative Committees 
in which accountants played a prominent part, the Govern. 
ment adopted a system of cost accounting in many 
branches of the Army; that later another Committee was 
appointed to consider, in the main, the more practical 
application of the system; that that Committee found 
almost insuperable difficulty in the decentralisation of 
authority to the unit commanders, which was believed to 
be necessary; and that, finally, the present Government 
announced towards the end of July last that, subject to 
the approval of the Public Accounts Committee, they pro- 
posed to discontinue the cost accounting in all save the 
operative establishments of the Army (i.e., laundries, 
electricity departments, bakeries, and similar under- 
takings). The Committee considered the decision at great 
length during the recent brief Parliamentary session, 
heard personally not only the authors of the scheme, bui 
also representatives of the Government and the Treasury, 
and unanimously decided that in the absence of the decei- 
tralisation of authority to the unit commander (which in 
the financial system of Great Britain they did not regard 
as practical politics) they could not recommend that cost 
accounting generally be continued. They urged, how- 
ever, that it should be continued and strengthened in al! 
the operative departments—that is, in every department 
where there were conditions broadly analogous to those o! 
an ordinary commercial undertaking. They also urged 
that, in the interests of economy and efficiency, all stocks 
should be regularly valued, and that every effort should 
be made to secure the sustained attention of unit com- 
manders to methods calculated to save the money of the 
public. This decision has, naturally, disappointed pro- 
fessional accountants and others; but the arguments in 
support of it appear to be overwhelming. Since it is 
certain that these arguments will apply, mutatis mutandis, 
to practically all other expenditure in defence and in the 
sccial services of this country, it is important that they 
should be clearly stated at a time when, presumably, the 
Chancellor of the Exchequer, searching hard for econo- 
mies, has the whole system of national expenditure under 
review. 

What was adopted in the Army is called loosely cost 
accounting. In inception it was probably intended to re- 
place the ordinary cash accounts. In fact, it never did 
so; the figures, so to speak, ran alongside one another; 
they were often difficult to reconcile; and much was ex 
cused on the ground that the whole thing was still in a” 
experimental stage. The essential point is that, for a 
variety of reasons, it was impossible to get down to true 
costing at all. The Army cannot be accurately com- 
pared with a commercial establishment. It was shown 
that in the individual units—the commands were clearly 
impossible as a basis of comparison—as much as 90 0F 
even 95 per cent. of the annual expenditure was col- 
trolled by War Office regulation; in other words, the 
central authority had necessarily, in the circumstances of 
the case, very great power. Moreover, in such cost 
accounting as was attempted there were very debatable 
elements. The problem of the valuation of Government 
buildings is notoriously difficult ; if an adquate valuation 
had been placed on barracks or premises on important 
city sites the whole atmosphere of the account, so t? 
speak, would have been changed. Again, the running 0! 
motor transport could hardly be compared with that of 4 
commercial firm, for the Army might run transport merely 
to test it; nor could hospital beds and their cost be com- 
pared with those of outside hospitals, whether run by 
municipalities or by voluntary effort. An endeavour S° 
to construct the accounts involved the introduction © 
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many paper figures, and at innumerable points the pro- 
cess wandered far away from what any accountant, how- 
ever loose in his general contemplation, would have called 
4 true costing system. Such conditions were perhaps in- 
evitable in experiment. The Lawrence Committee, which 
supplied the most important document in favour of cost 
accounting, certainly contemplated a substantial measure 
of financial decentralisation to the unit commander, with 
the object of securing the variety of effort and the basis 
of comparison which are essential ingredients of any cost- 
ing system. That decentralisation a later committee 
found to be impracticable. 

Of late vears the structure in financial control has con- 
sisted of the Treasury at the top, subject to the decisions 
of Government and of Parliament ; accounting officers in 
the different departments ; and a mass of administrative 
regulations to which officers in the various services and 
local authorities are expected to work. It was doubtless 
extreme criticism to suggest that the logical end of the 
decentralisation Was power to unit commanders to make 
ali kinds of contracts for their units, even to the extent of 
bidding against one another in the open market, the effect 
of which might be to raise rather than reduce costs. But 
the modified decentralisation of authority on which the 
authors of the Army cost accounting latterly appeared to 
rely made some inroad on the responsibility of Parliament 
and of the Treasury ; and it is worthy of special note that 
the Treasury itself, by no means likely at present to give 
up anything which is calculated to save money, entirely 
approved of the abandonment of the scheme except in the 
operative establishments. In the absence of the decen- 
tralisation, therefore, there could never be the true in- 
eredients of a costing system where such a large percent- 
age of the expenditure was quite beyond the control of 
the unit commander, imposed upon him by War Office 
regulation substantially uniform in character for the forces 
asa whole. But it is not disputed that this method tends 
to reduce the interest of the unit commander in saving 
money. Hence the importance of the Treasury and the 
War Office considering block grants in appropriate cir- 
cumstances—that device is much more applicable in this 
connection than in the case of the State relationship to 
the local authorities —and within the block doing every- 
thing in their power, as the Public Accounts Committee 
suggested, to get commanders to take a keen interest in 
practical economy. 

There are then the wider aspects of this discussion. It 
appears that late in the recent session the Public Accounts 
Committee deferred the consideration of somewhat similar 
issues in other important departments of British expendi- 
ture. That will be undertaken when Parliament resumes. 
Meanwhile, the Committee has definitely suggested that 
costing principles should be applied wherever practicable 
i. all branches of Government expenditure. Broadly, 
there is agreement that this can be done in all operative 
or factory effort, and in everything akin to ordinary com- 
mercial enterprise ; but there are many other fields where 
its adoption would be advantageous. Take, for example, 
the present discussion of the percentage grant system, 
under which, as a rule, the State contributes 50 per cent. 
in certain services even more) of the approved expendi- 
lure of the local authorities. In Great Britain the total 
‘mount which is being raised by local rates is probably 
nearly £160 million annually, or practically double the 
pre-war amount. In large measure the increase is due to 
the rise in prices and wages; but there is also the stimulus 
of the percentage grant system. It has always been 
urged that the latter would especially encourage backward 
local authorities to improve their services. That is doubt- 
less desirable; but the principle must be accompanied by 
finite attempts to secure the best possible return for the 
money. Within the percentage system—for it does not 
“ppear to be practical politics to suggest its abolition at 
eae ae is room for sound units of cost. To some 
. mas : has been achieved in the provision for ae 
e deal; _ the purely administrative —— oe 
shack, With individual cases has been workec “ ; , 
which } cre Is a mass of expenditure, national and a , 
cial “ae itself to this treatment with the most ped 
Be Pen ts. Unfortunately, the necessary aaa a , 
wea ay very deficient, another illustration of the pn 

cals gi comparative neglect of statistics in Grea 

wn. Were that obtained, and a system of unit 


s of ‘prospects for the curr 


cost gradually built up, there would be ample material for 
the comparison of expenditure and results in different 
districts and in larger areas throughout the country; and 
without the least disadvantage to those depending on the 
services, there would be substantial economy in getting 
better return for the expenditure, and much greater effi- 
cency in placing at the disposal of the administration of 
the service the facts that such an investigation would 
provide. That is the case for the social services, as they 
are now described. 
In the Navy and in the Air Force there are operative or 

factory establishments which correspond to those under 
discussion in the Army. The decision of the Public 
Accounts Committee m sans, in effect, that they, too, will 
have their costing system. In a short time the whole 
available field should be covered, leaving out, of course, 
the service of the debt and other expenditure to which the 
method is clearly inapplicable. Since the great bulk of 
national expenditure is governed by legislation or regula- 
tion, which necessarily applies to the country as a whole, 
and since the absence of the duty of showing a profit will 
remain a fundamental distinction marking it off from 
ordinary commercial practice, cost accounting under the 
State can never mean quite the same thing as cost 
accounting in the business world. But as a plain matter 
of efficiency, and certainly as a duty in the present finan- 
cial emergency, there should be determination to go as 
near as possible to the practice of up-to-date industrial and 
commercial establishments; the State area for such an 
effort is at the moment very considerable. The decision of 
the Public Accounts Committee has raised this discussion 
in an important form; all along the members took the 
view that they were discussing an issue infinitely wider 
than the one presented to them on Army accounts. If 
*arliament could be persuaded to give a day for the 
competent discussion of this problem the Government 
would probably find that they were nearer to many of the 
real issues in national economy than they can ever be in 
the endless debates which spend themselves either in 
infinitesimal particularism or in generality which is at once 
perfectly genial and perfectly hopeless. 





THE COTTON TRADE IN 1925. 
(BY OUR MANCHESTER CORRESPONDENT.) 
A YEAR ago cotton spinners and manufacturers in Lanca- 
shire were optimistic as to the future course of trade, and 
there was much evidence for believing that the severe 
depression had been brought to an end. Trade was much 
more active in the last two months of 1924, and producers 
of yarn and cloth were enabled to work their machinery 
longer hours. Early in 1925, however, trade began to 
slow down, and producers complained that they were 
losing ground again. The sales were not equal to pro- 


‘duction and order lists began to run down, with a ten- 


dency for stocks of yarn to increase at the mills. An 
unsatisfactory state of affairs occurred for three or four 
months. After a slight improvement traders began to be 
affected in their operations by the advices relating to raw 
material supplies next season. A feeling of uncertainty 
arose as to the future level of values, and with bearish 
sentiment prevailing there was a disposition to purchase 
from hand to mouth. In the autumn there were two or 
three occasions when certain merchants took a view of 
things and bought fairly freely. These buying movements 
turned out rather badly as goods after being obtained 
depreciated in value. An event of the year was the 
marked fall in raw material prices. A striking change 
occurred in the general outlook for supplies of raw cotton. 
There was much anxiety with regard to finance. 
Numerous failures were recorded, a notable event being 
the difficulties of the Belgrave group of mills. The in- 
dustry is still deeply committed to the banks. 
American Cotton.—The commercial crop of American 
cotton in 1924-25 amounted to 14,716,000 bales, and com- 
pares with 11,327,000 bales in the previous season. The 
ent year are distinctly healthy, and 
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there is every probability of a growth of 16,000,000 bales, 
which will mean the second largest crop ever marketed. 


The consumption is not likely to be more than 14,300,000 


bales, so there should be a substantial increase in the 
carry over next July. 
shown in a later table. 


Egyptian Cotton.—The growth of Egyptian cotton for 


1924-25 was larger than for many years back, the total 
being 7,271,000 cantars. The crop for this season will 
probably be a record at over 8,000,000 cantars. 

Cotton Cloth.—According to the Government returns, 
export trade in piece goods during the year was about 
the same as in 1924, and a long way behind 1913. Lan- 
cashire manufacturers continue to provide consumers 
with goods at rates which fail to leave any margin of 
profit. The depression is still most acute in common and 
coarse goods, and it is quite impossible to obtain orders 
of weight in ‘‘ bread-and-butter ’’ styles. On the other 
hand, makers of fancies and specialities had a fairly busy 
year, and if all manufacturers were doing as well as those 
producers, there would be very little to complain about. 
The fact of the matter is, larger quantities of cotton goods 
are now being produced in the countries that for a long 
number of years have been supplied by Lancashire. 
India, the chief outlet for Lancashire goods, did not pro- 
vide business of importance, and buyers continued their 
policy of purchasing from hand to mouth. Compared 
with 1924, there was a falling off in shipments of 
220,501,300 square yards. On very few occasions were 
merchants stimulated to anticipate future requirements. 
Now and again fairly healthy buying took place in light 
fabrics, such as dhooties, but it was another unsatisfac- 
tory year for makers of sized shirtings. There were 
occasions when there appeared to be a possibility of poli- 
tical agitation in India adversely affecting trade, but no 
serious disturbances took place, and on the whole the 
political outlook improved. The monsoon season may be 
described as healthy, and the natives had the advantage 
of a succession of good grain crops. In connection with 
Indian trade, the increasing competition of Japan cannot 
be ignored. No doubt Indian manufacturers are feeling 
this more severely than Lancashire firms, but the low 
prices that are being taken for Japanese goods are cer- 
tainly having an adverse effect on the trade of India and 
England. The abolition of the excise duty on cotton 
goods in India was not unexpected. This decision will 
probably affect Japan more than Lancashire. As tan 
easily be imagined, the China market throughout the year 
was very disappointing. The political disturbances had 
a very detrimental effect upon business of all kinds. Mer- 
chants in Shanghai were afraid to send goods to the up- 
country districts owing to the possibility of brigandage. 
In the circumstances, imports from England were on a 
limited scale. Quite an encouraging business was 
reported for the smaller outlets of the Far East such as 
Java and Singapore. Operations for Egypt and the Near 
East were very patchy. Some increase of demand 
showed itself for the markets of Central and South 
America. A healthy business was again done in a variety 
of goods for the countries of Europe, especially Ger- 
many. Some big contracts were also arranged from time 
to time for Russia. Trade with the United States was 
not so healthy as in the previous year. Manufacturers 
who make goods for home consumption had an encourag- 
ing 12 months on the whole. The excellent summer 
weather resulted in extensive clearances of stocks of light 
fancy materials. With regard to weaving production 
there was a good deal of irregularity. At the beginning 
of 1925 the output of cloth was estimated at go per cent. 
of the full, but very soon there was a falling off in 
activity, and during the later months of the year pro- 
duction was estimated at about 85 per cent. 

The following table gives the exports of cotton cloth 
from the United Kingdom for the last three years and 
the pre-war year of 1913 :— 


Yards. £ 
W913 ..........26.. 7,075,252,000 ...... 97,775,855 
Square Yards. 
1923 eeeveeeeeeeseee 4,140,231,900 eeeeee 138,251,864 


Mhné6 ebcobetsnas 4,443.959,500 


1925...... 4,433,745,300 ...... 


eoreee 153,448,106 
150,526,060 






The movement in prices in ig25 is 


Cotton Yarn.—Numerous spinning companies engaged 
on American cotton felt the increased financial stringency, 
and cases were mentioned of concerns going into liqui- 
dation. Compared with twelve months ago, the position 
of spinners of Egyptian yarn is worse. Last spring 
numerous producers were very adversely affected by the 
scarcity of supplies of Sakellaridis cotton, and during the 
following months business was thoroughly disorganised. 
Towards the end of the year there was some improvement, 
Exports of yarn were rather larger than in 1924. An in. 
creased turnover showed itself for several European coun- 
tries, and the bigger exports to Germany caused much 
comment. Operations for India were rather disappoint. 
ing. Towards the close, however, demand broadened. 

The foleowing table gives the shipments of yarn from 
the United Kingdom for the last three years and the pre- 
war year of 1913 :— 


Value. 
Lbs. 
1913 ..cccecccccessseee 210,099,000 .... 15,006,291 
SUED ssdeaees eeeseeeese 145,017,400 .... 21,010,689 
RE. ch saeoek sees eeeees 163,056,400 .... 27,782,126 
Eee asceskuu se eesesece 189,532,100 .... 30,500,647 


The following is a list of cotton and yarn quotations for 
the year :— 














es a 8 American Yarns. 8 = 2 E id 

235 eS ee EOE 

SEs | 32's | 40's | 50's SOLE ZHOe 

A< | Twist.| Weft. | Weft. | 4g 
1925. d d d d d d 

January 2....| 13.57 24 25 29 30.15 | 434 
February 6 ..| 1328 | 223 | 238 284 34.50 | 444 
March 6......| 14.37 233 244 28 36.00 : 
April3 ......| 13.72 223 28 33.15 2 
May lee....| 1298 | 21g | 22 262 | 3085 | 41 
June 4 ......| 1348 | 213 | 21 2 | 3130 | a 
Tuly 3..r.0-+-| 1335 | 204 | 21h | 253 | 3185 | 38 
August 7 ....| 13.35 20 21; 25 32.00 | 
September 4..| 1251 | 203 | 21 24, | 2795 | 5 
October 2 ....| 12.72 20 20? 24 28.20 


ber 6...) 1049 | 173 | 18% | 21g | 2190 | 34 
Devember 4 .,| 10.42 17g | 17g | at | 1890 | 33 
December 31..| 10.27 | 164 | 17% | 203 | 17.65 


Labour Situation.—The employers and trade union 
officials can be congratulated upon the fact that through- 
out the twelve months there was no serious labour dispute. 
Many minor difficulties had to be dealt with, but there was 
no danger of a general strike or lock-out. No — 
occurred in wage lists, and no attempt was made by ¢ a 
the employers or the trade urion officials to bring about é 
reduction or an advance in standard rates of wages. Cur- 
rent wages are 95 per cent. above the lists and go pel 
cent. higher than in July, 1914. 


Trade Prospects.—In considering the trade mane 
for 1926 an important factor is that prices are lower t = 
for four years back. In the circumstances It 1s reasona : 
to anticipate that dealers and distributors of manufac — 
goods will be more prepared to replenish supplies. hat 
doubtedly the conditions are more favourable for oo y° 
ing movement than for a long time past. It is a big ac : 
tage to Lancashire to know that supplies of galpeaern 
during the next twelve months will be abundant. : a 
revival is partly dependent on the stabilisation of va = 
and there are signs of increasing confidence in curr : 
prices. As far as India is concerned, the outlook may 7 
considered healthy. There is less danger of unrest, sen 
probably India as a whole is more prosperous than .. z 
time in her history. It is very difficult to forecast w ool 
likely to happen in China during the next few — " 
and a great deal depends on the successful resumptio . 
the auction sales in Shanghai. It will possibly be std 
time before really healthy conditions prevail in the Pi 
ning branch of the trade. If more idle looms are nner " 
then it will mean a bigger consumption of yarn, " . 
course, if this happens spinners are bound to are Me 
is most important that everything possible should ie vr 
to reduce overhead charges of spinning companies. . 
competition is keener than ever known before. ae 
shire, however, remzins supreme in cotton SN bens 
and there is every reason to believe that 1926 w! Ss 
more encouraging year than any twelve months s 
1920. 
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LAND AND PROPERTY IN 1925. 


Ir is perhaps remarkable to find that, while in other direc- 
tions business during the past year has not proved satis- 
factory, transactions in land and property have increased. 
Nor is it simply a matter of an additional turnover. Prices 
on the whole have been firm, with a distinct tendency to 
increase in certain districts and in certain descriptions of 
properties. 

As announced in these columns a year ago, the annual 
figures of land and property sales formerly issued by the 
Estate Exchange are no longer available to us. A pro- 
minent property journal, the Estates Gazette, however, 
with commendable promptitude stepped into the breach 
compiling and publishing statistics of its own. From this 
source we are able to present the following figures of 
sales of land and property during 1924 and 1925 sum- 
marised in groups :— 


1924, 1925, 
Mart 2,53 x 
ar Seeseseeeseresessese 938,65 ee 
Winchester House ....e00. 31,080 . a e8 825 
London and Suburban .... 1,203,573 .. 1,026,521 
Provincial seeseessseeeseee 10,540,268 .. 10,949,256 





Totals ..seecceceecees 14,913,544 44 15,246,037 


It is here perhaps worth while pointing out that the total 
of sales transacted at the London Auction Mart differs in 
this return from that given officially from the Mart, since 
so far as they are known, private treaty sales and sales of 
shares, reversions, &c., are ignored, while it is believed 
that they are included in those emanating from the Mart 
itself. Naturally, it is always a difficult matter to estimate 
private sales of property. There are obviously many 
reasons why purchasers and sellers should desire to keep 
details of transactions from becoming public. But if 
private sales are added to those dealings already recorded 
itis estimated that the total of the values of real estate 
changing hands during the past year would not be far 
short of £30 millions. 

Two features stand out prominently in the property 
market. Firstly, buyers are more inclined to wait until 
the property has been submitted to auction before dealing 
and, secondly, large agricultural and housing estates 
continue to be broken up. The first possibly only indi- 
tates the trend of caution as a reaction against the boom 
a when the buyers often allowed their enthusiasm 
ne many legal considerations. The second 
a Ju le not comparable with the boom of 1920-21, 
a at the great landowner no longer looks upon a 

ge estate as a good investment. 
on properties changing hands during the year 
“aoa a oundling Hospital Estate of 56 acres in Blooms- 
wid ppp a, the Wollaton Estate, Notts, 4,164 
cee eee the Nocton Estate of 6,986 acres, in Lin- 
st a £173,000 5 Stoodleigh Court and 3,952 acres, 
the “a evon, with 44 miles of salmon fishing in 
Race my (sold privately); the Clayton Hall Estate, 
nse ge oors, Lancs, with 1,040 acres, mines and 
acy _and ground rents of £5,000 per annum, 
Wane outlying portions of the Penrhyn Estate, 
Brady tc romimately 8,075 acres, for £100,000; the 
a a. ori of 6,100 acres, near Leicester, 220 lots 
john’ 7 selling for £226,285; and the Eyre Estate, St. 

- S Wood, £113,050. 
vial ~ of agricultural land continues to be main- 
ieee M0 of the most noteworthy prices were as fol- 
ones a — in Spalding sold at £156 per acre; farm 
acres at Weston Me ene £40 to £80 per acre; 162 
Thee teal ~m arsh, Lincs, at about £80 per acre; 
ite -ane s Farm of 39 acres, in Rochford, Essex, at 
child gg! cherry orchards and other land in Bap- 
a Li » at £103 per acre; 84 acres in Yalding, Kent, 

>T4T per acre. 
Sone on — suburban houses, Messrs Hampton and 
on asd bu -known house and estate agents, inform us 
in remand 4 as been no sign of temerity amongst the public 
ane © the acquisition of residential property either 
ome Counties or in the distant shires. They 


State S 1 
One : sacee “‘ great increase in the amount of business 
iS respect appears to be one of the most satisfac- 
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ae si of a economic conditions in the country,’’ 
ue: “In this connection there are in the 
three classes to be cz eri Mtich 

e catered for, covering, firstly, the rich 
buyer who has fifteen to twenty thousand pound 
spend, the buyer who hesitates bet fiv eonay: Bi 
Sl eee é ween five and ten thou- 
+ sme ; ore modest person with his two or three 
ae ose oe —_ = he last-named has natur- 
Sood eee ie a and, in eed, the number of places 

at kind is so large that a serious-minded 

purchaser can suit himself during a week-end. As re- 

gards the better-class type of places,’’ they comment 

it 1s a significant fact that, while we are presumed to 

be living in very difficult times, there is a most decided 
dearth of properties of that description in the market.” 

In the metropolis, town houses of moderate size and 
large spacious flats are in excellent demand, but the larger 
type of Victoriz r eet § 
yp ictorian house with basement is considered only 
suitable for conversion into flats. Concerning this trend 
of housing, Messrs Hampton state: ‘‘ We have recently 
seen the Crown allow conversions in Carlton House 
terrace, and the Duke of Westminster has now given his 
authority for flats in Grosvenor square.’’ It is well that 
ground landlords are becoming more elastic. A few 
years ago the unpleasant situation of a lessee being 
responsible for the payment of a heavy ground rent and 
the other expenses under a repairing lease for a house 
which owing to its unwieldy size as a private dwelling 
house and the restrictions attached to the lease, could 
not be made to provide either profit or enjoyment to the 
lessee, was quite a normal occurrence. 

For investment purposes the demand has been excel- 
lent, ground rents and blocks of flats enjoying the 
good markets, while building sites were difficult to obtain 
at a reasonable price owing to the comparatively high 
values placed on them. Perhaps the most promising 
aspect of the property market is the request for factory 
premises, which, it is stated, was pronounced towards the 


end of the year. 


Notes of the Week. 


Mr Churchill on Economy.— Mr Winston Churchill 
seldoms makes a speech without saying something which 
compels the attention of the public, and his address to the 
Leeds Chamber of Commerce on Wednesday night was 
no exception to the rule. His remarks on this occasion 
provoke attention in two respects. First of all he 
pleasantly surprises us by the confidence with which he 
predicts that his Budget estimates will work out to a 
nicety. ‘‘I think it quite possible, and even probable, 
that, unless some absolutely new and unseen event should 
occur, they will work out with even more than their 
usual accuracy.’’ In saying this he does not include the 
coal subsidy, which was, of course, sanctioned long after 
the Budget was introduced. This, he says, will cost #19 
millions in the current financial year; so that if Mr 
Churchill’s prophecy of complete justification of his esti- 
mates comes true, the deficit on the year will be £17.4 
millions, which, though serious enough, is not quite so 
bad as the nine-months’ figures of revenue and expendi- 
ture had led us to fear. We are glad to read into the 
Chancellor’s statement his determination to use all the 
devices that are at his command to ensure the justification 
of his estimates. But when we come to the prospect for 
next year, Mr Churchill gives us a second surprise, which 
is not so pleasant. All the Departments were called upon 
to frame their 1926-27 estimates with full regard to the 
urgent need for economy. “ However,’’ said Mr 
Churchill, ‘‘ the total estimates, and the bill with which 
I was confronted last autumn, were nearly £30,000,000 
more than the expenditure of the present year.”’ Some 
items, particularly pensions, were known to threaten in- 
creases, but the figure of £30 millions is so alarming that 
the public will, we trust, be roused to support Mr 
Churchill strongly in his determination to insist upon 
drastic all-round retrenchment, the more so because the 
tax concessions made last April will cost £6 millions more 
in the next financial year than in this. ‘* The authority of 
the Prime Minister,’’ says the Chancellor, ‘‘ the prolonged 
labours of the Cabinet Committee, and the loyal response 
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which he has received from the Ministers and Civil ser- 
vants in the great Departments, have enabled us to make 
a series of proposals for economy which we trust will be 
The eco- 


sufficient to meet the needs of the occasion.’ 
nomy programme will involve the introduction of an 
Economy Bill to legalise certain administrative changes. 


Mr Churchill shows himself fully alive to the formidable 


nature of the opposition which all-round economy will 
meet from a variety of powerful interests. But if he con- 
tinues to beat the same drum which he beat at Leeds on 
Wednesday he will rally a great body of public opinion to 
his support by bringing it home to the taxpayer that a 
general retrenchment programme is the only alternative 
to what he himself described as the ‘‘ disastrous event 
of a substantial addition to taxation. 





Inter - Allied Debts. — Early this month Mr Mellon 
made a statement to the Ways and Means Committee of 
the House of Representatives in Washington on the prin- 
ciples which had actuated the administration in settling 
the inter-Allied debts. The statement was made with a 


view to setting at rest some of the criticisms that have 
In it the Secre- 


been made against these settlements. 
tary to the Treasury endeavoured to show that the Debt 
Funding Commission had _ adopted 
capacity to pay not from sentimental or political motives, 
but on the hard business basis that any other principle 
would inevitably lead to the repudiation of the debts. 
Mr Mellon frankly justified discrimination between 
debtors. Debtors, he said, cannot discriminate between 
their creditors, and England is therefore right in insist- 
ing that no Government should pay more to the United 
States than she herself receives. But any creditor is 
entitled to, and in private life, in fact, commonly does, 
discriminate between his debtors. Mr Mellon informed 
the committee that while the annual British payment is 
equal to 4.6 per cent. of our Budget expenditure, that of 
Belgium is 3.5 per cent., and of Italy 5.17 per cent. 


These same payments expressed as a percentage of 


foreign trade are equal in the case of Britain to 1.9 per 
cent., Belgium 0.88 per cent., and Italy to 2.87 per cent. 
Finally, expressed in relation to the income of the respec- 
tive nations, the British annuity is 0.94 per cent. of the 
national income, Belgian o.80 per cent., and the Italian 
0.97 per cent. We are told that these figures made a 
strong impression upon the committee, and they cer- 
tainly give an impression of uniformity, and therefore 
of reasonableness. Presented in this way, the figures 
are a stage in the education through Congress of Ameri- 
can public opinion, and they mark an enormous advance 
ever the attitude revealed when Congress laid down that 
all the debtors of America were to be asked to pay 4] 
per cent. But if the truth be told, the surface impres- 
sion made by these figures is somewhat misleading. 
Italy, for example, is under obligation to pay us rather 
more than she pays to America. If she settles on the 
same terms as she settled with the United States, her 
percentage payments will be more than doubled. On the 
other hand, if Great Britain succeeds in carrying out her 
design of securing from Europe an amount equivalent io 
that which we pay America, the net result will be that our 
percentage outgoing will on balance be nil—a figure 
which, of course, applies equally to the ratio of our 
foreign trade and the general burden on the national 
income. In other words, if we take the net situation of 
each country, after allowing for all debts and assets, 
the attractive symmetry of Mr Mellon’s figures dis- 
appears. Again, his figures are not really com- 
parable one with another. The Italian burden is that 
which Italy will bear many years hence; that of Great 
Britain is what we are bearing now. Moreover, he leaves 
out France. M. Caillaux’s offer to pay England 124 
millions sterling ayear represents about 4 per cent. on the 
Budget, and 1 per cent. of her national income. America 
proposes to add a charge of nearly double this amount, 
making a burden of 3 per cent. on the national income and 
of 12 per cent. on the Budget. If Mr Mellon had been con- 
tent with a maximum annuity from France of about 15 
millions, the Budget charge would have been 9g per cent., 
and the burden on the national income 2} per cent. 
Such figures would have shown that America was 
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pressing France harder last November than she has 
pressed her Italian debtor. To complete the picture, \;, 
Mellon should have given the figures and their bearing 
on the United States herself. The total of the British, 
French, and Italiane annuities (assuming France ult. 
mately to pay 15 millions) amounts to less than } per cent, 
of America’s national income, and requires her to import 
without a corresponding export an amount of mer. 
chandise equal to 7 per cent. of her present imports, Mr 
Mellon’s figures show that something has already been 
done to adjust the debts to ability to pay. They are far 
from proving that a final solution which is both equitable 
and practicable has yet been reached. 








Mr Goodenough’s Review.—At the annual meeting of 
the shareholders of Barclays Bank on Thursday Mr F. C¢. 
Goodenough opened the series of reviews of current affairs 
for which the public have become accustomed to look to 
the chairmen of our leading banks at this season of the 
year. Mr Goodenough covered much ground outside the 
prosperous affairs of his own bank. Of the general eco- 
nomic position he concludes his review on a note oi 
reasoned confidence :—‘‘ It seems to me, therefore, that 
after taking into consideration all these factors, which 
reflect the condition of the country at the present time, we 
may regard the situation as becoming more sound, and 
we may feel that there is good ground for encouragement, 
especially when we remember that Great Britain is only in 
the early stages of recovery from the enormous financial 
strain of the war, of which we, perhaps, have borne the 
largest share. Yet we have resolved to pay our debts in 
gold, if required, rather than allow our currency to remain 
at a discount in foreign markets.’’ In an interesting dis- 
course upon the world’s need of fresh capital, Mr Good- 
enough said :—‘‘ The very great industrial and specula- 
tive activity in the United States of America has had_ th 
effect of a smaller amount of her resources being avai: 
able for investment abroad, and in the last few months sh 
has transferred balances from London. — For the tim 
being, therefore, whilst American resources are more 
fully employed at home, and with the removal by the 
British Government of the restriction on the granting o! 
external loans on the London market, those who seek 
fresh capital are again looking to London as a centre. ! 
have pointed out on a previous occasion how the relative 
advantages of London and New York as centres for the 
supply of capital would, in all probability, alternate from 
time to time, with the fluctuating conditions which would 
probably occur in their respective markets. It is of ver) 
great importance, from the point of view of increasing 
our future invisible exports, as well as with the object o! 
investing abroad for the benefit of our industries, that 
at the present time we should supply those demands as far 
as possible, provided we can do so with safety.’’ Fres 
capital can only be provided, as Mr Goodenough points 
out, from money saved, and he ended his review wit) * 
strong plea for public and private economy. With regaré 
to our power to lend overseas, he made a favourable est! 
mate of the country’s real trade balance, which harmonises 
with the Board of Trade’s calculation, to which we reler 
elsewhere. 


—_ 


Dominion Foreign Policy.—The New Zealand Govern- 
ment has just created a special branch of the Prime 
Minister’s Department to deal with ‘‘ Imperial and ex- 
ternal affairs arising in the continuous process of com- 
munication and consultation between Great Britain and 
the Dominion.’’ A similar step has already been taken 
by the Australian Government—in this case with the 
important supplementary feature of a permanent 
diplomatic liaison officer in London. These are valuable 
practical contributions to the settlement of the extraordin- 
arily difficult problem of Imperial Foreign Policy. On¢ 
of the reasons why little advance in this field has bee? 
made since the War has been the absence of constructive 
action of precisely this kind on the Dominion Govern: 
ments’ side. It is significant that the initiative should 
have been taken by the two Dominions in the Pacific, 
whose remoteness from the Mother Country not only 
makes it hard for them to keep in touch with Europea? 
affairs without some special organisation for the purpos® 
but gives them a strong incentive for maintaining close 
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communication with Whitehall in regard to Pacific 
questions, in which they are more closely and more dan- 
cerously concerned than the United Kingdom. South 
‘Africa is less conscious of her exposed position (though 
the question of Indian immigration is really part of the 
larger problem of the Pacific and the Indian Ocean), 
while Canada, established on the North American Con- 
tinent with no neighbour except the United States. 
congratulates herself upon “living in a fireproof house.”’ 
It is satisfactory that, in spite of rumours to the contrary, 
General Hertzog has apparently decided to attend the 
Imperial Conference after all. When the Imperial states- 
men meet, it may be hoped that the Australian and New 
Zealand initiatives will be followed by the representatives 
of the other Dominions. 





The Bank Note Forgeries Scandal in Hungary.—The 
forging of French banknotes on a large scale by highly 
placed Hungarians is a deplorable affair. The criminals 
include not only grandees of the Old Régime, like Prince 
Windisch-Graetz, but the late Chief of the Police of the 
present Government and the head of the Cartographical 
Bureau. This in itself is enough to damage the moral 
and financial credit of Hungary (though, of course, these 
forgeries have really no bearing on the League of Nations 
Financial Reconstruction Scheme, which has been suc- 
ceeding beyond all expectation). The serious feature is 
the rumour that the criminals’ object was to raise funds 
for a Putsch, and that the purpose of the intended Putscir 
was to bring into power a ‘‘ die-hard’’ Government of 
the Extreme Right, which would repudiate that policy of 
acquiescence in the peace settlement which is embodied 
in the Reconstruction Protocols. If this disaster were 
to happen, it would reproduce the international situation 
which arose at the time of the two Putsches of the 
ex-King Charles, and the ‘‘ die-hards ’’ in Czechoslovakia 
are already prophesying this in their Press. Meanwhile, 
the Little Entente Governments are prudently holding 
their hands, and Count Bethlen in Hungary has taken 
energetic steps to safeguard against any attempt to over- 
throw the existing order by violence. Meanwhile, the 
Socialist Opposition in the Hungarian Parliament, which 
is embittered against the existing régime, and exas- 
perated at the notion of an underhand movement still 
further towards the Right, has insisted on putting down 
Parliamentary questions regarding the political implica- 
tions of the affair, and last Tuesday, when the Govern- 
ment majority voted against the questions being put, 
there was an uproar. Before the sitting closed, Count 
Bethlen succeeded in delivering a speech, but he seems to 
have added little fresh information as to the political 
aspect of the case, and his assurances that this would be 
cleared up were vague. He rightly admitted, however, 
that the affair concerned not only Hungary but the whole 
civilised world, and this was tantamount to admitting 
that it was the international duty of the Hungarian 
Government to clear up this affair on the political <s 
well as the criminal side. The fact is that if Count 
Bethlen allows his Government to lie under any suspicion 
of having been even in sympathy, short of collusion, 
with a ‘‘ die-hard ”’ plot, this will not only undo the work 
of the Geneva Protocol of 1923, but will prevent the 
application to South-eastern Europe of the Locarno idea, 
which is needed there even more urgently, if possible, 
than it is on the Rhine. 





The Trade Balance.—The Board of Trade has issued 
this week, a little earlier than usual, its ‘‘ tentative 
estimate’ of the balance of trade in 1925. This, 
together with a substantial revision of the 1924 figure, 
'S published in the current issue of the Board of Trade 
ournat. A year ago the Board’s original estimate 


Showed a final credit balance of £29 millions. Later in 
the year this figure had been revised to between £40 
Millions and #50 millions. Now it is further raised to 
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£63 millions, and this is how the calculations for the 

past three years are now set out :— 

Batances of Income and EXPENDITURE in the TRANSACTIONS 
between the Unirep Kincpom and ALL Orner CounTRins. 


(In Million &.) 
Particulars. 1923. 1924. 19285. 
ee 15 


Excess of imports of merchandise and bullion.. 195 .. 324 .. 
Excess of Government payments made overseas 25 .. 


ereeeeeersene 220 ee 


Net national shipping income..............00 120 .. 130 .. 
Foreign ships’ disbursements in British ports.. 13 .. 10 .. 
Net income from overseas investments........ 200 .. 
Commissions .......... Ceoeescncectcgcecces OE. oe 
Other GUT ie kone scdctetcecdcdencnebededas 10 ee 15 ee 


ISle 


sB 
|e! @l uso! é! 


Total ....... eeene @eeeceose 


Total invisible exports on balance......eessee 373 oe 15... 


Income available for investment overseas .... 153 ee 


&| g| 


New overseas issues on London market in year* 136 .. ee 

* From the tables in the Monthly Review of the Midland Bank. 
The 1925 merchandise import excess was £396 millions, 
and this is reduced to £386 millions by a £10 millions 
export excess in bullion and specie. The second line of 
the above table is a new entry, which was formerly 
included in the calculation of net income from overseas 
investments. The 1925 debit of £15 millions is the 
result of offsetting against the £33.3 millions of war 
debt payment to America of various compensating pay- 
ments by other countries on British Government 
advances. The net income from British shipping, it will 
be seen, is reduced from £130 millions in 1924 to 
#115 millions in 1925. By far the largest item in the 
list of invisible exports is net income from overseas 
investments. This figure is placed at £250 millions, as 
against £220 millions for 1924. There is obviously 
justification for estimating a substantial increase over 
1924; for rates of dividend not merely on rubber and tea 
shares, but in other directions as well, have risen. The 
Board of Trade Journal notes that some optimistic 
valuers put the figure at over £300 millions. The other 
items in the list remain the same as last year, and the 
net result is a margin of £28 millions available for 
investment overseas. Actually, according to the figure 
adopted by the official calculations, £88 millions of 
British capital were invested abroad in 1925. The dis- 
crepancy between the amount available for investment 
overseas and the amount actually invested is discussed 
at length by our official contemporary. There is, of 
course, no reason to expect a precise correspondence 
between the two figures for any one year. Apparent 
under-investment in one period of years is followed by 
an apparent over-investment in others. Large amounts 
of new overseas issues remain for a considerable time on 
deposit in London. Exports made on credit in one period 
are slowly repaid in later years by goods which swell our 
imports. ‘The imports of 1923-25 were still swollen to 
some extent as the result of exports made on credit in 
the 1920 boom. Again, in 1924 there was a large 
reflux to London of British balances held abroad and a 
large transfer of foreign balances to London. A con- 
siderable part of the latter were repatriated in 1925, but 
in the closing months of the year the inward flow was 
resumed. These points illustrate some of the reasons 
why, in any given year, the two figures rarely coincide. 
‘‘If it were possible,’’ concludes the Board of Trade 
Journal, ‘‘to frame an account of the international 
transactions beginning and acquitted in each calendar 
year, the income balance on such an account would be 
different from that shown.’’ The estimate of our con- 
temporary is that, if our international transactions for 
1925 could be separated off and freed from the interference 
of past transactions, the year would show a balance of 
income of between £40 millions and £50 millions. 
Guesswork, of course, enters into these computations, 
but they are weighty enough to confound the pessimists 
who are so fond of telling us that we are living on our 


capital. 
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Employment in December.— Unemployment statistics for 
the month of December are always somewhat oonfusing ; 
for Christmas trade causes large numbers of workers to 
be taken on for the rush period, and to be dispensed with 
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afterwards. The Trade Union unemployment percentage, 
which is calculated for the last day of the month, is not 
confused by this, and this figure shows no change in 
December, remaining at 11 per cent. Monthly movements 
of this figure over a number of years are traced below :— 


TrapE UNION UNEMPLOYMENT PERCENTAGES. 





| 1913. | 1919. | 1920. 


———— ee — eee eS 








| 
| 
End of— % | % 

January .. | é 24 d5 é9 163 ix 7 | 8&9 So 
February... 20 | 28 | 16 | 85 | 163 | 131 | 81 | 94 
March ....| 19 29 11 | 100 | 163 | 123 78 90 
April......, 17 | 28 | O9 | 17-6*| 170 | 113 | 75 | 94 
BY cccoee] 29 1. 82 1-1 | 22-:2*| 164 | 11:3 70 | 101 
June ...2. 19 1-7 12 | 23°1%|15'7 | 111 | 72 | 123 
July ......| 19 2:0 14 | 16-7 | 146 | 111 74 | 112 
August ..... 20 22 16 | 163 | 144 | 114 7-9 | 114 
September. 2:3 16 22 | 148 | 146 | 113 86 | 11-4 
October....| 22 | 26 53° | 156 | 140 | 109 87 | 113 
November..| 20 | 29 | 37 | 159 | 142 | 105 8-6 | 11:0 
December..' 2°6 352 60 | 165 | 140 97 92 | 11-0 


* Excluding coal miners. 


When we come to the unemployment figures for ali 
workers coming under the Unemployment Insurance Acts 
in Great Britain the importance of individual dates be- 
comes apparent. At December 21st the percentage of 
registered unemployed was 10.5, compared with 11.0 per 
cent. at November 23rd, and the total number 1,166,000, 
as compared with 1,227,000 on November 3joth. Here a 
substantial improvement is visible. But the Ministry of 
Labour Gazette goes on to state that by January 4, 1926, 
the total number of unemployed had risen again to 
1,316,000, as compared with 1,353,000 at January 5, 
1925. Fuller information on the course of the labour 
market in 1925 will be found in an article in our monthly 
Trade Supplement, which is issued with this number. 


Cost of Living—The Ministry of Labour’s index 
figure for the cost of living of an average working-class 
family, which rose by one point in November, fell back 
two points last month. It is now 75 per cent. above the 
pre-war level, as compared with 80 per cent. a year ago. 
The following table shows monthly movements of the 
index figure over a number of years :— 


AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 






















ist Pay | asig, | 1920.| 1921. | 1922.| 1923. 1924.} 1925. | 1926, 
% % 
Jan.....| 85-90 & hs hi 75 
aes es | 90 88 77 79 ee 
March..| 90 8 | 7% | 8 om 
Apetl --| 90-95 74 | 73 a 
y .-| 95-100 81 | 70 | 71 i 
June °° 100 80 69 69 oe 
July ..| 100-105 84 | 69 | 70 et 
Aug....| 110 81 | 71 { 71 8 
w+--| 110 79 | 73 | 72 ‘a 
Oct. .... | 115-120 73 | 75 | 76 o 
Nov. ... | 120-125 80 | 75 is 
Dec.....| 120 80 77 








For food alone the index figures for January 1st, Decem- 
ber 1st, and a year ago, were 71, 74, and 78 per cent. re- 
spectively above the level of July, 1914. The latest decline 
in the figure was due to reductions in the prices of eggs 
and butter which more than counterbalanced increases in 
the cost of flour and bread. 





Irish Coinage Proposals. — Our Dublin correspondent 
writes:—This week the new session of the Dail has 
opened, and prominent among the Bills introduced by 
the Government is the Coinage Bill, 1926. This Bill con- 
tains provisions for the issue by the Irish Free State 
Government of silver, nickel, and bronze coins of denom- 
inations now current, videlicet, Silver coins: Half-crown, 
Florin, Shilling ; Nickel coins : Sixpenny piece, Threepenny 
piece; Bronze coins: Penny piece, Halfpenny piece, Far- 
thing. The standard weights in Imperial and Metric 
measures, the standard fineness of each denomination 
and their fractional values in relation to the sovereign 
are set forth duly in a schedule. This implies merely a 
substitution of an Irish Free State token coinage for the 
British coinage now in current circulation, and a pre- 
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servation of all the most generally used denominations, 
Two novel features are the introduction of nickel and he 
composition proposed for the larger denomination silver 
coins. In the ljatter the percentage of silver is increased 
from the British level of 50 per cent. to 75 per cent., 
but the 25 per cent. of alloy, according to the Schedule 
to the Biil, is to consist of copper. The silver coins are 
to be legal tender up to 4os, the nickel coins up to 5s, 
and the bronze coins up to 1s. Clause 5, in which this 
provision is embodied, deals of legal tender within these 
limits as comprising coins wholly of Free State origin, 
wholly of British origin, or partly of both. Clause 6 pro. 
vides, however, that the Executive Council may by order 
prescribe a date after which the British silver and bronze 
coinage shall cease, to be legal tender. Now, there 
appear to be two main ideas underlying this proposal, 
which, be it remarked, is limited to the token coinage. 
The first is to make a profit for the Free State Exchequer 
of the amount by which the token coinage exceeds, in 
its equivalent sterling value, its own intrinsic value plus 
cost of minting, issue, administration, &c. = This can 
scarcely be a very large matter, and the profit, such us 
it is, will be spread out presumably over a considerable 
period, unless much inconvenience is to be inflicted by 
abrupt changes. The second is to make a demonstration 
of fiscal and financial independence for the reassurance of 
the more robust national followers of the Government, 
who consider that for the Irish Free State the London 
Agreement of December 3, 1925, involved a_ passage 
under the Caudine Forks. This is presumably the real 
reason for the launching of the proposal at this moment. 
A mixed committee representing Irish bankers and 
officials of the Finance Department considered similar 
proposals nearly two years back, when the opposition of 
the Irish bankers—who were nearly, if not absolutely, 
unanimous in opposing anything like ‘‘ the thin edge of 
the wedge ’’ of a separate Irish currency—sufficed to 
shelve it. Its reappearance now, too, is positively un- 
timely, for it is an open secret that a Commission is 
about to be appointed by the Government to consider on 
the broadest lines all the problems of Irish banking 
finance, note issue, legal tender, currency, credit regula- 
tion, and so on; and this Commission is to represent the 
Government and the Irish Free State banks, and is io 
include certain foreign banking experts. Nothing short 
of some urgent need for political window dressing, there- 
fore, can quite explain why the Coinage Bill has been 
introduced at this juncture to compromise, if not to pre- 
judice, the Commission’s investigation of the much wider 
field of financial policy which necessarily includes in one 
small corner the matter of the token coinage. It would 
appear to be inevitable that at some stage of the con- 
sideration of the Bill by the Oireacthas, the Government 
wili be driven to assent to hold it up pending the delibera- 
tions and Report of its own Commission on the major 
issues. The public, if somewhat non-committal in its 
views at the moment, may become more vocal shortly. 
when it realises how much inconvenience may ensue from 
a premature venture into Irish token coinage. It is not 
yet fully realised that there is no legal or other obligation 
binding any British institution to take over, at equivalent 
sterling values, any substantial amounts of British token 


coinage when, and if, superseded altogether in the Irish 
Free State. 





The Volume and Value of Trade.—In the current issue 
of the Board of Trade Journal calculations are given show- 
ing the effect of price changes on the overseas trade 
figures of 1925, and giving a comparison of the volume 
of trade last year, in 1924, and in 1913. It is a summary 
of the calculation as it affects the total import, export, 
and re-export figures of the past two years :— 











(000’s omitted.) Exports. 

on — my 
U.K. Pro- Foreign and 

Imports duce and Colonial 
Total Manufactures. Merchandise. 

Years. £ £ £ 
1925 as declared ...... 1,322,858 .... 773,086 .... 154,411 
1925 at 1924 prices.... 1,321,083 .... 794,818 .... 137,766 


1924 as declared ...... 1,277,439 .... 800,967 .... 139,970 


Average import values in the two years show litt!e dis- 
parity. For British exports there was a fall of 2.7 per 
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cent. in the average values, while in the case of re-exports 
there was an increase in average values of 12.1 per cent., 
resulting almost entirely from the rise in the price of raw 
rubber. As regards volume, the figures show that in 1925 
imports expanded by 3.4 per cent., while British exports 
declined by 0.8 per cent. and re-exports by 1.6 per cent. 
Dissection of the figures quarter by quarter reveals certain 
rather more encouraging tendencies :— 
(000's omitted.) 
innate ampialmcnleemnatiitinestnaianentemamaes 


Index Numbers 











Values as ae 1925 Compared 
Declared. | puee ‘of with 1924. 
NS Cee 
1924. | 1925. | Values. | Average | Quanti- 
Values. | ties. 
Total imports— 
Januarv-March ....| 301.567; 351,916) 341,532) 103-0 1133 
April-June.....++ees 246,735) 325,628) 324,842) 100-2 109°5 
July-September ....| 310,970) 287,933) 284,564) 101-2 91:5 
October-December ..| 368,167; 357,381) 370,145) 96:6 100°5 
Exports (U.K. Goods) — 
January-March...... 193,313} 208,684) 210,144) 99-3 108-7 
April-June ..... .--+-| 195,152) 183,975) 182,423) 100-9 93:5 
Julv-September ....| 200,854) 186,599) 193,500) 96-4 96°3 
October December 211,648; 193,828) 208,751; 92:9 98-6 
Exports of Imported 
Goods— 
January-March ....| 39,242) 39,918) 34,880) 114-4 889 
April-June ......+e--| 34,886) 37,531) 932,731) 114-7 93°8 
July-September 28,710; 35,402) 32,439) 109-1 113-0 
October-December ..! 37,132' 41,560' 37,716' 110-2 101°6 


fhe increase in the volume of imports in 1g25 was con- 
fined to the first half of the year. From further detailed 
examination the following are some of the important 
points which emerge. Imported raw materials in 1925, 
valued at 3 per cent. less than in 1924, were 7 per cent. 
yreater in volume, the fall in cotton prices in the last 
quarter being a big influence. On the whole year com- 
parison imports of partially or wholly manufactured goods 
were 12 per cent. greater in volume in 1925 than in 1924; 
but a comparison of the last quarters of the two years 
shows a 1925 excess of only 1 per cent. Exports of raw 
materials showed a drop of 12 per cent. in average value 
and of 10 per cent. in volume, the coal depression and 
lower wool prices being responsible. Exports of articles 
wholly or mainly manufactured show average values not 
quite 2 per cent. lower in 1925 than in 1924 and an increase 
in quantities of less than 14 per cent. The decrease in 
values was less than 1 per cent. in the first quarter, but 
nearly 6 per cent. in the final quarter, the change proceed- 
ing progressively through the year. The value of trade in 
192} rose as the year progressed, and the comparison of 
the last two quarters of 1925 are with the largest quarterly 
figures of 1924. Nevertheless, the figures of the last 
quarter of the year show a greater volume of trade than a 
year earlier. Comparisons with 1913 are vitiated by the 
Separation of the Irish Free State statistics in 1923; but 
the Board of Trade Journal produces the following table 
showing as percentages of the recorded exports and im- 
ports of 1913 the trade of the British Isles as a whole in 
i924 and 1925, valued on the basis of the average declared 
values of 1913 :-— 


Movement. 1913. 1923. 1924. 1925. 
Total imports....secceeeeeees 100 .. 933 .. 1040 .. 1082 
Re-oxports .....ccccccscecess 100 .. 807 .. 884 .. 873 
Net imports .......... weceee 100 .. 954 .. 1066 ., 1115 
Exports of U.K. production .. 100 .. 746 .. 761 .. 760 


lhe inclusion of the Irish Free State makes the export 
figures for the later years look rather more unfavourable. 
One of the features of the survey as a whole is that it bears 
out the impression given by the trade returns that the 
tendencies of the last quarter were more favourable than 
those suggested by the full year’s figures. 


The Rubber Share Market.—More astonishing than a 
boom itself is the r2epidity with which it can be deflated. 
Compared with the excitement that prevailed in the rubber 
share market of the Stock Exchange a few weeks ago, 
Writes a Stock Exchange correspondent, the state of affairs 
Which is now prevalent is nothing short of extraordinary. 
Brokers, jobbers, ard their staffs, working at the highest 
Pressure at that time, find now that business has fallen 
“Way to less than normal dimensions. Nobody can under- 





stand it. It seemed at the time as though nothing could 
stop the fury of the public’s enthusiasm, and that the 
business which was so boisterously exuberant would be 
compelled, of its own momentum, to continue, owing to 
the thousands of people who had come into the market for 
the purpose of dealing in shares that promised (and_ in 
many cases provided) handsome profits to those who were 
following the movement. To-day there is little trace of 
excitement; there is no touch of fever. What is called the 
slump proceeded with a regularity and a monotony that 
aroused anxiety, nervousness, and selling orders, but 
which was accompanied, as its main feature, by an extra- 
ordinary falling-away of actual business. Prices have 
gone back, in some instances, with very few shares actu- 
ally changing hands. A good many of the shares in the 
first-class rubber companies have come down to levels 
that look reasonably attractive, not in the light of the top 
prices which were reached, but in the expectation of the 
dividends that are reasonably sure to be declared. Such 
a consideration, however, goes for little at a time when 
the market is suffering from an excess of speculators who 
are prepared to seil for what prices they can get. The 
reaction went beyond the state which the Stock Exchange 
would describe as being healthy. It reached a pitch at 
which it became, not dangerous, but provocative of un- 
easiness to the public at large. Everyone clamours, 
naturally enough, to know what is going to happen next. 
Neither Stock Exchange nor Mincing Lane can answer. 
The Americans, whose demands for rubber forced up the 
price to 4s 6d per lb, have been recently able to refrain 
from making purchases on any substantial scale. If they 
continue to keep alcof from the market for the raw mate- 
rial, the price of the latter may further decline. On the 
other hand, it is a fair assumption to suppose that the 
stocks which were lately acquired by the American rubber 
consumers will shortly show signs of exhaustion, and that 
the automatic demand for rubber will again bring buyers 
into the market. Those shareholders who acquired in- 
terests in the best-class rubber concerns while the boom 
was at its height can afford to look on, as we have pre- 
viously maintained, with equanimity and with confidence 
in the ability of their companies to pay substantial divi- 
dends. Shares can be indicated upon which the probable 
yield at current prices will be well over 10 per cent. on 
the money—probably for some time to come. As the wave 
of selling subsided, so the more favourable factors in the 
situation again grew prominent, and the harder tendency 
which developed towards the end of the week showed how 
closely the market is being watched by prospective buyers. 
Some people, frightened by rubber’s fall to 3s, sold all 
the rubber shares they had. Others, more daring, derided 
the idea that the rubber market is ‘‘ done for,’’ and their 
discriminating buying started as soon as raw rubber turned 
a firmer market on Wednesday last. 








Egyptian Government and Cotton Prices.—Our Man- 
chester correspondent writes :—Lancashire traders this 
week have been much interested in the announcement that 
the Egyptian Government has decided, in view of the 
present low price of cotton, to purchase if necessary to the 
extent of half a million cantars in order to maintain a 
reasonable relationship between American and Egyptian 
prices of raw cotten. It is understood that the inter- 
vention of the Government will probably cease when fully 
good fair Sakellaridis reaches 36 dollars. It was though} 
in some quarters that Lancashire spinners might raise a 
protest against this action, but in Manchester trade circles 
the opinion is held that the Government intervention will 
help to stabilise prices. It is also desirable that values 
should not fall to such a low level that production in future 
seasons will be discouraged. For several months agricul- 
tural interests in Egypt have been harassed by the difh- 
culties experienced in marketing the heavy supplies. <A 
little time ago there was an expectation of an output of 
8,o00,0oco cantars, against the previous biggest crop in 
1913-14 of 7,685,000 cantars. According to the latest 
advices, there is a possibility of a growth this season of 


8,500,000 cantars. 





British and American Trade with West Indies.—The 
intelligence published recently by the Jamaica Chamber of 
Commerce to the effect that, during the past three years, 
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the value of that colony’s exports had been short of the 
value of imports by 44,000,000, has attracted less atten- 
tion, writes a correspondent, than the announcement de- 
mands. To those who have made a careful study of 
Caribbean markets the gradual transfer from British to 
North American imports must appear a serious matter. 
These islands, which should collectively represent a valu- 
able source of British trade, continue to be too much 
neglected by experters, notwithstanding the promises held 
forth by the two successive Empire Exhibitions. With 
the exception of Jamaica, British trade in the previous 
vear improved in some of the West Indies, with small, 
but welcome, advances marked by Trinidad and Tobago, 
British Guiana and Barbados. Of Jamaica’s tctal import 
trade, valued at £5,085,350 (comparing with £5,555,957 
in 1923), the United Kingdom claimed £1,437,563, and 
the United States as much as £1,955,867. Both export- 
ing countries, however, suffered declines in the amount 
of their sales to Jamaica in 1924. In the cases of Trinidad, 
Barbados, British Guiana, and one or two others, 
American exports are behind those of British origin ; but 
they are gradually creeping up notwithstanding the im- 
position of a discriminating tariff. The United States, 
whose trade with the colonies is greatly assisted by ade- 
quate steamship services, permitting regular deliveries 
in small lots, is indefatigable in wooing them from their 
economic allegiance to Great Britain. Not content with 
securing the larger share of the trade of Jamaica, 
American shippers have brought into their widely-spread 
net—in addition to the black Republics of Dominica and 
Haiti, over which, with Porto Rico, they have established 
a complete financial control—the British Crown Colonies 
of Trinidad, Barbados, Granada, Dominica, and Saint 
Lucia, as well as the French Islands of Guadeloupe and 
Martinique, and, to a considerable extent, the Dutch 
islands of Guracga and Aruba. The trade of the islands 
has been diversely affected during the year, for while ex- 
cellent coffee, cotton, sugar and corn crops have been 
enjoyed by Haiti and the Dominican Republic, Trinidad’s 
sugar production has suffered somewhat from insect pests, 
from which both Barbados and Granada on the other hand, 
have been unusually free. Jamaica and St. Lucia have 
benefited from abundant banana crops, in company with 
Antigua and St. Kitts. The French Islands of Guade- 
loupe and Martinique have enjoyed the advantages of a 
strongly protected market for their molasses and rum, 
while Dominica has done uncommonly well with its infant 
British tobacco industry, and promises to do much better 
in the near future. All this means that, unless British 
traders avail themselves of the opportunity for larger 
exports to these islands, their wants will continue to be 
supplied from the United States. In the case of Jamaica, 
with its thriving population of over 860,000, American 
sales during the past year have exceeded by $1,200,000 
those of the same period for 1924, while the two French 
islands purchased United — States products worth 
$2, 500,000, an increase of over $700,000 over the previous 
year. Trinidad purchased over $3,000,000 worth of goods, 
or nearly $225,000 more than in 1924. With the Bahamas, 
the Leeward, and the Windward Islands, the United States 
did over $3,800,000, compared with $3,300,000. Ex- 
cluding Cuba and Porto Rico,’ United States exports to 
the West Indies for the past 12 months have increased 
approximately from $35,000,000 to over $41,000,000, 
while American sales to Cuba have increased for the same 
pericd by nearly $2,000,000. 





Mexican Eagle Oil Position.—A correspondent writes :-— 
The interim report issued by the directors of the Mexican 
Eagle Oil Company, covering operations for the vear 
1925, serves two useful purposes; first, it reminds the 
Mexican Government that the new petroleum law, coming 
on the top of existing labour troubles, will make it 
impossible for an oil company to go ahead; secondly, it 
reminds the Stock Exchange bulls that there is no official 
support for them at the present time. Perhaps for these 
two purposes the report was issued. As regards the 


first, the directors are no doubt inclined to exaggerate. 
They state that at the Minatitlan Refinery conditions are 
still unsettled after the prolonged strike; that the coast- 
wise steamers have been in the hands of labour organisa- 
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tions for two months; that at Vera Cruz and elsewhere 
the company has _ been prevented from Operating its 
installations, and that development work in the Tabasco 
fields has been put back. Yet they go on to declare that 
‘“the search for new petroleum has been actively cop. 
ducted,” and they seem to avoid mentioning that the 
more important Tampico Refinery has been regularly 
operated. ‘The picture may not, therefore, be so bad as 
it is painted, although it is obvious that the political un- 
certainty is holding back development work in the field. 
The field position is summarised as follows :—In the 
‘* Northern ’’ and in the old ‘* Southern ’”’ fields there js 
salt water and merely a ‘‘stripping”’ production. The 
test wells to prove extensions of the old ‘* Southern ”’ fields 
north and south have been failures, but to the west, in 
Cerro Viejo, a property which is jointly owned with the 
Mexican Petroleum, there is the possibility of an extension, 
In the old Cazones field there is again ‘‘ stripping ’’ pro- 
duction, but in the Filisola property in the Isthmus a daily 
eutput of about 2,000 barrels is being obtained from about 
a dozen wells. An agreement has been made with the 
Bataafsche Petroleum for the joint development of pro- 
perties east of the Tonala River. The directors express 
the opinion that, apart from labour troubles, there is « 
better chance of the company improving its present 
production. Last year the production was higher, but 
purchases of crude oil, on account of high prices, were 
less. This, combined with the compulsory stoppages in 
the fields and at the refineries, will prevent the results of 
trading for 1925 showing an increase over those of 1924, 
although the prices obtained for the export trade in 1925 
had improved. The operating figures for the last threc 
years are as follows :— 
Production. Oil Purchased. Shipments. 
Barrels. Barrels. Barrels. 
1923........ 9,251,591 .... 11,100,000 .... 21,609,000 


1924........ 5,493,092 .... 13,805,616 .... 17,463,100 
1925 (est.) .. 6,700,000 .... 7,800,000 .... 14,650,000 


What is the conclusion to be drawn from this report 
Clearly, as long as political conditions are unsettled and 
labour troubles persist, the Mexican Eagle will not under- 
take any big developments in the field. Exploration work 
will be reduced to a minimum, and no big capital outlay 
will be incurred. In other words, the company will 
husband its financial resources and go as slowly as 
possible until the political way is clear. The company !s 
not trying very hard to find new oil, and if it does, 1t ma) 
not try very hard to develop it. The shares, on the 
directors’ showing, are distinctly a long ‘‘ speculative 
lock-up.”’ 





Debenture Corporation.—Shareholders in the Debenture 
Corporation will have noted with satisfaction a further 
increase in profits in respect of the year ended Decem- 
ber 31st last. Revenue, which is given before deduction 
of income-tax, amounted last year to 4,234,548, compared 
with £219,418 in the previous period. After meeting 
debenture interest, &c., the balance of profit works out at 
£171,690, against £119,836, but the latter figure ow 
struck after allowing for the preference dividend, whic P 
required £39,019. The dividend is now raised from 8 
to 9 per cent., and while the provision for income-tax 's 
reduced from £36,713 to £35,822, the reserve has been 
strengthened by £20,000, or £5,000 more than on the 
previous occasion. ‘The balance remaining to be car- 
ried forward is £11,584, against £6,841 brought in. By 
this year’s allocation the ordinary reserve is brought - 
to £285,000. During the year £26,035, being balance - 
profit on realisations, was added to capital reserve, which 
now stands at £180,149. The holding of mortgage 
debentures and amounts advanced on mortgage have both 
declined, but this movement is more than made good by 
increases in investments in British Government — 
Foreign Government and Corporation stocks. The cas” 
item has also increased. The incidence of the corpora- 
tion profits tax necessitated the recent accounts being pre- 
sented in a rather more complicated form than was pre- 
viously the case. Now that the tax has ceased to affect 
the company, the original form of accounts has been 
reverted to—a change which will please the shareholders. 
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per cent. 





Jute Industries. — The directors of Jute Industries 
Limited, in their fifth annual report, ‘are not able ; 
present to shareholders a statement as Satisfactory as 
last year. For the twelve months ended September oth 
last dividends received from subsidiary companies ‘ine 
of income-tax, amounted to £196,616, as against 
£230,413 for the previous year. In addition to divi- 
dends, 4699 was brought into the accounts for transfer 
fees, this item comparing with £581 last year. There 
is also ‘* profit on merchandising,’’ £26,101, as against 
£22,131. The preference shares obtained their usual 
g per cent., which absorbed £213,356, and after paying 
sundry expenses and making minor allocations 412,364 
is carried forward to next year’s accounts. The direc- 
tors, in their report, state that ‘‘ the accounts of the 
associated companies show a reduction in the profit 
earned, and, in consequence, the dividends are less than 
those in the previous year. Two of the companies have 
adverse balances at their profit and loss accounts, but 
the profit carried forward in the accounts of the other 
companies is more than sufficient to cover them.’’ This 
does not indicate too happy a position, and it is stated 
that the year under review has been one of great diffi- 
culty owing to the enhanced price of raw material and 
the depressed state of the industries of the country. 
‘Prices have risen to a high figure, and your directors 
in consequence are pursuing a cautious policy both as 
regards buying and selling. The company has, in the 
opinion of your directors, come through this trying period 
in a satisfactory way, and the results, where all the cir- 
cumstances are taken into account, are considered good.”’ 
But if these results give little satisfaction to shareholders 
the directors are certainly to be congratulated on the 
statement now issued showing the accounts of the con- 
solidated companies. From these it will be observed that 
reserves, including undivided profits of subsidiary com- 
panies, amount to £871,432. Students of accounts may 
perhaps find the method of presenting assets a matter 
for discussion. The valuation of land, buildings, 
machinery, and plant was based on “‘ boom ”’ values, we 
should imagine ; these are placed at £7,334,168. From 
this is deducted the difference between the valuation 
figure and purchase price, £2,528,047, leaving this item 
44,806,121. The directors inform us that they have not 
written off any depreciation, as the works and machinery 
have been maintained out of revenue, and are taken at 
extremely low values in the accounts. 
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Indemnity Mutual Marine Assurance Company.—The 
first marine insurance report to be issued reflects, as was 
to be expected, the unfavourable condition of the market, 
at present and in recent years. The underwriting account 
of the Indemnity Mutual for 1924 has been closed by the 
transfer of the balance to suspense account for future lia- 
bilities; as was the case with the account for 1923, no 
profit is shown. The premiums for 1924 were £750,229, 
the first year’s claims £321,053, the second year’s claims 
£328,994, and the expenses £32,106. The balance trans- 
ferred to suspense account was £68,076, or about 9 per 
cent. of the premium income. For the year 1923 the pre- 
miums were £845,289, and the balance transferred to sus- 
pense after meeting expenses and claims for two years 
Was £'149,461, or 17.7 per cent. of the premiums. The 
Prospect, therefore, of the 1924 account being finally run 
off without loss is not very hopeful. For last year the 
Premiums taken were £613,170, the first year’s settle- 
ments £/236,673, and the expenses £31,549, which shows 
4 position at the end of twelve months rather more favour- 
able than’at the corresponding period in the 1924 account, 
though less favourable than for the 1923 account. Still, 
however difficult it may be to avoid losses at present in 
the marine insurance market, the Indemnity is very well 
“quipped for marking time and making the best of a 
bad job. The funds at the end of last year amounted to 

2,471,305 (more than four times the premiums for 1925), 
and there was a credit balance at profit and loss of 
£277,678. Interest receipts were £96,482 net, and the 
“ost of the dividend was £104,687. 


-earlier. 


stitution announces that 3,238 new policies were issued 
last year, assuring £2,805,226 gross and £2,548,922 net, 
after deduction of reassurances. This new business com- 
pares with £2,820,347 gross and £2,580,847 net for 1924. 
It is stated that no abnormal amount of single-premium 
assurances were issued. 





; Bolckow, Vaughan’s New Manager.—In view of the 
financial difficulties into which the famous iron and steel 
works on the Tees has fallen, considerable interest has 
been aroused by the appointment of Sir Holberry Mens- 
forth as manager-director. For some little time the 
directors have been looking for someone to undertake the 
uphill task of rehabilitating a concern which, even in 
its present straits, is one of the half-dozen leading British 
iron and steel works. The directors have gone outside 
the trade and selected the man who at the moment is 
the highest paid of Civil Servants. But though the new 
manager-director leaves the post of Director-General of 
Factories at the War Office (the last descendant of the 
Minister of Munitions) to enter private business, he has 
had previous industrial experience, having been formerly 
general manager of works of Metropolitan Vickers 
Electrical Company. 








‘Obersea Correspondence, 


UNITED STATES.—THE NEW YORK RATE INCREASE 
—THE MONETARY POSITION—MARKET EFFECTS. 
(FROM OUR CORRESPONDENT. ) 

NEw York, January 9. 

THE increase in the discount rate of the Federal Reservc 
Bank of New York to 4 per cent. came as a surprise to 
the market, although, paradoxically enough, the increase 
had been expected for a matter of months. The market 
Was surprised because it had thought that the directors 
would not take action until the readjustment in the 
money market that always follows the turn of the year 
had been completed, and because the money market at 
the moment was developing extreme ease. Certainly the 
figures revealed by the weekly statement of the New York 
bank’s condition (and these were made up before the 
higher rate was announced) are not the kind that usually 
attend an increase in the bank rate. Thus discounts fell 
by $114,000,000, or from $295,000,000 to $181,000,000, 
while total holdings of bills and securities were off 
$132,000,000 and reserves rose $44,000,000. At the 
same time, the ratio of reserve jumped 7.4 per cent. to 
80.1, a figure that is, incidentally, 1.9 per cent. above 
that of a year ago, when a 3 per cent. discount rate was 
in effect. Similarly, the total holdings of bills and 
securities of the New York Bank at January 6th amounted 
to $263,000,000, as compared with $275,0c0,000 a year 
Meanwhile, and quite in accordance with pre- 
cedent, the call money market had softened with the 
early January return of funds, the rate on the Stock 
Exchange dropping to 4 per cent., as compared with 
6 per cent. in the last week of 1925, and the rate in the 
outside market going as low as 34 per cent. 

While the indications of the moment thus were not 
those that ordinarily suggest a higher bank rate, the 
market realised, after giving the matter a few moments 
thought, that the present advance is only something that 
had been delayed because of special circumstances, and 
that it merely recognises conditions that have prevailed 
in the open market for some time. It will be recalled that 
the Reserve Bank generally has raised its discount rate 
soon after the open market rate on bankers’ acceptances 
has come up to the level of the official discount rate. 
In doing.so the bank has recognised that the open market 
rates for money have advanced enough to make the 
bank rate ineffective as a protection for reserves. Such 
a condition arose last autumn when the firming up of 
the money market that really started in the summer of 
1924 carried the acceptance rate up to 34 per cent. 
During the rest of the year, however, the Federal 
Reserve Bank of New York continued to meet the 
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demands on it for rediscounts at 34 per cent., the 
Federal Reserve authorities contenting themselves with 
securing in November the several discount rate advances 
at other regional reserve banks. Taken altogether, the 
reserve system acted in a manner to retard the advance 
in rates in the open market, the commonly offered ex- 
planation, and one that probably is substantially correct, 
being that our authorities saw the desirability of assist- 
ing the efforts to restore the gold standard abroad, and 
wished not to increase the burden that usually comes on 
the foreign exchanges during the autumn season. 

Under these circumstances the system’s total holdings 
of interest-bearing paper, which measure the volume of 
credit that the system is extending to the country, rose 
from about $1,000,000,000 in early summer to about 
$1,500,000,000 at the end of the year. It will be recalled 
that the low point for this figure was reached in_ the 
summer of 1924, when the earning assets fell to as little 
as $800,000,000. Part of the year’s expansion of 
Federal Reserve credit was due to the upswing in industry 
and general business; but part of it probably must be 
attributed to the willingness of the Reserve banks to pass 
out additional credit at an attractive figure. 

While, therefore, the volume of credit being extended 
by the New York bank was falling sharply, and was below 
that extended a year ago, the situation was different with 
the system as a whole. Total holdings of interest-bearing 
securities had fallen on January 6th to $1,318,000,000, 
but this figure compared with $1,110,000,000 a year ago. 
Discounts were $593,000.000, as compared with 
$264,000,000. The system’s reserve ratio was 70.2, as 
compared with 74.0 last year. As a whole, the system still 
was showing the effects of last autumn’s easy credit 
policy. 

Under these circumstances, and with the foreign ex- 
changes entering the season at which they are under less 
pressure, and with holiday trade safely past and beyond 
the influence of the possible effects of a tighter policy, the 
directors of the New York bank probably decided that 
there was no very geod reason for delaying longer the step 
that market conditions indicated last autumn. Seeing the 
extreme, even if temporary, ease in the money market 
that was being created by the return of holiday and settle- 
ments funds, they may have decided that a higher rate now 
would insure the return to the Reserve bank of a proper 
proportion of the surplus funds, and so prevent the initia- 
tion of fresh speculative ventures on the basis of a ple- 
thoric condition in the money market. 

Many good observers believe that in these circumstances 
the change in rate may have less market influence than 
generally is the case. The contrast with the situation of 
last November, when the other Reserve bank rates were 
moved up, is emphasised. At that time a very active 
speculation in motor shares had excited speculative in- 
terest, and the turnover on the Stock Exchange had 
reached the three million share a day level. [n addition, 
the commercial demand for credit was increasing in antici- 
pation of the holidays. Now, speculative activity is dis- 
tinctly more moderate. Railroad shares have risen 
strongly during the last month or two, but the advance 
has been orderly, and has been based more largely on 
investment considerations. The turnover on the Stock 
Exchange has been running around two million shares a 
day. Pools are active in a number of issues, but the public 
response cannot be called enthusiastic. And the com- 
mercial demand for credit is diminishing. With surplus 
funds pouring back into the market, the effect of the 
higher discount rate obviously will be different from what 
it would have been if the demand for money had been in- 
creasing. After the January return of funds has run its 
course, the effect on the market may be somewhat differ- 
ent. At that time the new Bank rate should become more 
effeciive than it is at present, when call money still is 
lending oa the Stock Exchange for 4 per cent. However, 
it probably is true that scarcely a better time of year could 
have been picked for an advance in the rate, insofar as 
avoiding a disturbing effect on the markets is concerned. 
Thus far the markets have responded to the change, as 
might be expected with this point of view in mind. Liqui- 
dation has been inconsiderable, and the bulls appear un- 
dismayed. Perhaps this is another way of saying that the 
change, while something of a surprise, had been pretty 
well discounted. 


FRANCE. —M. DOUMER AND THE CHAMBER y 
BRIAND'S TASK—REVENUE IN 1925—RalLWway 
TRAFFIC INCREASES. 


(FROM OUR CORRESPONDENT.) 


ei Paris, January 20 
rue struggle between the Finance Minister, M. Doumer 
and the Finance Commission of the Chamber, who hav. 
been considering his plans for the restoration of Frencj 
finances and his estimates for the Budget for 1926, has 
now reached an acute stage, that can only be relieved 
by a direct appeal to the Chamber itself. The majority 
of the members of the Finance Commission, as js 
inevitable in the circumstances, consists of Socialists and 
semi-Socialists, who represent the remains of the Carte] 
des Gauches, whose effectiveness as a_ parliamentary 
majority has been destroyed by M. Briand’s skilful 
policy. The artificial nature of the situation was de. 
monstrated a few days ago, when the non-Cartellists oy 
the Commission, in spite of repeated appeals by their col- 
leagues, declined to participate any longer in a discus. 
sion, the outcome of which was to be foreseen jn 
advance, and walked out of the sitting. This was the 
result of the action of the Socialist majority in eliminating 
practically the whole of the Finance Minister's 
proposais, as submitted to them, and substituting 
purely party, and, in most cases, ‘‘ long-term ”’ proposals 
therefore. ‘‘ This is politics, not finance,’’ M. Briand 
is reported to have said, in condemning the Cartellist 
intrigues. The outcome is that the Cartellists have been 
obliged to submit to the Chamber, not the considered 
opinion of the Finance Commission on the Minister’s pro- 
posals, but their own alternative plans. As the latter, 
in the circumstances, will be the first to come before the 
Chamber in the form of what may be described as an 
independent substantive resolution, their defeat will leave 
the way clear for the Finance Minister’s plans, as set 
forth already in this column, to be submitted to the vote 
of the Chamber. 

The essence of M. Doumer’s proposals is that they 
would become immediately productive, and would furnish 
a sufficient supply of ready cash to render it unnecessary 
to resort to further inflation. The proposed tax on pay- 
ments, the imposition of a turnover tax on exports, and 
the maintenance of the existing tax on turnover have all 
been included in M. Doumer’s plans to this end. Unfor- 
tunately, the Cartel went to the country at the last elec- 
tions with a programme that included the abolition of 
the tax on turnover, of which the other two proposals 
now put forward are only an aggravation. The Social- 
ists and semi-Socialists now insist that they cannot, there- 
fore, consistently approve of the new Finance Minister's 
plans. This might pass were it not for the fact that it 
is perfectly well known to all concerned that the real 
object of the Finance Minister’s opponents is to abolish, 
for vote-catching purposes, as much indirect taxation as 
possible, and replace it with direct imposts. ‘‘ We wi! 
take the money from those who have it,’? M. Renaudel, 
one of the Socialist leaders, proclaimed some time ago, 
and this is the underlying principle of the whole Cartellist 
policy. M. Doumer, on the contrary, has budgeted for 
a more genuinely democratic distribution of the burden 
of taxation, based on the principle of the ‘‘ quickest 
yield ’’ ; first, because it is fair and honest, and, secondly, 
because it is imperative that money should come !" 
speedily if further disastrous inflation and the fate that 
befel Germany is to be avoided. 

The result of the Cartellist emasculation of the Doumer 
proposals is that, in plain figures, a total of 4,340 millions 
would have to be found to replace the yield to be expecte! 
from the tax on payments and other proposals which the 
Finance Commission has rejected. This the Cartellists 
proposed to secure from no fewer than thirteen different 
sources. These include an extension of the luxury ta*, 
increased imposts on tobacco, alcohol, motor-cars, oils 
and motor spirit, Bourse operations, war profits and 
securities ; but increasing inland postal, telegraphic, and 
telephone rates; by further economies in the public ser- 
vices ; by further taxes on production; by reinforcing the 
control over income-tax collection; and by revising the 
income-tax upwards. 

One of the most significant proposals put forward by 
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the Socialist majority of the Commission is ore that would 
nave the effect, if adopted, of virtually abolishing suc- 
cession duties and making the State the real heir ot every 
deceased citizen, to an extent that would be inversely 
proportional to the number of children or other normal 
neirs. It is proposed that, in the event of there being 
oily one child, the State should be entitled to one-third 
of the total estate, to one-quarter if there are two 
children, to one-sixth if there are four. In the event of 
the death of either husband or wife, the estate would 
-emain intact until the other partner died, upon which 
the State would take its share. Another Socialist proposal 
approved by the Commission provides for the transforma- 
tion, Within a given period of months, of all bearer bonds 
‘nto registered securities, transmission of which would 
require endorsement by the vendor. 

M. Doumer warned the Commission that if they per- 
sisted in adding’ still further to the taxation on securities 
they would run the danger of ‘‘ killing the market,’’ while 
he pointed out that the proposed revolution in regard to 
the succession duties would involve a complete revision 
of the French Civil Code, which would take many months 
to accomplish, whereas it is urgent to secure immediate 
revenue. He insisted that unless the Treasury received 
substantial sums immediately there was great danger of 
national bankruptcy, and he warned ‘‘ those who bring 
about fresh inflation and the catastrophe that will follow ”’ 
that they will find the country ‘‘ very hard upon them.’’ In 
spite of these grave words and of similar admonitions from 
M. Briand, the Cartellist majority of the Commission are 
persisting in their opposition to M. Doumer, and it is now 
more than ever evident that the fate of the Government 
and the restoration of the national finances will depend 
solely on M. Briand’s ability as a Parliamentary leader 
and on the patriotism of the members of the Right Centre 
and Right. The probability is that M. Briand will win, 
but meanwhile the Budget is still in suspense, and there 
is every likelihood that the policy of the doctrinaire 
Socialists will render again necessary an indefinite number 
of costly dousiémes provisoires, or votes on account, 
before the Budget for 1926 is passed. 

The revenue returns for December disclose, as was to 
be expected, a very substantially increased yield, as the 
result of the exceptional law passed during M. Loucheur’s 
short term as Finance Minister, calling for the speedy 
liquidation of arrears of taxation. The total revenue 
is returned as 3,752,319,g00f (as compared with 
*,939,570,700f in November), of which no less than 
3,020,932,700f was from ‘‘normal and _ permanent 
sources.” The effect of the speeding-up law of Decem- 
ber 4th last is seen in the fact that the recovery of direct 
‘axation during the month amounted to no less than 
1,371,508,200f, as compared with only 531,708,80cf from 
this source in December, 1924. Practically the whole of 
this increase was apparently in respect of overdue income- 
lax, as the amount recovered from this source in December 
last Was 1,531,032,600f, as compared with 535,737,700f 
in December, 1924. The total revenue for 1925 is returned 
’S 29,488,239,700f, of which 28,357,947,800f was from 
normal and permanent sources. The total revenue for 
1925 exceeded that for 1924 by 2,533,257,100f. Of this 
increase Only 486,122,100f came from what the French 
understand as direct taxation, and over 2,000 millions from 

contributions indirectes’’ and State Monopolies. The 
‘mallness of the increase in the yield from direct taxation 
Was almost entirely due to delays in passing the Budget 
and in sending out the demand notes. 
fe he traffic returns of the French railways for 1924, 
en figures for which are now available, show 

at the total receipts for the year amounted to 
11.9:679,000f, Or 11.64 per cent. more than in 1923. 
¢ detailed figures, including both the State system and 
© private companies, are as follows :— 





Receipts. Increase. 
Francs. Francs. 
a dicseeni es cee 1,442,093,000 ee 156,099,000 
P-L.M. .....ccceseccs 2,715,850,000 .. 365,052,000 
WM sities cet: 1,566,340,000 es 146,073,000 
Orleans .............. 1,308,517,000 .. 148,112,000 
OO id ci a a 1,338,997,000 ee 86,797,000 
ME siesentiicnco 2 613,406,000 .. 177,748,000 
MN io ccicccccc., 8 ee == 
Lorraine ........+--+e- 784,476,000 48,925,000 
Total Seeerccsececce 9,769,679,000 ee 1,028,806,000 
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The final figures, it is expected, will show that the deficit 
on the lines as a whole, which amounted to 2,141 millions 
in 1921, 1,135 millions in 1922, and 1,124 millions in 
1923, will not exceed 494 millions for 1924. The net 
deficit in 1913, the last complete year before the war, was 
80,000,000f. This was increased during the war until 
it reached 422 millions in 1918. With the rise in wages 
and commodity prices that immediately followed the war, 
however, these figures were swollen enormously, the total 
deficit reaching 1,200 millions in 1919, and 3,000 millions 
in 1920. In 1921, the first year in which the new régime 
came into operation under which the whole of the French 
railways are operated as one more or less unified national 
instrument, it was found possible to begin reducing the 
deficit, which it is estimated will be completely wiped out 


by 1927. 








GERMAN Y.— POLITICS — PINANCES — CREDIT— 
“HEAVY INDUSTRY” TRUST—REPARATIONS— 
INDUSTRIAL BONDS—BOURSE. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, January 20. 


Dr LutHeER has formed a Cabinet of the Middle Parties 
after refusal by the Social-Democrats to work in a ‘‘ Great 
Coalition.’’ The parties represented are the German- 
People’s, the Centre, the Bavarian People’s Party (diffi- 
culties with which delayed the final negotiations), and the 
German-Democrats. The Ministers are :—Chancellor, Dr 
Luther (Non-Party); Foreign Affairs, Dr Stresemann (G. 
People’s Party); Interior, Dr Kiilz (Dem.); Finances, Dr 
Reinhold (Dem.); Industry, Dr Curtius (G. People’s 
Party); Labour, Dr Brauns (Centre); Justice, Dr Marx 
(Centre); Defence, Dr Gessler (Dem.); Posts, Herr Sting? 
(Bav. People’s Party); Communications, Dr Krohne (G. 
People’s Party). : 

It is expected that Dr Marx will provisionally manage 
the Food and Occupied-Districts Departments. The 
Cabinet was got together only after the President had inter- 
vened. It has no majority in the Reichstag, but com- 





























& 
£ 
z 
3 









































150 THE ECONOMIST. 


(January 23, 1996, 


CCC. 


mands about 170 votes, against the 60 Communists and 
Populists, who are decidedly in Opposition. The Socialists 
may abstain from voting on the question of confidence, 
and judge Government measures on their individual merits. 
The German-Nationals are partly unfriendly and wholly 
incalculable. . 

The Treasury return for December, 1925, shows receipts 
of 540 million marks, whereof 467 million marks from 
taxes, and expenditure of 581 million marks, whereof 368 
million marks upon general administration and war bur- 
dens other than Reparations payments, 176 million marks 
subventions to States and municipalities, and 40} million 
marks on Reparations payment. Receipts include the re- 
funded pledged revenues for November, but not the 
December pledged revenues. Revenue received from all 
sources in the first three quarters (ending December 31, 
1925) of the current financial year was 5,283 million marks 
out of 6,770} million marks estimated for the whole 
twelve months in the revised Budget (originally 6,343{ 
million marks). The receipts exceed, therefore, the nine- 
months’ proportion (5,078 million marks), but the Finance 
Ministry reminds the public that certain tax rates have 
been reduced since the first half of the financial year, and 
warns it against optimism. 

The money market continues very liquid. Day money 
has been lent at under 6 per cent., month money at around 
8} per cent. Private discounts could hardly be placed at 
63 per cent. The commercial banks have in hand large 
sums from the yields of foreign loans, and the industrial 
stagnation reduces the demand for working capital. The 
Gold Discount Bank has come to an agreement with the 
Rentenbank Credit Institution for granting of three to 
five years’ loans to agriculture at 7 per cent., plus admini- 
stration costs amounting to about 4 per cent., on security 
of mortgage bonds. The cost of bank credits remains 
high, the banks declaring that they have practically no 
other source of profit. The banks have reduced their 
effective rate on overdrafts (including the commission 
always charged) from 13.4 to 12.4 per cent., but they will 
allow only 44 per cent. on money at call, and 6 per cent. 
on money on deposit for one fortnight to a month. The 
Reichsrat has sanctioned the exemption of interest on 15 
out of 16 new foreign loans from income-tax (the flat 10 
per cent. rate imposed by the last income-tax law); this 
tends to cheapen credit, because foreign lenders required 
borrowers to pay all German taxes. For exemption is re- 
quired the consent of the Reichsrat and of a Reichstag 
Committee. The stamp duty returns for December show 
a continued decline in the number of bills of exchange 
drawn. The Rentenbank’s return for December 31, 1925, 
shows a note circulation of 1,608,772,199 Rentenmarks ; 
since the coming into force of the Rentenbank Liquidation 
Law notes for 471,406,384 Rentenmarks have been with- 
drawn. There are numerous new indications of foreign 
willingness to lend to Germany, and somewhat exagger- 
ated optimism is based thereon. 

Another chief factor of optimism, which in particular 
affected the Bourse, was the successful conclusion of the 
negotiations for a Western Steel Trust (as it is called— 
in reality it is a ‘‘ Heavy Industry Trust ’’). The Trust 
represents a success for the ‘‘ horizontal ’’ system, in that 
it fuses undertakings engaged in the production of raw 
and semi-finished materials, and brings in no finishing 
manufactures. The parties are :— 

The Rhine-Elbe Union, consisting of Deutsch-Luxem- 
burg, Gelsenkirchen, and Bochum Cast Steel. This con- 
cern (an ‘‘ interest-community,’’ not a single company) 
was formed by the late Hugo Stinnes; and it still stands 
in ‘‘ interest-community ’’ with the Siemens electrical 
companies. How it will regulate the Siemens connection 
is not yet known. 

The Thyssen Group. (A family concern.) 

The Phoenix and the Vereinigte Stahlwerke van-der- 
Zypen-Wissen, belonging to the Wolff Concern of 
Cologne. 

The Rheinische Stahiwerke. 

These groups of companies are now fused in a pro- 
visional corporation, the ‘‘ Vereinigte Stahlwerke A.G.,’’ 
with (in order to postpone payment of fusion and Jand- 
transfer taxes) a capital of enly 50,000 marks. The 
definitive capital is expected to be 800 million marks, and 


financiers will take up 100 million marks shares. Ty, 
participation quotas, about which there was a prolonged 
dispute, are:—Rhine-Elbe Union 393 per cent, 
Thyssen and the Wolff combine 26 per cent. each, anq 
Rheinische Stahlwerke 8} per cent. Rheinische Stay 
has an agreement with the new Dyes Trust, under whic) 
the latter is entitled to delivery of a fixed quantity of 
coal; and it is understood that Rheinische Stahlwerke’, 
coal will remain outside the Trust. The fused companie; 
produce (at full capacity) about 40 million metric tons of 
coal. The chief is Gelsenkirchen, with 12 million tons. 
They produce (also at full capacity) about 6 million tons 
of steel out of 14.7 million tons controlled by the Ray 
Steel Syndicate. The aim of the fusion is to reduc 
production cost by a reduction of administrative selling 
and competition expenses, but mainly by means of a better 
division of labour, and by standardisation. Foreign capital 
is needed. The Rhine-Elbe Union had already contracted 
in New York a loan of $25,000,000; and it is understood 
that this will go towards financing the whole Trust, and 
that a further loan of about the same amount will be 
needed. 

The iron and steel industry shows a slight improve. 
ment, owing exclusively to increased orders for export. 
The home market remains dull. The Pig-iron Syndicate 
announces for February unchanged prices and selling 
conditions. For the purpose of calculating its price 
rebates to exporting manufacturers, the Raw Steel Syndi- 
cate has determined for February ‘‘ world-market” 
prices, which compare with German home prices as 
below. These ‘‘ world-market prices’’ are really the 
prices resulting from Franco-Belgian ’‘ exchange dump- 
ing.’’ As German producers declare that no profits are 
made on home sales at the much higher home prices, it 
will be understood that their export has been highly un- 
profitable. Under the rebate system, part of the home 
sales are aiso at a heavy loss. 


“World Market.’’ Home. 


Marks per Metric Ton. 
NN a citien ids tenngaidéicnia deen i wectes 104-25 
CE indeed nan chenn neat nad: wee. eh aes 111:75 
Sheet-bars...... eereres eeoeese ° 98 ereeee 124-25 
Structural forms...... cocccsccce WOO ccoocse LD 
Bars @eeeeeeeveeoeeeeeeeeeeeeeese 106 eeeeoeve 134-30 
Thick sheets (over 5 mill.) ...... 118 ...... 14925 
Thin sheets (under 1 mill.) ...... 155 ...... 180-00 


The disparity with the other sorts is proportionate. The 
rebate system, which consists in the producers returning 
to the home finishing manufacturers the difference be- 
tween home and “ world-market ’’ prices, in so far as 
the bought material is consumed in production of export 
finished goods, reduces the ability of British finishing 
manufacturers to compete (unless they import iron and 
steel at ‘‘ world-market’’ prices). The chief Austrian 
iron and steel producer, the Alpine-Montan A.G., has 
come to a similar agreement with Austrian § manuv- 
facturers. 

The burden upon industry, trade, banking, and other 
businesses under the Reparations Contributions Law has 
now been determined. . This law spread to other 
branches of business than industry the obligation to con- 
tribute towards the interest liability on the Reparations 
bonds, and it reduced the exemption limit on capital. 
The burden is distributed in proportion to capital @s 
qualified by the Property Tax Law (Betriebsvermigen). 
The arrangement is purely domestic, the aim being to 
distribute the interest burden over a greater volume of 
business than was designed by the Dawes Plan; thereby. 
in effect, the bonds interest liability is converted into 4 
tax upon business in general. The burden upon all con- 
cerns, regardless of their magnitude, is upon 13.64 Pe 
cent. of their capital. In the current Reparations year 
only 2} per cent. interest is paid on the bonds; to this 
is added a 10 per cent. supplement for a compensation 
and guarantee fund, bringing the rate to 2.75 per cent. 
The individual concern will, therefore, in this Reparations 
year pay a levy of 3.75 per mille on its capital. Half the 
capital of sea shipping, internal shipping, and aviation 
companies is provisionally exempted. Only agriculture 
and house property are fully exempt. 


Legal rents were slightly raised at the beginning of this 


an unconfirmed New York report states that American | year. At the end of 1925 they varied in different States 
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hetween 78 and roo per cent. of the pre-war figure 

(Prussia, 82 per cent.). 

"The stock market has been active, and, disregarding 

reactions due to profit-taking, firm since the beginning 

of the year. The news of the Steel Trust agreement in- 

duced a pronounced boom, from which steel, coal, ship- 
d banking stocks profited most. Both gold and 
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zeitung’s stocks index (basis 100 on January 2, 1925) 
shows a rise from 58.21 to 68.12 in the first fortnight of 
1926; but the appreciation of the leading speculative 
stocks was much greater, being sometimes 50 per cent. 
on price, or even more. The general public has re- 
entered the market as buyer; but, as usual, it did not 
enter until stocks had already ‘risen very considerably. 





Foreign exchange orders executed in the New York 

market for banking correspondents abroad. Commercial 

banking business of all descriptions transacted. 
Special Representative : 

24, OLD BROAD STREET, LONDON. 


LL 


whether the development will continue when the monetary 
relations of the various money centres have become more 
normal. The possible results of the decisions of the 
Stock Exchange Committee’ should also be taken into 
consideration. As is known, this committee has long 
since decided that issues of States and enterprises, which 
have not fully met their financial obligations, or have not 
arranged a satisfactory regulation with their creditors, 
shall not be accorded an official quotation. As the above 
figures show, however, no important influence has so far 
emanated from this. It is not to be assumed that more 
and larger foreign issues would have come to Amsterdam 
if the said stipulation had not been made by the Stock 
Exchange Committee. A Government committee is now 
proceeding to inquire into the matter. 

Becalse of the greater activity on the issue market and 
the increasing values of rubber and other shares, trading 
on the Stock Exchange has also become much greater. 
We have no exact measure for this here, as the transac- 
tions are not recorded. Some indication, however, can 
be found in the receipts from the so-called Stock Exchange 
tax—that is, the tax collected by means of the stamps 
on the stock notes. In this connection it must be taken 
into consideration that the tax is an ad valorem one, 
so that a higher value of the shares dealt in, even without 
an increased turnover, already gives a higher tax yield, 
and that professional traders in stocks are exempt. The 
figures shown by this tax thus are only significant if 
compared with the previous year. For the first 11 
months of 1925 the Stock Exchange tax brought in more 
than 5 millions, as against hardly 3 millions for the entire 
year 1924. 

The condition of foreign trade also gives reason for 













HOLLAND. — NEW ISSUBS — AMSTERDAM AS AN 
INTERNATIONAL MONEY MARKET — STOCK 
EXCHANGE— FORBIGN TRADE — CREDIT FOR 
GERMANY. 

(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, January 12. 


lr general conditions in the Netherlands at the end of 
the vear 1925 are compared with those prevailing at the 
end of 1924, an important advance is to be noticed in 
almost every branch of industry. The receipts from 
Indian sources have contributed in no small degree. 
The increased price of rubber especially has resulted 
in millions more flowing to the Netherlands than was the 
casein 1924. Yet the influence of this has not been too 
great on business conditions. Much money has, of 
course, become available, so that at the moment the 
Netherlands belongs to the countries with lowest interest 
rates, but industrial interests have only drawn on a 
small part of this money for their own needs. It has 
again been clearly demonstrated that cheap credit alone 
cannot result in an extension of business activities, if all 
other conditions are not equally favourable. 

The available money has been principally invested in 
bonds, both for internal as well as foreign account. The 
following table shows the internal issues that have taken 
place in 1925, arranged according to the nature of the 
recipients :— 

In Million Guilders. 
Provincial and Municipal loans .......2--seee0--+- 63 


Banking institutions .....cecscecsscesecceecseees 9 
Mortgage ®ereceee ese eeSSSSeseeeree se eseseeeeOGoeeere 1 


Industrials.......scececsscecseeeeecsseers eo satisfaction. Against an increase in the total turnover 
Commercial undertakings .........--.+++ srseceees 16 there is a decrease of the import balance, so that the 
Sane cea ater ts a soe ices 7 visible import balance will be smaller. The import 
hee 8 ee balance for the entire year 1925 is not yet known; for the 
Tea Dt atid telpepupenaraveionesss. «2 first 11 months, however, it amounts to about 585 
Various ....0..seeeeeseeeseeeseccseesescenceeees Ll millions, which contrasts favourably with the year 1924, 


when for the entire year an import balance of 700 millions 
was to be noted. 

If foreign trade, on the whole, can thus be called satis- 
factory, a further consideration of the development in 
the last few months of 1925 may lead to some disappoint- 
ment. From this it appears that exports to Germany— 
the principal customer—are decreasing. Without doubt a 
number of causes may be temporarily at work here, 
among others the general decrease in Germany’s imports. 
It is, however, feared in some circles that the greatly 
increased German import duties which have lately come 
into force may have exercised an impeding influence. 
The decrease in the exports to Germany has, however, 
been so recent that no definite conclusions can be drawn. 
Nevertheless, voices are already heard regretting that 
the revolving credit which the Dutch Government granted 
to Germany a few years ago—14o0,000,000 until 1930 
at a rate of interest of 6 per cent.—has been extended 
to 1937, and from 1930 on at a rate of interest of 54 
per cent., without requiring, in exchange for this, conces- 
sions of any importance with respect to the import duties 
into Germany. Some improvement has been brought 
about, but only for articles that are absolutely necessary 
for Germany, while at the same time the most favoured 
nation treatment has been obtained, which, however, in 
practice already existed. No advantage has_ been 
obtained either for Dutch industries or with respect to 


A total of about 153 million guilders has, therefore, been 
withdrawn from the money market for home account. 
The industrial undertakings do not cut a bad figure on 
this list; still, it must not be lost sight of that of the 
37 million zuilders mentioned, not less than 12 million 
is for account of artificial silk enterprises and about 
+ million for account of Phillips incandescent lamp fac- 
tories. The rest has largely been taken up in the form 
of bonds, and not of stocks. The issues for rubber com- 
panies only came to the fore in the latter part of the year. 
Besides the 1 53 millions mentioned above for internal 
account, nearly as much has also been taken up for 
foreign account. Germany comes first in this respect, 
with a total of 67 millions, in which, however, no account 
's taken of an amount of about 25 million loaned to Ger- 
man church organisations. About 92 millions have, 
therefore, visibly gone to Germany, but the total in all 
probability may be placed higher, as through private 
nansactions and by way of stock-arbitrage fairly impor- 
ant amounts have been placed in our country. The total 
of official foreign issues—German, Czecho-Slovak, 
_ nish, &c.—is 121 millions. Taking the above-men- 
aie corrections into consideration, it may, therefore, be 
nsidered that the general total does not vary much from 
Chen taken up for home account. The importance 
under aam as an international money market has thus 
oubtedly increased, although it remains to be seen 
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the German railway tariffs, which favour Hamburg and 
‘Bremen at the expense of Rotterdam. and Amsterdam. 

As to the condition of industry, it should be remarked 
that in many cases larger margins of profits are being 
earned than was the case some time ago, and that com- 
petition has become much less sharp, as a result of the 
decrease in value in foreign currencies. An advantage 
for the Dutch industries is also to be found in the low 
coal prices. According to estimates, Dutch industries 
require 3} million tons per year, while the consumption 
of coal for the whole of the Netherlands may be placed 
at 12 million tons. Of this, our country produced in 
1925 nearly seven million tons, which is one million tons 
more than in 1924. 








DENM ARK.—DEFLATION— PRICE READJUSTMENT— 
OVERst AS COMMERCE-—-TRADE OUTLOOK. 


(FROM OUR CORRESPONDENT.) 
CopENHAGEN, January 14. 


Avrnoven for a long time the Danish krone rate has been 
fairly stable at about 93 per cent. of the gold value, it 
must be said that, generally speaking, the effects of the 
deflation are felt with unrelieved force. In December the 
Government passed the new Exchange Act, whereby an 
increased minimum rate for the Danish krone is fixed. 
The Act provides that until the end of 1926 the National- 
bank is bound to maintain such a rate for U.S.A. dollars 
that the quotation on the Copenhagen Exchange does not 
exceed Kr. 4.20, corresponding te a gold value of the 
krone of 882 ore. Like the Act of December, 1924, the 
new Act provides for a limited right of dispensation, the 
margin for such cases being fixed at Kr. 4.35, correspond- 
ing to a gold value of the krone of 85} ore. The pre- 
viously contracted credit of $40,000,000, which has not 
been employed, has been replaced by a new one, with the 
Bankers’ Trust Company, and at the same time a renewal 
has been effected of the Exchange Equalising Fund for an 
amount of £3,000,coo, which has been placed at Danish 
disposal by the five big London banks in co-operation with 
Hambros Bank. The remaining credit of up to 
$10,000,000, céntracted by the fund, has been repaid. In 
the wording given the Exchange Act by the Rigsdag 
nothing is said as to the final object with regard to the 
krone rate, but it may be mentioned that the majority of 
the ‘‘ Folketing,’’ as represented on the committee, have 
stated in their report that the object must be to re-estab- 
lish the krone at par. Further, the Nationalbank agrees 
that it is desirable to keep future fluctuations of the rate 
within as narrow bounds as possible, and this is in accord- 
ance with the demand frequently expressed by the trade. 

As regards wholesale prices, a considerable readjust- 
ment has already taken place, the official index figure of 
the Statistical Department having declined from 243 to 
176 during 1925 (1913 = 100). However, there was no 
change in this figure from November to December. Since 
1925 began raw materials and semi-manuiactured articles 
have declined from 222 to 149, and articles of consumption 
from 262 to 203. It can therefore be said with certainty 
that wholesale prices in Denmark have to a very con- 
siderable extent adapted themselves to the rise of the krone 
rate. The effects of the deflation are naturally very much 
felt in the trade of Denmark, especially in industry. A 
conference has been convened between the Minister of 
Trade and representatives of the industries and the indus- 
trial trade unions, and certain measures for relief of the 
crisis have been decided upon; for instance, with regard 
to the textile industry. During the last few davs the 
Government has further brought in a Bill for the granting 
of subsidies to industry for a period of three months and 
for an amount of up to Kr. 6,000,000. In the meantime 
unemployment is very considerable, the number of unem- 
ployed at the end of last week being 82,540, against 
42,600 last year at the same time. During the week 
last elapsed there was some reduction (about 2,000), which 
was principally due to better employment in the building 
trades. : 

The Danish statistics of foreign trade have now been 
carried as far as the end of November, during which 
month imports amounted to Kr. 153,000,000 and 
exports to Kr. 126,000,000, the excess of imports during 


the month being Kr. 27,000,000, against an excess of 
imports of Kr. 11,000,000 in October. For the first eleven 
months of 1925 imports aggregated Kr. 1,921,900,00 
against Kr. 2,136,400,000 during the corresponding period 
of last year, while exports were reduced from 
Kr. 1,973,400,000 te Kr. 1,816,000,000. The deficit of 
the balance of trade for the present year is according) 
now only Kr. 106,000,000, against Kr. 163,000,000 for the 
first eleven months of 1924. The result for the entire ene 
of 1925 will presumably be an excess of imports of abou; 
Kr. 130,000,000, which amount, however, will be easily 
covered by freight earnings abroad, which are esti. 
mated at just over Kr. 200,000,000 gross. It is estimate: 
that during the year there has been a small surplus on the 
balance between ordinary income from abroad and pav- 
ments to foreign countries. This income, together with 
foreign exchange accumulated through loan, speculation, 
&c., have caused an increase of the holdings of the 
Nationalbank and the Exchange Equalising Fund amount- 
ing to Kr. 210,000,000 for the year. These figures seem 
to indicate that the foreign exchange attracted to this 
country through the krone rise, the greater part of which 
may be expected to be withdrawn sooner or later, would 
not total much more than the foreign exchange holdings 
of the Nationalbank for its own account. 

In the New Year review of the Statistical Department j: 
is stated that, in spite of the great difficulties entailed by 
the decline of prices, conditions in this country are far from 
hopeless. On the contrary, it must seem remarkable that 
trade has been able to bear a decline in the wholesale price 
level of about 30 per cent. without far more extensive 
stoppages than have taken place. ‘‘ The reason for this 
comparatively favourable state of things must presumabl 
be sought primarily in the circumstance that in our prin- 
cipal export trade, agriculture, the great majority of con- 
cerns have a considerable ability of adapting themselves.” 
The Department presumes that the selling difficulties o! 
industry ‘‘ are far more due to the retentive policy of the 
purchasers than to competition from abroad,’’ and goes 
on to state :—‘‘ It therefore does not appear unreasonab'c 
to expect that a great part of the reduction of the turn- 
over may be regained when prices are reduced to a leve' 
which the purchasers find suitable and which they believe 
to be bottom prices.’’ The report finally states that 
even if the difficulties with which the trades of Denmark 
have had to contend during 1925 have to a great exten! 
been caused by the increase of the value of the krone, “'! 
must not be overlooked that economic conditions outside 
the borders of the country, notably in Germany, are difh- 
cult; on the other hand, it appears as if improving cond'- 
tions prevail in America, and that this has further brought 
about a better outlook for trade in England.’’  ‘‘ These 
different conditions will naturally be of importance for 
developments in this country in time to come, not least 
through their influence on the prices which our exports 0! 
agricultural produce will be able to fetch. For this is o! 
paramount importance, not only for the exchange ques- 
tion, but for the entire economy of the country.”’ 








NORWAY. —M‘’NETARY CONDITIONS — PUBLIC 
FINANCES—PRICES—WAGE AGREEMENTS. 
(FROM OUR CORRESPONDENT.) 

OsLo, January 14. 

THE money market for several weeks before the turn of 
the year was very stringent. The ease during the 
summer and early autumn was due to an unusual influx 
of foreign call money. It is supposed that at least 
60 millions of this money were repaid before the New 
Year, when the deposits in the banks fell considerably. 
The reason was simply that the interest paid by the banks 
to the depositors was too low: the money was placed 
where it gave a better yield. There was, therefore, only 
one thing for the Bank of Norway to do, namely, ' 
raise the rate of discount from 5 to 6 per cent. as from 
the 12th instant. Of course, the private banks increase‘ 
their interest rates to depositors correspondingly. Th 
5 per cent. rate had been in force since September 14: 
1925. 

The Storting, on the 11th instant, met for its 75th 
ordinary session. (As a part of our constitution It 'S 
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+10 years since it first met, but during the first half cf 
ts existence it was In session only every third year.) “t 
will have a busy time before it, especially in considering 
wavs and means for the improvement of the financial 
position. The Budget put before the Storting by the 
Government amounts toa total sum of 4174 million krones 
vross, which, compared with the Budget for 1925-26 
represents a reduction of 23 millions. New taxes are not 
-atroduced ; on the contrary, the 5 per cent, augmenta- 
tion on the extraordinary income-tax which had to be 
imposed at the last moment in order to get the Budget 
for 1925-26 to balance will be repealed. The net Budget, 
which for 1925-26 was calculated at 378,734,000 krones, 
for 1926-27 iS 337,566,000 krones. A fresh State Loan 
is contemplated, for 180 million krones. This does not, 
however, mean fresh debt, but the sum raised will be 
used for the conversion of a dearer loan raised not 
many years ago, and for the funding of some floating 
debt. For the coming year the sum allocated for 
charges on the Government debt is 1154 krones. This 
pre-supposes an exchange rate of 24 kr per £. 

- This is about the worst time of the year for unemploy- 
ment. In Oslo alone there were 9,000 persons abso- 
lutely out of work at the turn of the year—twice as much 
asa year ago. The number for the whole country is not 
vet officially stated, but there were somewhere about 
30,000. According to the Farmand the wholesale price 
index for December exhibits practically no change since 
November—if anything, a trifling rise. An interesting 
table has been prepared by the said journal, ‘showing 
pice movements during the last 35 vears. Taking 1913 
= 100, 1891 shows an average of 82.3; 1897 reached the 
hottom with 70.0; 1910 had advanced to 098.9. Then 
there was a constant and enormous rise until it cul- 
minated in 1920 at 395—more than 54 times the 1897 
level. Since then the movement has been downgrade: 
in 1924 it was 260.4, and in 1925 245.2. The cost of 
living of an average workman’s family at Oslo has been 
calculated as at December 15th to be 221 compared with 
229 for September. About half the fall is due to 
reduced prices of foodstuffs. 

While none of the private banks have as yet published 
their accounts for 1925, some of the savings banks have 
one so, and they seem, on the whole, to have passed 
through a satisfactory year. High above the rest towers 
the Oslo Sparebank, with 407 million krones deposits. 
making it the greatest financial institution in the country. 
the net profits amounted to nearly two million krones. 

The stock and bond markets have offered no special 
features lately. Whaling shares have been in the fore; 
otherwise little has been doing round Christmas holidays 
and the New Year. Until lately the weather has been excep- 
tionally cold, and large masses of snow have fallen over 
most of the country. To some extent this hinders work 
in the forest. 

To meet falling prices, strong competition, and the 
eflects of the increased value of the krone, employers 
think it absolutely necessary that the wages should be 
reduced, and they think this should be possible on account 
of the reduced cost of living. In consequence, they have 
given notice to cancel the present agreements which 
mature in the course of the spring, so that there may be 
oe time for negotiating for fresh arrangements. 
- total number of inhabitants in Norway as at Decem- 
“T 31, 1925, is computed at 2,772,000 souls. 








NEW ZEALAND.—FALLING PRICES—MARKETING— 
OVERSEAS TRADE. 


(FROM OUR CORRESPONDENT.) 
CHRISTCHURCH, December 7. 


Tae new season has opened in a manner which is dis- 
“Ppointing to local producers. It was generally antici- 
yi there would be no boom prices fer wool such as 
sales ee the 1924-25 season, but the failure in recent 
ake - maintain the levels reached at the last London 
sales ts caused disappoinment. The first North Island 
cme with moderate prices, which were, however, 
of Brady, regarded as satisfactory ; but the ominous silence 
reinf ord operators caused misgiving, which was soon 

rced when the Melbourne sales resulted in a fall in 
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THE KIDDER PEABODY 
ACCEPTANCE CORPORATION 


: Established April, 1922. 
9, Spring Lane, BOSTON. 11, Wali Street, NEW YORK. 
London Agents: BARING BROTHERS & CO. LIMITED. 





COMPARATIVE BALANCE SHEET 


ASSETS 
Gaal Dee. 31,:1925 Dee. 31, 1924 
‘ash... ke ani «+s $1,523,392.88  $1,531,193.85 
U.S. Government Bonds 4,687,882.09 4,666,181.25 
Demand Loans . eee 0.00 1,000,000.00 


Demand Loans (Secured by 

Acceptances) rg tea 
Other Bankers’ Acceptances ... 
Notes and Accounts Receivable 


1,000,000.00 
1,605,140.66 
316,980.52 


500,000.00 
1,839,384.70 
546,848.96 


Bonds en dee bets ewe 2,028,386.05 1,319,652.93 
Stocks: rr ane “ge wa 1,388,038.91 1,404,162.55 
Real Estate 2 107,522.20 107,522.20 


Customers’ Liability— 
On Acceptances a ..- 23,130,009.24 16,695,624.42 
On Unused Letters of Credit 10,251,544.10 12,713,000.00 

$46,038,896.65 $42,323,570.86 

eR SEE ED | TTT 


ee : LIABILITIES 
Capital Stock ine --» $10,000,000.00 $10,000,000.00 
Acceptances Outstanding 


(less $130,125.07 in Portfolio) 24,227,366.67 18,013,234.77 
Letters of Credit Outstanding 10,251,544.10 12,713,000.00 
Bonds Loaned ... ane ane 0.00 387,104.83 
Bonds ... oak ins ee 17,000.00 17,000.00 
Reserves for Taxes and Dividends 91,885.15 73,998.98 


Profit and Loss . 1,451,100.73 @ 3.129,983.28 
$46,038,896.65 $42,323,570.86 
ne — 

Other Bankers’ Acceptances sold with endorse- 

ment of this Corporation $4,234,560.93 $1,561,628.02 

_We hereby certify that we have audited the books and accounts of The 

Kidder Peabody Acceptance Corporation for the period beginning 

January 1, 1925, and ending December 31, 1925, that we have examined 

all current assets and have found them and all liabilities and pro- 

prietorship accounts as stated. 
The accompanying Balance Sheet, we believe to be a true statement 
of the financial condition of the said corporation as of the date named. 


(Signed) WALDRON Hl. RAND & COMPANY, 
Certified Public Accountants. 









Letters of Credit in Dollars issued jointly with Kidder, Peabody 
& Co. to Finance Imports, Exports & Domestic Shipments. 








practically all classes. This was reflected at the first 
Christchurch sale this week in a drop approximately a 
penny per pound in the wools which are of most import- 
ance to New Zealand. Present indications are that prices 
will, if anything, go lower, and that the value received for 
the clip, which is lighter than the previous year’s, will not 
greatly exceed two-thirds of the record figures of 1924-25. 

At the same time the price of frozen meat is considerably 
lower, in the proportion of about 20-25 per cent. For one 
or two seasons past buying has opened at a parity above 
that of the retail price in London ; but this year meat com- 
panies and exporters generally are more cautious, so that, 
with the drop in wool also, fat lambs which last year 
brought 45s can be bought now for 30s to 32s 6d. The 
winter weather was very severe, and quantities are not as 
great as last year, so that the lower values are likely to 
result in a substantial loss of purchasing power to the 
Dominion. 

Unfortunately, this loss in the case of butter is made 
to appear greater than it really is, because of the artificial 
scarcity prices which were the result of the shipping strike. 
We shall no doubt soon be hearing calculations of the 
losses caused by the non-existence of adequate marketing 
centrol. The Dairy Produce Board intends to introduce 
its scheme of compulsory control of shipping and selling 
in August, 1926, and in meeting the strong opposition to 
this extreme step such an argument is likely to be much 
used. The usual calculation is to take the peak price rea- 
lised when the market is almost bare, and then calculate 
as if that price could have been obtained for a normal 
supply. The actual amount received is then deducted 
and the difference described as the loss made by 
the New Zealand producer—or the profits of the 
Tooley street speculator. Such a calculation is, of 
course, quite without basis in fact, but it is freely 
used as an argument for controlled marketing. As a 
matter of fact, however, in the long run it must pay 
New Zealand producers to market their dairy products in 
the northern winter, when the market is likely to be bare 
of stocks, rather than attempt to spread supplies evenly 
over the months of the vear. The fact that Danish pro- 
ducers do so spread their supplies in order to catch as 
much benefit as possible from the higher winter prices is 
no argument for New Zealand to abandon her concentra- 
tion on the more profitable period. 
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It is, of course, true that the- accumulation: of supplies 
which seems likely to result from the suspension of ship- 
ments in the early part of the season depresses the market 
more than ordinarily, but not even the Dairy Produce Con- 
trol Board can control the vagaries of striking seamen, 
and in a normal season there is ample evidence that the 
individual dairy companies are sufficiently alive to their 
own interests to prevent such accumulations. On the other 
hand, they are content to take the general trend of the 
market as it comes, and it is probable that in the actual 
working out of the control scheme the Dairy Produce 
Board will find, as'the Meat Export Control Board found, 
that it was absolutely necessary to avoid any suspicion of 
an attempt to control prices by regulation or holding over 
of shipments against the trend of the market. 

The shrinkage in export values will make importers 
watch their shipments more carefully. Owing to the 
shipping strike recent official figures, both of imports and 
exports, are an unreliable guide, but there is always some 
tendency for imports to lag behind export values and for 
a sudden drop in export prices to cause embarrassment 
because of rising imports overshooting the purchasing 
power available. In recent years, however, importers 
have been very cautious, and the “ hand-to-mouth ”’ sys- 
tem of buying upon cabled orders which can be readjusted 
in a minimum time has been considerably extended, so 
that there does not seem a great likelihood of embarrass- 
ment in the degree which caused the slump of 1920-1. 
What may happen is a curtailment of the high level of pur- 
chasing power which the Dominion has been enjoving for 
the past three years, and a return to more permanent 
standards of expenditure. 


Ketters to the Editor. 


LIFE POLICIES IN REICHSMARKS. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The letters from two correspondents published in your 
issues of December 19 and 26, commenting on your note in the 
issue of November 28, themselves call for comment. It is im- 
possible even in a long letter to deal exhaustively with the 
matter, which involves pre-war German contract and currency 
law, German judicial decisions from currency-depreciation 
times, and finally the German Valorisation Law. It can, 
however, be shown that the judgment in the case of Anderson 
v. The Equitable Life Assurance Society of the United States 
accords with German Valorisation Law, both in principle and 
where the law specifically deals with insurance; and that the 
chief ground upon which one of your correspondents criticises 
the judgment mis-states the facts. 

The Valorisation Law of July 17, 1925, requires insurance 
companies to valorise policy-holders’ claims. It does not 
admit that the companies can discharge the claims by paying 
paper marks of low or practically no value. The principle of 
the law is that insurance companies must valorise to the ex- 
tent of their ability. This ability is limited. Like all inves- 
tors, the companies lost heavily through the depreciation of 
their investments in public loans, mortgages, and other secu- 
rities. But as the law partially valorises these latter sorts of 
claims, it necessarily requires the insurance companies to devote 
the money so received towards valorising the claims of their 
policy-holders; in fact, the companies must pay such moneys 
into separately administered valorisation funds. : 

Your correspondent, Mr Green, assumes that the American 
company lost, as German companies lost, through having been 
compelled to invest part of its funds in German securities. 
The newspaper report (Times) contains no hint of that. But 
if a sum covering the plaintiff’s claim was invested in Ger- 
many, the investment would be valorised under the law of 
July 17th; and at the best showing for itself, the company 
could not refuse to valorise the claim in proportion to what it 
saves from the German wreck. This might be a small sum; 
but the establishment in principle of the liability would make 
a breach in the company’s position—it could not, any more 
than a German company can, pocket the 25 or 15 per cent. 
saved from its own claims as a creditor in Germany, and pay 
only the one-billionth of its policyholder’s claim. 

Mr Pagden, your other eeregenet asks: ‘* At what 
point did it become unfair to the German to pay him in his 
own currency the amount specified in his policy? When does 
‘ unjustifiable enrichment ’ (to use the German catch-phrase) 
begin, and on what ground is it unjustifiable?’ These ques- 
tions, though they are rently designed as_ intellectual 
puzzles, and as such are unsolvable, happen to present all the 
material facts in a way opposite to the real facts. The real 
facts are :— 








Until depreciation went to extremes, the public belief th 
in law a mark was as good as another (Mark gleich Mark) 
went undisputed. Creditors helplessly accepted marks of one. 
tenth, one-hundredth, or one-thousanth of the gold value or 
buying power of the marks in the contract constituting the 
debt. Only when mark depreciation was very far advanced 
did the Court of Appeal decide that such discharges were not 
valid. Similar decisions followed. For various reasons many 
decisions were qualified, so that a decision that one could not 
pay back, say, 1,000 pre-war marks with 1,000 paper marks 
worth a small fraction of a gold pfennig did not necessarily 
mean that the creditor got back the full 1,000 marks of pre. 
war value. But the general meaning of the judgments was 
that creditors could refuse to accept badly depreciated paper 
marks in discharge of pre-war mark debts; and further that 
where such payments had already been acgpted the creditor 
could repudiate his receipt and claim valorisation. This he 
could do, not because of any ‘‘ catch-word ”* (to re-quote Mr 
Pagden) concerning ‘‘ unjustifiable enrichment,’’ but on an old 
and precisely defined legal ground of ** unjustified enrichment ” 
(ungerechtfertigte Bereicherung). A whole chapter of the 
Civil Code (Cap. 24, Book II.) lays down this branch of law. 
Among several reasons for which a creditor can denounce his 
receipt in full discharge of a debt and claim further payment 
is ‘error’? (Irrtum), which may be either error in regard to 
fact or to law. The creditor, e.g., can say that, whereas he 
erroneously believed 1,000 marks were paid to him in dis. 
charge of his 1,000 mark claim, in reality only 500 marks 
were paid to him. And if he proves this he wins. Or he may 
say that he believed that in law his claim was only for 500 
marks, but he has since discovered that his belief was an 
error; his real claim was for 1,000 marks. And if his revised 
view of the law is right he wins. 

Now, the Court of Appeal decided that the until then general 
belief that debts contracted in good marks could be discharged 
in marks of unlimited badness was as law erroneous. This 
decision had the effect of reopening all pre-war mark claims 
discharged in badly depreciated currency. The paid-ofl credi- 
tor could say that he accepted payment in bad marks in error, 
believing that he was legally obliged to accept such payment. 
The unpaid-off creditor could refuse to accept depreciated 
marks, and could claim the full equivalent of the pre-war debt. 
In practice this would have had unreasonable consequences. 
The state did not intend to (could not) pay its private creditors, 
who were themselves often debtors for private claims; the 
value of mortgaged real estate had badly sunken; and, fur- 
ther, Germany, it was assumed, had suffered an all-round im- 
poverishment. The enforcement of claims to the original 
value would therefore (where not prevented by the debtor's 
bankruptcy) have made the pure creditor for pre-war marks 
almost the only person who did not lose from the currency de- 
preciation, instead of being, as he was according to the “ mark 
equal mark” theory, the greatest loser. Therefore, the 
Valorisation Law, for reasons of practicability and rough 
equity, fixed the valorisation of different classes of debts at 
25 per cent., 15 per cent., and so on, of the original value. 
Whether these percentages are practicable and fair is a matter 
of dispute between creditor and debtor classes. 

The real development, it will be seen, was the contrary to 
that imagined by Mr Pagden. It was not, firstly, the estab- 
lishment in law that a bad mark could discharge a claim for 
a good mark, and, secondly, a sentimental concession of doles 
or compensation to the victims of such law. The development 
was, firstly, the establishment in law that claims paid off with 
badly depreciated marks had not been fully discharged; 
secondly, an all-round reduction, for the reasons above stated, 
of the original, and in law still extant, claims. To your other 
correspondent’s (Mr Green’s) remark that ‘it must be con- 
ceded that when the company has paid the sum assured in 
marks it has fulfilled its part of the contract, even though the 
mark then has not the international value that it had oe 
the premiums were being paid,” the answer is that it was no 
conceded ; it was popularly believed until the first bold creditor 
invoked the Courts, but, according to the Courts, it was poi 
law. The Valorisation Law did not create or mangn! ij 
claims; it reduced them. This view is now nowhere disputed. 
It comes out in the Valorisation Law itself (Art. 19), which, 
after regulating the valorisation of debts already paid +” 
depreciated marks, proceeds, under the heading “ Prohibition 
of More Extensive Claims,”’ ‘“‘ In so far as valorisation 1s 10 
provided for under pars. 14 to 17, it cannot be demanded - 
the ground of unjustified enrichment, or by challenging t 
validity of the payment on the ground of error, or on any other 
legal ground.”’ 1 ; 

Payment of debts in depreciated marks was justified . 
popular belief by the war law of August 4, 1914, which ee 
the inconvertible paper mark legal tender. How, it will 
asked, could the Court of Appeal render the above summarise’ 
judgments without violating the war law? The answer . 
that the Court applied an enactment of the Civil Code el 
cerning ‘‘ good faith’? (Treu und Glauben). This enactme . 
is not to be confused with a clause in an entirely different on 
of the Code, which expressly enacts that payment of - ) 
must be made in ways that accord with Treu und Glawoen) 
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The enactment allows a Court in cases (among other cases) 
where the letter of the law or of a contract as result of inade- 
quacy of expression goes farther than, or not as far as, it 
‘ight to do in the light of a reasonable understanding of the 
facts, to deliver judgment regardless of the letter of the law, 
but in accord with Treu und Glauben. The Courts argued : 
it is true that the 1914 law required creditors to accept incon- 
vertible paper marks; but when the law was passed there was 
no expectation of any considerable mark depreciation. The 
iaw inadequately expressed itself concerning the issue in the 
resent dispute, which has arisen through the tendering of 
practically worthless marks; in view of the inadequacy, the 
Court is free to decide exclusively by the test of Treu und 
Glauben, and according to this test it cannot be pretended that 
the creditor’s claim has been reasonably satisfied. This 
reasoning explains why (as brought out at the London trial) a 
claim to full 100 per cent. valorisation Was not necessarily 
allowed by the Courts; once being free to decide merely what 
was fair, the Courts took into account various factors, such 
as the relative economic position of the litigants, the high 
buying power of the paper mark as compared with its gold 
exchange, and so on. P , 

[have so far written of payments in badly depreciated marks 
of debts contracted in full-value marks. However, the judicial 
decisions and (in principle) the Valorisation Law treat in the 
same way payments in badly-depreciated marks of debts con- 
tracted in less-depreciated marks. The payments are treated 
as incomplete, and the balance remaining due must be valor- 
ised, the valorisation percentage being calculated upon the 
sold value of the orginal claim.—Yours faithfully, 

r Your Berirx CorresronpeENt. 





BRITISH CONTROLLED. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—An article by a correspondent in your issue of January 
16th on British Controlled Oilfields would make the shares (the 
common shares, I presume) appear cheap at 16s 3d. His 
arguments seem plausible, but cannot one write plausibly of 
anv oil producing company’s shares? A gusher might always 
be brought in to-morrow. British Controlled common shares 
might be worth £5, but it seems to me equally possible that 
they might be worth 5s. Consider the following. There is a 
capital loss shown in the accounts of over £,4,500,000. A year 
ago the directors thought of writing up the Venezuelan pro- 
perty by the amount of this loss, which was incurred outside 
Venezuela. It is significant that this year they have aban- 
doned that thought. Why? I suspect it is because the drill- 
ing programme last year did not develop the production anti- 
cipated. The El Mene field has been drilled over, and the 
result, according to the recent reports, is a slight decline in 
production. The old directors state that a new drilling pro- 
gramme must be planned and acted upon immediately, In 
other words, a new oilfield must be discovered if a decline in 
the company’s output is to be arrested. Surely it is obvious 
that there is a tremendous risk in investing in the shares of 
an oil company which depends for its output on a single oil- 
field. Is not the lesson of the Mexican Eagle disaster ever to 
be learned? Most oil shares—to anyone who has been in the 
oil business and knows the risks—will appear over-valued.— 
lam, yours, &c., . _E. H. Davenrort. 

Atheneum Club, January 21st, 1926. 








Books and Publications. 


FOOD CONTROL AND AFTER.* 


Mr CoLter was one of Lord Devonport’s earliest appoint- 
ments when the Ministry of Food was established in 
January, 1917, and succeeded in July, 1919—as fifth and 
last of the line—to the position of secretary. He endured 
tothe end, and when the Ministry was disbanded in March, 
1921, he became Secretary of the Food Department of the 
Board of Trade. It is natural, therefore, that a large part 
of his book should deal with the liquidation of the State's 
liabilities as a trader, a task which was, in many respects, 
more difficult than that of incurring them. That, how- 
ever, was not the adventurous side of the business. In- 


deed, it may almost be said that the adventurous period of 


State trading was before the advent of the Ministry of 

ood, and that the action of the Government in regard to 
sugar, wheat, meat, and wool “blazed the trail ’’ across 
‘country hitherto unknown. As the situation in 1917 be- 
‘ame more serious, so, in a sense, it became more simple. 
When the Allies were tardily forced to recognise the folly 
of competitive buying, when transport came almost com- 
—_ ne Daymg, woen transport aa 


vai. A State Trading Adventure."’ By Frank Coller,C.B. Oxford 
liversity Press. 12s 6d net. 
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pletely under British control, and when the United States 
from the champion of neutral rights became the stern up- 
holder of belligerent rights, the spirit of adventure largely 
vanished, and the course of maintaining food supples be- 
came obvious and inevitable. : 

The road was then well marked, and the chief question 
was how rapidly successive steps should be taken. It 
seems strange now to recall the fact that *‘ the rationing 
system which is usually associated with Lord Rhondda’s 
name was that introduced for meat, butter, and margarine 
in London and the Home Counties on February 25, 1918, 
and subsequently extended to the whole country on April 
7th, and from July 13th assuming a comprehensive form 
which included all rationed foods.’ In other words, the 
war had lasted four years, and Lord Rhondda had been 
Food Controller for a year, before the country was syste- 
maticaliy rationed. It is even more notable that Mr Coller, 
in reviewing the procedure adopted, states that only butter 
and sugar need have been rationed at all. 

_The book is a valuable contribution to that economic 
history of the war, the materials for which are gradually 
accumulating. Its value lies largely in its frankness. Mr 
Coller, in connection with the Food Prices Commission— 
of the proceedings of which he gives an amusing account 
—and the Food Council project, has a grievance, the pre- 
cise nature of which is not very clear, but on the whole his 
judgments, which he pronounces freely, of men and 
actions are fair. His comments are often caustic, and 
sometimes cynical, but they are always good-humoured. 
He has achieved a success in writing about a dry and 
somewhat technical subject in a readable manner. 





REGULATION OF PUBLIC UTILITIES.* 


PUBLIC utilities are industries in which the right of special 
public regulation is commonly admitted. They include 
railway, gas, electric, water, steam, telephone, and tele- 
graph companies. The fundamental characteristic is the 
importance to the community of a regular supply at 
reasonable rates. This book reviews the whole subject of 
public control, and sets forth a plan which, it is claimed, 
would render rate-making a definite and practically an 
automatic process. The plan involves systematic re- 
valuation, on the basis of unexpired cost, of all existing 
wasting capital assets, and consequent adjustment and 
re-writing of the plant and capital stock accounts, and the 
fixing of the return on actual existing investment—an 
all-round rate of 7 per cent. per annum being suggested 
as fair. The proposals are drastic, but the author con- 
tends that sooner or later the facts must be faced and 
‘‘approved’’ values must be substituted for present 
inflated values. The problem is closely related to the 
gradual advance intour methods of computing annual 
profit and loss, which must in time tend to approach an 
exact science. There is, however, at present much lee- 
way to be made up. Owing to neglect and irregular 
accounting treatment in the past, it is difficult now fairly 
to appraise existing industrial capital—and a knowledge 
of the appropriate value of this is necessary to enable 
future annual profit and loss to be accurately computed. 
This book sets forth the accounting proposals of an able 
American writer, who has been in close contact with the 
efforts at regulation of public utilities in America during 
the past 15 years. 


* «* Effective Regulation of Public Utilities.’’ By John Bauer, Ph.D. 
(New York) The Macmillan Company. os 6d net. 





THE SCIENCE OF GRAPHOLOGY.* 


Tuis book gives an entirely new conception of the art of 
reading character from handwriting, or, as M. Saudek 
calls it, ‘‘ the science of graphology,”’ a word coined in 
1871 by the Abbé Michon, ‘‘ with whom the history of 
graphology really begins.’’ Klages says : ‘* He amassed 
material for his ‘sign theory’ for forty years, and thus 
has furnished problems for research for decades to 
come.’? Following Michon was Crepieux-Jamin, the 
most important of the French graphologists, of whom 
the author says: ‘‘ He is unsurpassed as a practical 
worker...... but he is nota scientist in the strictest mean- 








~ «The Psychology of Handwriting.” By Robert Saudek. (London 
George Allen and Unwin. 1925. 128 6d net 
































mesial cine teers 





: 
af 





















































156 


THE ECONOMIST. 


(January 23, 1996, 


seietieiaieaaeaaanaiaanaai TLL CET tas 


ing of the word.’? Then came the German School, who 
founded their theories entirely on the French until 1895, 
when Langenbruch was able to add to the signs then 
known some new ones of his own discovery. Busse, 
more scientific, edited a critical edition of Crepieux- 
Jamin’s works. Langenbruch was the inspirer of 
William J. Preyer, an Englishman by birth, who, being 
a scholar of reputation, induced the Germans to give the 
subject serious consideration. ‘‘ It was Preyer who sup- 
plied the proof that writing with the right or left hand, 
or with the foot, mouth, &c., is...... one and the same 
brain—writing.”’ In 1901, Dr Meyer was “ the first 
to discover that the intention of the writer is always 
manifest at the beginning of the words, lines, or sen- 
tences, whereas the further text, or the end of the same, 
shows us the real nature and the unconscious acts of the 
writer.”’ 

But it has been reserved for Mr Robert Saudek to make 
English handwriting a special studv, and to treat it as a 
true science. He has in a lucid manner described the 
two aspects from which handwriting must be studied, the 
shysiological and the psychological. He points out the 
seasons why they must be studied together to arrive at a 
true and correct analysis. Mr Saudek’s painstaking and 
elaborate study includes numerous illustrations of the 
writing of well-known authors, statesmen, &c.—including 
some of non-British nationalities—with a close analysis 
of each. The cases are grouped into ten standard 
classes, in regard to which the author observes that 
‘“‘every graphologist will achieve his masterpieces of 
analysis only within that group which corresponds to his 
own standard, or in that which is either one or two 
classes higher or Icwer than his own.’’ Mr Saudek’s 
method is to examine first the mechanical conditions in 
which the writing was produced—kind of pen, writing 
surface, &c. ; secondly, nationality, sex, and, if possible, 
age of the writer; thirdly, general features—spacing, dis- 
posal of words, emphasis and pressure, expansion, width 
of writing, degree of variation, simplification, or 
embellishment, manner of connection, degree of 
speed, general disposal of space, and originality and 
diversity of forms. Finally, he proceeds to his interpreta- 
tions. 

Whether graphology is vet due to receive formal 
status among the sciences is a matter on which there 
may be two opinions, but there can be no question that 
M. Saudek has done his best to place it there. 





BOOKS RECEIVED. 


The History of Political Science from Plato to the Present. 
By R. H. Murray. (Cambrid%e) W. Heffer and 
Sons. 12s 6d net. 

The Economic Problem. By R. G. Hawtrey. 
Longmans, Green and Co. 1os 6d net. 

Die Steuerlast in Deutschland. Von Dr Otto Frhr. 
Mering. (Jena) Gustav Fischer. 2.80 marks. 

Economia dei Trasporti Maritimmi. By E. Corbino. 
(Castello) Soc. an. Tipografica ‘‘ Leonardo Da 
Vinci.”’ 


La Crisi delle 


(London) 


Von 


Compagnie Mercantili dei Bardi e dei 


Peruzzi. By Armando Sapori. (Firenze) Leo. S. 
Olschki. 

Die Reichshank. 1901-1925. (Berlin) Druckerie der 
Reichsbank. 


Report by the Railwav Board on Indian Railways for 1924- 
25. Volume I. (Calcutta) Government of India 
Central Publication Branch, 1925. 

League of Nations: The Financial Reconstruction of 
Austria. Arrangements Consequent Upon the 
Approaching Limitation and Termination of the Com- 
missioner-General’s Control. (C.797.1925.1I.). 6d 
net. Passport Conference. Preparatory documents 
(C.641.M.220.1925.VIIT.). 3d net. | (London) Con- 
stable and Co., Limited. . 

Wages. Bv Lionel Robbins. (London) Jarrolds. 1s net. 

Bureau of Labor Statistics: Labor Relations in the Lace 
and Lace-Curtain Industries in the United States. 
By Gladys L. Palmer. November, 1925. (Washing- 
ton’ Government Printing Office. 

Under Southern Skies. By J. W. Dafoe. (Winnipeg) 
The Free Press. 


Foreign Affairs Supplement : Some Foreign Policies of the 
United States. By Frank B. Kellogg. (New Yor, 
Foreign Affairs. 50 cents. , 

The Edinburgh Review. January, 1926. (London) Long. 
mans, Green and Co., Limited. 7s 6d net. - 

Representation. The Journal of the Proportional Repre- 
sentation Society. W. H. Smith and Sons. 6d. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationer 
Office, Adastral House, Kingsway, W.C. 2 :— 
Department of Overseas Trade: Report on the Economi 

and Financial Conditions in Paraguay. September. 
1925. 1s net. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, £.C.3. 


The Bank has close working arrangements with Agents and Correspondents 
in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS, 
Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, E.0.8 
West End Foreign Branch ° 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch - « + 45, Castle Street, Liverpool, 
Manchester Foreign Branch - 94, Portland Street, Manchester, 
Bradford Foreign Branch - - - 18, Market Street, Bradford, 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET, Accounr, 
February 3. | February 4. 
Tue outstanding feature of the week is the strength shown }) 
British Government stocks, but various other tactors of in- 
terest have developed in several markets round the House. 
Rubber shares, after being flat, recovered on a rally in the 
price of the raw product. The Government’s electricity scheme 
brought about a boomlet in the shares of companies connected 
with manufacturing and equipment. In the mining markets 
no little liveliness has been shown by Canadian and Russian 
shares. Business all round has been better during the past 
week than in its predecessor. The fortnightly account that 
was settled on Thursday proved, however, to be a very light 
affair compared with recent settlements. a 

The rises in the Consol market are attributed to dealers 
having been caught short of stock, which is the conventional 
explanation put forward to account for any improvement which 
takes place in gilt-edged securities. What has happened is 
that investors, real and speculative, having money over from 
the end of the year, are utilising their funds in the purchase 
of the best-class stocks, owing to the fact that the speculative 
markets have been just lately unfavourable to purchasers whe 
want a quick return on their money. Capital has, therefore, 
been diverted into the gilt-edged market by way of temporar) 
investment, and prices were prompt to respond to the quite 
considerable amount of buying that has taken place. 

Chinese bonds have been in request, owing to the impression 
that China is settling down into less abnormal conditions. ‘Th: 
new Chilean issue of 6 per cents. achieved popular success, the 
lists closing about an hour after they opened. The recently- 
offered Hungarian 7} per cents. have risen to 33 premium. 
Brazilians continue to be in mild demand from New York and 
Paris. French and German loans have moved but little. 

Pronounced strength is shown by various steam stocks in 
the home railway market, the change of front being ascribed 
to an overflow of capital from gilt-edged issues, and to the im- 
pression that home railway prices had fallen low enough to 
render them attractive. There is not much public business 
doing, however, in the market. 

United of Havana started to recover from its slump, bu! 
people are a little chary about buying stock. Entre Rios 
enjoyed a spurt. Argentine Railway stocks otherwise have 
been tolerably steady, but without special feature. The Buenos 
Aires Great Southern reports a record “ take ’’ in its traffic 
last week. 

The rubber market has turned round again. Some of the 
higher-priced shares recovered 10s in the course of a few 
hours. The change came about as a result of better prices 
1uling for the commodity, and the tea share market symp*- 
thetically improved with that for rubber shares. On Thurs 
day a reaction in raw rubber induced caution and a little sell- 
ing. The oil market was enlivened by a jump in Menican 
Eagles, though the improvement was not held, and oil shares 
took on a subdued aspect as the rubber market came once 
more into favour. The feature amongst industrials is a set of 
substantial rises in cable manufacturing shares, while those '" 
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the companies connected with electrical equipment have bene- 
fited, though less materially, from the Government's proposal 
i) extend the use of electricity throughout the country for in- 
dustrial purposes. rhis led to dullness in gas stocks, in spite 
of the fact that the South Metropolitan has increased its divi- 
end. It had a strengthening influence upon some of the 
engineering shares, but the iron and steel market as a whole 
‘< still inclined to be heavy _for fear of what may happen 
should there be a national crisis in April and May. The bank- 
ing market is better, thanks to the good reports, and insurance 
shares strengthened in correspondence With the rises amongst 
British Government securities. : 

Shipping remains dull. | here is little doing in nitrates, 
hotel shares, and breweries. In the land group, Hudsons 
Bavs, now quoted ex the rights to the new issue, are better on 
balance, and Sudan Plantations went ahead on the opening of 
the Nile dam this week. Electricity supply shares are slightly 
irregular, uncertainty being expressed as to what effect. the 
Government proposals may have upon existing undertakers. 
Courtaulds were depressed by sales by weak bulls, and the 
tobacco market was a little disappointed with the 24 per cent. 
free of tax dividend declared by the Imperial Tobacco Com- 
pany, a bonus having been expected. Dunlops went better. 
Motor shares as a whole are a trifle irregular. 

While South African mining shares continue quiescent, there 
has been a good deal doing in other sections of the mining 
market. Russians exhibited pronounced strength. Canadian 
gold and silver shares are stronger, the reports from the other 
side being optimistic, while tin, the metal, has been on the 
down-grade, thereby causing ‘dullness amongst Malayan tin 
shares. The copper group is better. There has also been a 
fair amount of buying of Indian mining shares upon dividend 
expectations. 


NEW ISSUES. 


' ae new issues of the week and the current year have been as 
follows :— 


Farther 
Nominal Cash Sub: First Lia- 


Capital, scription. Pa 0, bility. 
é : Te 


{SSUES OF THE WEEK— 
Amount previously recorded. . 


15,500,333 





NATIONAL SavINGS CERTIFICATES. 
Ner REoripts INTO THRE ExcuEequer DuRING THE WEEK ENDED Jan. 16, 1926. 
£ 


April 1, 1925, to Jan. 16, 1926 . £3,200,000 .. 400,000 
Tothe Public— AMT, es pila inblnek it 
Chilean Govmt., £2,809,000 6% 
Bonds. at 94% ........... 2,809,000 2,640,460 .. 140,450 .. 2,500,010 


Hull Corporation, £1,500,000 5 % 
Red. Stock (red. at par 1941- 
_ 61), issued at 100%.......... 1,500,000 .. 1,500,000 .. 150,900 .. 1,350,000 
City of Auckland, £400,000 5% 
Deb. to Bearer (rep. at par 
Feb. 1, 1959), at 97%........ 400,000 .. 388,000 .. 20,000 .. 368,000 
British India Steam Navigation : 
Company, £700 000 5% Cum. : 
Pref. Stock, at91% ...... 700,000 .. 637,000 .. 70,000 .. 567,000 
J.J. Allen, Limited, 50,000 7%, 
Cum. Pref. Shares of £1, at 





PO ..5%.5 KOS ib os sees 50,000 .. 50,000 .. 12,500 .. 37,500 
Total offered to the public.. .. «5,215,460 .. 392,950 .. 4,822,510 
‘To Shareholders on! y- 
Hudson's Bay Co., 500,000 Ord. 


Shs. of £1, at £3 10s Shr. 600,000 .. 1,750,000 .. 125,000 .. 1,625,000 
Commercial Bank of asteite. 
839, Shares of 10s each, 

ee thee RTO COT ee 419,776 .. 839,552 .. 209,888 .. 629,664 
Shepherd (Wm.) & Sons, 100,000 

m,.+1 Shares, at 21s pershare.. 100,000 .. 105,000 .. 30,000 .. 75,000 
Team By-Product Coke, £62,500 

> 10 % Deb., at par. Peers eeree . 62,500 ee 62,500 _ 31,250 oe 31,250 
Fortnum and Mason, 14,550 Ord. 

Sharesof £1,at30spershare. 14,550 .. 21,825 .. 5,456 .. 16,369 
800 7% Pref.Sharesof 1, 

Ot DOE eee wees. 38,800 .. 38,800 .. 9,700 .. 29,100 
Cyprus Asbestos, 46,250 10 % 

Ptg.Pref.Sharesof£l,atpar 46,250 .. 46,250 .. 4625 .. 41,625 
Tam a 5 Suiiee Mey 50,000 
&. Shares of £1, at 50s per 

WE sc scinchce ial’ per 50,000 .. 125,000 .. 100,000 .. 25,000 
Burma Rubber Estates, 27,000 

Shares of £1 each, at 328 6d 27,000 .. 43,875 .. 43875 «. «. 

ota Tinggi (Johore) Rubber, 
100,000 Shares of 28, at 6s 


2  sateigs. Ree -- 10,000 .. 30,000 .. 30,000 .. a 
elepah Valley (Johore) Rubber, 

100,000 Shares, of 2s each, at 

68 pershare .............00. 10,000 .. 30,000 .. 30,000 .. «- 


Tikam Batu Rubber 
Shares of 2s, at par .. ~_—, 8,090 ee 8,090 ee 2,023 ~ 6,067 
Total toshareholders ........  «. .- 3,100,892 .. 621,817 .. 2,479,075 


Total offered tor subscription to date | Total offered for subscription for whole 
So £ ear— 











— 231,914,268 

ot teseeececcsecces 24,216,685 | 1925 .....seecereeerererees 209,326,100 
pepebis ceeuaeamat ecu: . 1924 eee ceescceseeeeesesese 

19% ‘Stes eneteliiinia taece Rte Be trrrerravetoceese sores ars eTs es 

1922 +e eee teen erorroce weeee , er ne 388,978,203 

}g2.. Ricadceuie “i ey . 18,859,474 BORD os iiccnnes ocsnydccecs ae 
iwawul Ceccccewesesccess 34;988,922 


Chilean Government.—This is an issue of {2,809,000 6 per 
‘nt. bonds at £04 per cent., part of £7,640,000 authorised. 
bonds will be redeemed by means of a cumulative sinking 
fund of one-half per cent. per annum, to be applied yearly by 
rawings at par or purchase at or under par. The proceeds 
Of the issue will be used to liquidate outstanding floating 
t amounting to approximately £ 1,000,000, which has been 
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incurred on port works, the balance being applied to the 
extension of similar works. The credit of Chile is very good, 
and the country has always scrupulously honoured its 
obligations, 


Hull Corporation.—This is an issue of £1,500,000 5 per 
cent. redeemable stock, 1941-61, at par. The stock, which is 
a trustee security, will be redeemed at par on August 1, 1961, 
or at any time after August 1, 1941, on three months’ notice. 
It will be ‘secured upon the revenues from the lands, water, 
gas, electricity, and other undertakings of the Corporation, 
and will rank equally with all other stock. The total >ut- 
standing debt is £4,580,084, of which, it is stated, £2,422,631 
Is in respect of reproductive undertakings, while the rateable 
value of the city is put at £1,744,582. The loan is required 
to discharge expenditure in connection with city improvements, 
housing, &e. The gross annual revenue is stated to amount 
to about £'1,000,000. An excellent investment. 


City of Auckland.—This is an issue of £400,000 of 5 per cent. 
bearer debentures at £97 per cent. Principal will be repay- 
able at par on February 1, 1959. Of the issue £200,000 
forms part of the 1924 consolidated loan of £847,000, of 
which £.400,000 has already been issued, and is to provide 
further funds for street improvements, waterworks, tramways, 
&c. The remaining £:200,000 is a first instalment of a street 
improvements loan, 1924, of £710,000. Subject to existing 
loans the debentures are a direct obligation of the city, and 
are also secured as to 4,400,000 by special rates on the value of 
all rateable property in the city. Since 1911 the annual rate- 
able value has risen from £/523,313 to £1,972,628, and revenue 
from £,182,533 to £1,442,939. The public debt is £:5,588,974, 
against which there is an accumulated sinking fund of 
4 599,726. A good investment in its class. 3 


British India Steam Navigation Company, Limited.— 
Authorised capital 42,700,000, of which £/1,657,200 has been 
issued. There is also outstanding £ 1,657,200 43 per cent. 
debenture stock. This is an offer for sale of £)700,000 5 per 
cent. cumulative preference stock at gt per cent. According 
to the balance-sheet as at September joth last, assets 
ainounted to £/14,215,660. The offer gives the profit figures 
since 1915-16. They have varied from 4,228,539 in that year 
to £237,284 in 1919-20, and £:186,757 in 1924-25. The ordi- 
nary shares have regularly received 8 per cent. per annum 
since 1920, and in some years special bonuses were paid. 
Fuller particulars might with advantage have been given in 
the offer, which, however, covers broadly the essential points. 


Lewis Berger and Sons, Limited.—Share capital 
£750,000, of which £724,250 has been issued. Particulars 
are advertised in compliance with Stock Exchange regulations. 
The company was incorporated in 1879 to acquire the business 
formerly carried on as a family concern, and produces paints, 
colours, varnishes, distempers, &c. The purchase considera- 
tion of £89,749 was payable as to £21,149 in cash and the 
balance in shares. The profits of the company, without in- 
cluding the figures of associated concerns, have varied from 
£37,470 in 1922 to £46,351 in 1923 and £,75,457 in _ 1925. 
Including the profits of the Australian subsidiary, the figures 
are £.124,311, £90,128, and 4,132,473 respectively. The pre- 
ference dividend requires £28,000. According to the consoli- 
dated balance-sheet as at July 31st last, the excess of assets 
is stated to be £1,037,525, but detailed figures are not given 
in the advertisement. , 


Yarrow and Co., Limited.— Authorised ard _ issued 
share capital £150,000. There is also outstanding £50,000 
of 5 per cent. debentures, secured on the undertaking of the 
company and its property, including uncalled capital. They 
are redeemable at par at the option either of the company 
or the registered holders at any time after June 30, 1927, on 
six months’. notice. The company, particulars of which are 
advertised in compliance with Stock Exchange regulations, 
was incorporated in 1897, and carries on the business of ship- 
puilders and engineers. In 1922 the original company was 
wound up for family reasons, and the present concern was 
constituted with a capital of 4,150,000. According to the 
balance-sheet as at June 30th last assets totalled 4,347,426, 
nothing being included for goodwill. No profit figures -are 


given. Ls 
Lydney District Brickworks and Collieries, Limited. 
_This is an offer for sale at par of £10,000 Io per cent. 
first mortgage debenture stock (free of income-tax up to ss 
in the pound), which forms part, It 1s stated, of a ie 
authorised of £15,000. Apart from this no details of capita 
are given. In addition to the 10 per cent. interest aes 
for the stock will obtain, as a bonus, one fully-paid_ share - 
10s with every £10 debenture stock, ‘‘ thereby entitling t ; 
holders to receive, in addition to the fixed interest, one ha 
the surplus net profits.” The stock is ‘* redeemable = 
November 1, 1933,”’ and “‘is secured by a first charge on t e 
valuable leases, income, and other assets of the agen “a 
both present and future.” These assets may, for a oe 
know, be very valuable. But, at any rate, no indepen a 
valuation of them is given—a point which investors shou 
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specially note. The company was formed (at what date is | 
not stated) to acquire mineral properties in the Forest of 
Dean, and has taken over three grants to work for clay and 
coal. The properties are said to cover 300 acres. Hitherto 
the coal seams alone have been dealt with, ‘‘but as_ the 
demand for this product has been temporarily reduced ”’ 
arrangements have been entered into to work the clay. The 
purchase consideration is £10,000 in debenture stock, ‘* the 
contractors having also the right to subscribe at par for the 
entire share capital, one-half of which they have agreed to 
transfer to trustees for the debenture stockholders by way of 
bonus.” The offer for sale is undated, and contains no 
indication, among other things, of the intention of the 
directors to apply for a Stock Exchange quotation. There is 
no need for us to enlarge further upon the offer, which 
should, in qur opinion, be left alone. 


Foothills (Malaya) Rubber Estate, Limited.— 
Particulars are advertised in order to comply with Stock 
Exchange regulations. The issued share capital is £40,000 
in £1 shares. The company was incorporated as a private 
concern in 1912, and converted into a public undertaking in 
July last to acquire and develop rubber estates in Kedah, 
Malay Peninsula. Of the total area of 1,226 acres 698 acres 
are planted. Last dividends have ranged from 25 per cent. in 
1g1g9 to nil in 1920 and 73 per cent, in 1924. An interim of 
7} per cent. has been declared in respect of 1925. The purchase 
price was £14,625, payable in shares. The company, of 
course, is a small one, and does not command much qutput. 


Makum (Assam) Tea Company, Limited.— Particulars 
of this company are advertised in compliance with Stock 
Exchange regulations. The issued share capital is £100,000 
in shares of 10s each, in addition to which there is £40,000 
of 5 per cent. debentures outstanding. These debentures, 
forming part of a total of £75,000, have been issued at 4.95 
per cent., and have been created to pay off debentures which 
fell due in December last. The present issue will have a 
fixed charge on the company’s properties in India and a 
floating charge on other assets. The holder has the right, 
until January, 1930, to convert each £100 debenture into 57 
10s shares, and after two-thirds have been so converted the 
company has the right to pay off the remainder at par on 
three months’ notice. Final redemption is to take place in 
January, 1946. It is not possible, from the advertised par- 
ticulars, to gauge the degree of security behind the debentures. 


e Concessions, Limited.—Particulars of this 
undertaking are advertised in compliance with Stock Ex- 
change regulations. The authorised capital is £225,000, of 
which £5150,000 has been issued. The company has been 
incorporated to acquire and develop mining claims in 
Northern Rhodesia over 47,000 square miles. The purchase 
consideration is £90,000, payable in fully-paid shares. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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COMPANY MEETINGS, &c. 


en am 


BARCLAYS BANK LIMITED. 


MR F. C. GOODENOUGH’S REVIEW OF ECONOMIC AND FINANCIAL POSITION 
SUCCESSFUL YEAR—INCREASED PROFITS. 
BARCLAYS BANK (DOMINION, COLONIAL, AND OVERSEAS). 
RETURN TO GOLD STANDARD AND ITS EFFECTS. 
NATION’S IMPROVED POSITION AND PROSPECTS. 


The thirty-first ordinary general meeting of Barclays Bank 














London. 


Mr Frederick Craufurd Goodenough (the chairman) presided, 


and there was a large attendance of shareholders. 





profit and loss account that has been submitted to you. 
The secretary (Mr W. N, 


Co 
s The Chairman, who was received with applause, said: My lords, 
* ladies, and gentlemen,—Is it your pleasure that the report and 
t accounts be taken as read? (Agreed.) 
‘e Before commenting on the balance-sheet and profit and loss 
account and other matters of special interest, I will refer to the 
several important domestic changes which have taken place during 
yf the year and which are mentioned in the report. 
¥ CHANGES ON THE BOARD AND MANAGEMENT. 
* The board have received, with very great regret, the resigna- 
" toon of Dr. Edmund Henry Parker, from the office of vice-chair- 
man, which he had held since the year 1917. He found it advisable 
io take this step for reasons of health. I am glad to say, however, 
f that he will continue as a director, and will be able to attend the 
‘2 meetings of the board, and we are fortunate also in that he will 
4 continue to act as a local director at Cambridge. 
= At the same time, Mr William Favill Tuke decided to retire 


from the position of general manager, which he had held for eight 
years, and the directors have felt that by appointing him as vice- 
chairman in place of Dr. Parker, the bank would continue to 


benefit by his great knowledge and experience of the business. 


In addition to being a general manager, Mr Tuke has been for 
some years a member of the board. The directors wish to place 
on record their high appreciation of Mr Tuke’s services as general 
manager during a period of exceptional difficulty and. respon- 


sibility, 


Mr John Caulcutt and Mr Edwin Fisher continue as general 
managers, and the board have appointed Mr Frederick William 
Griggs and Mr Henry Thomas Mitchell to be general managers in 
The board have the fullest confidence in these gentle- 
men, and are satisfied that they will carry out with efficiency the 


addition. 


onerous duties pertaining to the general management of the bank. 


Mr Percy Charles Harte, one of the assistant general managers 


of the bank, who has the special duty of looking after the invest- 
ments and the cash position, has been given the appointment of 
treasurer. 

We have elected Sir Frederick William Lewis, Bart., and Lieut.- 
Colonel Edward Hoblyn Warren Bolitho, D.S.O., to seats on the 
board. 

Mr Lionel Gurney Buxton has been appointed an advisory 
firector. Mr Buxton is at the head of our business in France, 
and we find it an advantage to have his advice in matters relating 
to business passing between the two countries. 

Very many of our customers carry on business with France and 
“th Italy, and it was in order to serve the interests of those 
‘stomers, as well as for our own protection, that we established 
banks in those countries: I am pleased to say that these two sub- 
‘diary banks are in a thoroughly sound and liquid condition. 

Mr John Woodrow Cross, who joined the board in 1918, upon 
‘he amalgamation of the London Provincial and South Western 
Bank, of which he was a director, and who previously, for a 
number of years, had been the general manager of the London 
‘nd Provincial Bank and a director of that institution, retired 
‘tom the board in March last, on account of age and failing 
health, He was a sound banker of great experience and we much 
“*eret the loss of his services. 

. U have to record, with deep regret, the death of our much re- 
ufted colleague, Mr Arthur Bilbrough, who joined our board 
bon the amalgamation of: the London Provincial and South 







Limited was held, on the 21st instant, at the Cannon street Tlotel, 























[he Chairman: My lords, ladies, and gentlemen,—I will call 
ypon the secretary to read the notice of meeting, and the certificate 
«the auditors which appears at the foot of the balance-sheet and 


Seeley) then read the formal notice 
% convening the meeting and the report of Messrs Kemp, Chatteris, 
= Nichols, Sendell, and Co., and Messrs. Price, Waterhouse, and 


“ estern Bank, of which he was a director. He was well knowm 
in the marine insurance world, and his special knowledge of that 
particular business and of shipping matters was of great service 
to us. 


THE BALANCE-SHEET—PROFITS. 

The balance of profit and loss for the year, after making full 
provision for bad and doubtful debts, and including £§20,536 os 7d 
brought forward from the preceding year, amounts to the sum 
of £2,810,372 198 10d, which compares with the sum of 
£2,585,967 78 2d a year ago, including £518,68; 17s 10d brought 
forward from 1923. The increase is chiefly due to normal growth 
of business. The number of our customers has increased during 
the year in a very satisfactory manner, and their balances om: 
current and deposit account have been well maintained. 

It is interesting to record that the turnover of the bank, in- 
cluding both the number and amount of articles handled by the 
clearing department, has been larger during 1925 than in any 
previous year. 

Our organisation has attained a high level of efficiency and 
the manner in which the staff have carried out their duties and 
their zeal in the interests of the bank have been admirable. 


ALLOCATIONS. 


Out of the balance of profit and loss, we have appropriated! 
£150,000 in reduction of premises account, and as a result of 
this appropriation and of certain sales of premises in districts. 
where we have been able to amalgamate adjacent branches and 
concentrate in one building, the amount now standing to the debit 
of that account is somewhat less than last year, notwithstanding 
the fact that we have opened a considerable number of new 
branches in the year, and have also found it necessary to enlarge 
others, in order to provide more accommodation to meet the 
demands of increasing business. 

We have transferred from profit and loss account the sum of 
£500,000 to contingency account, although before making this. 
appropriation, full provision had already been made against any 
loss which might be anticipated through debts considered to be 
either bad or doubtful. The directors, the inspectors and the 
auditors have made a most careful examination of the assets 
of the bank, in order to satisfy themselves that all contingent loss- 
is amply provided for before arriving at the profit for the year, 
and that every asset appearing in the balance-sheet is fairly and 
properly valued. I may say that the same plan is followed in: 
every year. 

Quite apart from the ordinary profit for the year, we have held 
in suspense certain accumulated profits from investments, mostly 
of a short-dated character, which have been paid off as they 
matured or have been sold, during the last few years. Out of 
the special profits so realised we have transferred £1,000,000 to 
the reserve fund, which is thus increased to £9,250,000. The 
shareholders will, I have no doubt, regard this substantial in- 
crease in the reserve fund as most satisfactory. , 

THE DIVIDEND. 

After making these appropriations, the directors recommend the 
payment of a dividend at the same rate as last year, namely, 10 
per cent. per annum on the ‘“‘A”’ shares and 14 per cent. per 
annum on the ““B” and ‘“C” shares, less income-tax, leaving 2: 
balance of £536,584 98 1d to be carried forward to the current year, 

I am confident that the shareholders will agree that the balance- 
sheet discloses a strong position. It shows cash and money at 
call and short notice, taken together, amounting to 24.6 per cent. 


1 liabilities to customers, and we hold £32,028,847 of 


tota , 
tg ithin three months, whilst out 


i i mostly maturing Ww 
aimee ‘investments appearing in the balance-sheet under 
the heading of ‘Securities of, or guaranteed by, the British 
Government,’’ more than one-half are short-dated securities and are 
easily negotiable, so we are in a very liquid position. ‘ 

A BANEING DEVELOPMENT WITHIN THE BMPIRE. 

I wish to make special mention of the investments which we 

hold in affiliated banks, as they have undergone an important 


change during the year. : 
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Our investments in affiliated banks no longer include the shares 
of the Anglo-Egyptian Bank under that name. These appeared 
separately in the balance-sheets since the date when we acquired 
them in the vear ig20, and comprised practically the whole of the 
share that institution. Our shares in the Anglo- 
Egyptian Bank (together with our shares in the Colonial Bank, 
which stood in our former balance-sheets under the heading of 
‘‘Other investments’’), have now been converted into shares m 
our new subsidiary, which bears the name of Barclays Bank 
(Dominion, Colonial, and Overseas). The shares which we now 
hold in place of our previous holdings are fully-paid shares, and 
are included in the present balance-sheet under the heading of 
‘“‘Other investments.” 


capital of 


In acordance with the scheme—which has already been fully 
explained in the newspapers, has received the approval of the 
shareholders of the constituent banks, and has been passed by 
Hiis Majesty's Treasury—arrangements for the incorporation of 
the National Bank of South Africa, Limited, with our new sub- 
sidiary are proceeding, and on completion we shall subscribe for 
and have allotted to us £500,000 ‘“‘B” capital of the bank, in 
§00,000 shares of £5 each, paying up #1 per share. This new 
**B” capital carries with it control of the voting power. 


The management of our new subsidiary is in the hands of a 


scentral board, composed of members of our own board and of | 


representatives of the amalgamated institutions, but in addition, 
we have the advantage of the knowledge- and experience of the 
members of the old boards of the amalgamated banks, who con- 
tinue as local directors, and will supervise the various sections 
of the business, just as they did in the past. Besides the local 
boards in [.ondon, we shall have a strong local board in South 
Africa, under the managing directorship of Mr J. R. Leisk, 
C.M.G., in whom we have great confidence. Mr Leisk and the 
local board in South Africa will have ample powers for carrying 
on the business of the bank in those parts. 

We, in Barclays Bank, have full experience of the value of local 
boards, through which the bank is able to keep in close touch with 
local interests and conditions, and by this system, which has been 
maintained since the incorporation of the bank as a limited com- 
pany in the vear 1896, we have been able to avoid over-centralisa- 
tion. It also enables us to give better attention to the interests of our 
customers and to obtain a more intimate knowledge of the mem- 
bers of our staff. 

We regard the shares which we have already had allotted to us 
in our new subsidiary and also the new shares which we are taking 
up, as a sound and promising investment. In the case of the two 


capital, there should be moderate dividends 
£ > 
suture. 


in the immediate 
We anticipate that in process of time, better dividends 


should be earned, and we have great confidence in the future of 
the undertaking. 


IMPORTANT FIELD OF ACTIVITIES. 


li has branches in the West Indies and in almost every part of 
Africa under the British flag, as well as in the Mediterranean ports 


of Gibraltar and Malta and also in Egypt, the Sudan and 
Palestine. 


The imports and exports of the countries I have named reach an 
annual total of approximately £ 400,000,000, and, in the aggregate, 
about so per cent. of the external trade of those parts is conducted 
with Great Britain. The trade returns show a steady increase in 
volume, and there is every reason to anticipate that ‘this increase 
will continue with the growth of the population, whose needs 
especially those of the native people, will also increase as the 
development of civilisation proceeds. There should, therefore, be 


a great future for trade with those territories, especially for the 
Mother Country. 3 


It is to be noticed also that the principal exports of the terri- 
tories in question consist of foodstuffs and raw materials, and that 
the imports received by them from Great Britain take the form 
mainly of manufactured goods. The trading relationships between 
this country and the additional areas in which this bank has now 
acquired direct representation are, therefore, complementary, and 
it is without doubt that in the development of trade of this kind lies 
the solution of many of our industrial problems. This is especially 
the case since there is a growing tendency amongst certain of the 
older foreign countries to embark upon manufacturing enterprises 
for themselves and to rely less upon exports from this country. 


In addition to the trade with Great Britain, the countries con- 
«erned carry on not only a very substantial internal trade, but also 
an interchange of goods between themselves and other parts of the 
Empire and abroad, so there is still further opportunity for 
<ievelopment in these directions, which should benefit the bank, as 
well as the countries themselves. 
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A PRACTICAL MEASURE. 


We therefore regard the step that we have taken as a Practica 
measure which will promote the industrial and commercial interess 
of the Empire, and will help both its internal and external trage 

There is a great field for development in Africa. These (;,. 
tories will need a continuous supply of fresh capital as they becom 
ripe for development. I need hardly say, however, that the provi 
sion of permanent capital is not one of the duties of a bank. ,.. 
business being that of supplying floating or circulating capital, a, 
of granting credits for the handling of exports and imports “al 
for other temporary purposes; but there can be no doubt tha , 
strong and well-organised banking system can be of great sery; 
by giving encouragement to trade through the use of bankin, 
credit and deposits for those temporary purposes wherever th. 
may chiefly be needed from time to time. This will be all the m; 
advantageous, since the busy seasons in the various territories ; 
not coincide. There can be no doubt that as the wealth of th. 
regions continues to increase there will be a growing disposit, , 
on the part of the investing public to supply more permane;; 
capital as further developments are needed. 

There will be much to be gained for our new subsidiary 
through economy of administration and improved organisation, a 
well as through the interchange of staff, especially the high: 
members of the staff, and in these, as well as in other matters, th, 
close co-operation with our own bank, subject, of course, to soun: 
and proper limits and principles, should prove to be of grea: 
advantage. 


THE WORLD'S NEED OF FRESH CAPITAL. 


One of the great problems at the present time is that of obtaining 
an adequate supply of fresh capital, not only for the British bmp: 
and its development, but also for many other countries, whi 
having lost la substantial amount of their capital through the war, 
now find great difficulty in returning to prosperity, in meetin. 
their liabilities, and in setting their industries again at work. 

The very gzeat industrial and speculative activity in the Unite! 
States of America has had the effect of a smaller amount of he: 
rescurces being available for investment abroad, and in the last fe 
months she has transferred balances from London. For the tin 
being, therefore, whilst American resources are more fully employ: 
at home, and with the removal by the British Government of t! 
restriction on the granting of external loans on the London markt', 
those who seeh fresh capital are again looking to London as . 
centre. I have pointed out on a previous occasion how the relat.’ 
advantages of London and New York as centres for the supply \' 
capital would, 1n all probability, alternate from time to time wil) 
the fluctuating conditions which would probably occur in the 
respective markets. lt is of very great importance, from the poi! 
of view of increasing our future invisible exports, as well as wii 
the object of investing abroad for the benefit of our industries, thet 
at the present time we should supply those demands as far & 
possible, provided we can do su with safety. 


INVISIBLE EXPORTS. 


It is, of ccurse, understood that fresh capital can only be f unc 
from money saved for investment out of profits, and it Is both 
Satisfactory and reassuring that during the past year, in spite ot 
an adverse visible trade balance of £395 millions, Great Britain 
has been able to invest about £80 millions of fresh money abroad, 
chiefly within the Empire. Our ability to do this, in spite of a 
adverse visible trade balance, has been due, in part, to invisible 
exports, which have enabled us to make up the great deficiency ! 
our visible exports, and to realise a surplus. The Board of Trade 
have estimated that for 1924 our invisible exports amounted t) 
about £380-£390 millions. On this basis, our adverse visible 
balance of trade of £395 millions for 1925 would, apart from 
exports of gold, result in a net deficit on our international trading 
position of, say, £10 millions. There can be no question, howeve'. 
that our invisible exports have increased very largely during ™ 
past year, principally as a result of the greatly increased yl" 
from our overseas investments, and there is little doubt that 
net position as a whole shows a favourable balance. 

The invisible exports have consisted of interest on money invest" 
abroad and shipping freights, and also banking profits derive! 
from the handling of foreign and overseas trade, besides insuranc’ 
premiums and other items of importance. It is probable that the 
abnormally heavy adverse visible trade balance of £395 millions 
was due, to some extent, to certain special clauses. In the first halt 
of the year, when the results were more unfavourable than in t 
latter half, there was an appreciation in the exchange value “' 
sterling, due partly to speculation, without a corresponding ad)\s“ 
ment in internal prices. This had the effect for a time of encouraé 
ing imports and discouraging exports, but there has since been 


scme adjustment of this abnormal and temporary situation. The 
invisible exports, however, were very large, and the amount sea 
tributed towards them by banking profits through overseas trac 


1S 4 
thre 


cap 


or 


be 










FAC] 
eresis 


rade 


dec’ me 
provi 


al, a 
IS and 
that « 
ery) 
inking 
they 
> Mor 
les 
thos 


the 
ons 
alt 
the 


1Si- 
ag: 


pen 


on- 


ide 









January 23, 1926.] THE ECONOMIST. 


is an additional reason for the development of overseas banking 
through British institutions. 

t It has been estimated that before the war the amount of fresh 
capital supplied by Great Britain annually for overseas invest. 
ment was about £200 millions, and the income from these invest- 
ments added steadily to our invisible exports in the way I have 
lescribed. The balance of trade, taking visible and invisible ex. 
i rts together, was greatly and uniformly in favour of this country, 
wat in consequence gold could be drawn from abroad, whenever 
-ircumstances made it desirable, for the purpose of strengthening 
the credit position at home, and could be allowed to leave the 


ule 


country again when the home needs were satisfied. 
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are approximately 200,000 more people employed now in this 
country than there were a year ago, and at least as many people 
employed as there were before the war. 

There are also signs of improvement in British industry in many 
directions, and the relative level of retail prices prevailing in this. 


country and in America has moved in our favour since the return 
to gold. 


CONTINENTAL BUDGETS AND PURCHASING POWER. 


At the same time, the balancing of certain Continental budgets 
and the readjustment of currencies upon a gold basis have re- 
sulted or should result in an increase in the purchasing power 
of the countries concerned, and should produce an improvement in 
Continental trade. If, at the forthcoming International Economic 
Conference, an agreement should be reached for some reduction 
of tariffs, it should be of great benefit to impoverished Europe. 

The return to the gold standard will assist in the regulation of 
prices at a level which will enable us to compete with other pro- 
ducing countries, and there should then be no question as to our 
being able to maintain a net favourable trade balance, or to avoid 
undue strain upon our gold reserves. With the gradual return of 
other countries to the gold standard, the problem of maintaining 
prices of commodities and costs of production at a level which 
will enable us to compete, should be still further simplified. 

It seems to me, therefore, that after taking into consideratlon all 
these factors, which reflect the condition of the country at the 
present time, we may regard the situation as becoming more sound, 
and we may feel that there is good ground for encouragement, 
especially when we remember that Great Britain is only in the 
early stages of recovery from the enormous financial strain of the 
war, of which we, perhaps, have borne the largest share. Yet we 
have resolved to pay our debts in gold, if required, rather than 
allow our currency to remain at a discount in foreign markets. 


THE RETURN TO GOLD AND THE REMOVAL OF THE EMBARGO 
ON EXTERNAL ISSUES, 

At the present time, when conditions are so very different, it has 
heen a matter of doubt with some people as to whether we should 
be justified in finding any money at all for external investment, 
sr for the purpose of meeting the overseas demand for fresh capital. 
it was felt that if we should do so, and should the Government at 
the same time decide again to create a free market for gold, a 
irain on our gold reserves might result, which, in turn, might 
ead to a weakening of our currency or credit, and possibly to high 
rates for money. 

Yet now that these two important decisions have been taken—- 
frstlv, the termination of the restrictions against gold export, and, 
secondly, the removal of the embargo on external loans—it would 
sem that the absence of any really serious result provides good 
ground for encouragement for the future, and at the same time. 
ur savings, though small in the past year, have not been by any 
means negligible. 


’ 
‘ 


LOSS OF GOLD—SPECIAL CIRCUMSTANCES. |, 


It is true that since the gold restrictions were removed there has 
teen a net loss to this country of £12 millions of gold, and that 
this loss of gold has reduced the total of our holdings of gold in 
rlation to the total note issues of the country (both Treasury and 
Bank of England notes taken together) from 37.5 per cent. in April 
last (before the withdrawal of the restrictions) to 36.1 per cent., 
according to the latest returns. This loss has, however, been duc, 
to some extent, to special circumstances, including the transfer of 
American balances because of the high rates for money prevailing 
in America immediately prior to the raising of the Bank of 
England rate in December last, and because of the great activity 
there. There has also been the abnormally heavy adverse visible 
valance of trade in the early part of the year, and the usual 
seasonal influences, both of which may have had a_ temporary 
effect. 

On the other hand, the value of our currency and*credit, as 
measured in foreign currencies, has improved, the sterling-dollar 
rate, except for a brief period, having been maintained above gold 
‘xport point. The effect of the improvement has been to *educe 
the cost to us of the payments we have to make abroad, whether 
‘r the service and repayment of debt, or for imported foodstuffs 
and raw materials, and, having regard to the season and the 
‘ttrounding circumstances, we are not, on balance, experiencing 
ing very serious loss of gold. 
| So long as the present exceptional industrial and financial activity 
i America lasts, it will only be possible t> take a short view as 
‘0 the monetary rates which will be necessary to protect our posi 
ton, but there should be little difficulty in maintaining the ex- 
changes within the gold points, and in avoiding unduly heavy gold 
shipments, by attracting balances to this country for seasonal pur- 
poses. Even if this should render higher rates for money neces- 
‘ary from time to time, yet the stabilisation in terms of gold of 
the prices of commodities, which will have been the principal result 
of the return to the gold standard, should be of greater benefit 
‘trade than any temporary disadvantage involved through higher 
honey rates. 


THE BENEFITS OF MODERN PLANT AND ORGANISATION. 

There is, however, an urgent need for the better equipment of 
many of our industries with the most modern machinery and 
plant, and for improved organisation, so as to ensure the greatest 
possible efficiency and econcmy of production. In the past year, 
many instances have been brought to my notice where a business 
has suffered through neglect of this most important essential, 
whilst, on the other hand, cases have occurred of the conversion 
of industrial undertakings from a losing to a profit-earning basis, 
through improved organisation and a judicious outlay of money on 
up-to-date plant. These improvements, together with the new 
spirit in industry which is certainly growing as our national and 
human problems are more clearly understood, should enable us to 
effect economies, without any material reduction in wages, and 
should they involve a temporary reduction in the numbers employed, 
there will still be ample opportunity for labour through new de- 
velopments rendered possible in other directions. 

Our ability to realise a favourable trade balance and to find 
fresh capital should continue and increase, especialiv as the returns 
from our new investments make themselves felt in an increasing 
degree. 


THE NEED FOR ECONOMY IN THE USE OF GOLD. 

There is still another impertant problem to which I should, 
perhaps, refer, because the way in which it is dealt with must 
gravely affect the economic equilibrium of the whole world, and 
may bring about a new level of prices. 

The problem is that of the ultimate destiny of the surplus gold 
now held in the United States. 

At present, there is a stock of gold in that country greatly 
in excess of the legal minimum required to be held against the 
deposits of the Federal Reserve Banks and against the Federal 
Reserve notes in circulation. At the end of June, 1914, the esti- 
mated monetary stock of gold in the United States amounted to 
about $1,870 millions (or say £374 millions), while at the present 
time the stock has increased to over $4,400 millions (or say £880 


millions). 


A REVIEW OF NATIONAL CONDITIONS. 

The position of our National Debt is again improved. It is 
rue that the result of the further issues of Conversion Loan during 
25 Was to increase the amount of the debt, but as a result, short- 
“ated has been converted into long-dated debt, which is a satisfac- 
tory Operation, for the fact that there has been an increase in 
total debt is of no very great importance, when it is remembered 


AMERICA'S SURPLUS GOLD PROBLEM. 

No one can foretell with any degree of certainty what part 
America’s surplus gold will play in the world’s economic system or 
how and when it will be absorbed. The present surplus may 
become available for the world’s needs, if and when the power of 








Mat the policy adopted has for its object a reduction in the 
a interest charges and definite provision for redemption 
ough the working of the sinking funds. 
aan deposits of the people with the banks have been well main- 
< — the ratio of cash in hand and at the Bank of England, 
mF by the publication of bank figures, is practically the 
have in relation to deposits as in the preceding year. Bank loans 
ese increased, and bank investments have been reduced, and 
, vwovements give some indication of improving conditions. 
here is less unemployment, the statistics showing that there 


partial gold backing, and th 


other countries to draw gold is restored. In that case, history mav 
once again repeat itself, and as, after the French Revolution, the 
great accumulation of gold in England was gradually dispersed, 
so again there may be a re-distribution of gold, when a common 
level of prices has reasserted itself and exchanges are readjusted, 
with a return to normal trade conditions. 
Again, there is the possible, though unlikely, alternative that 
the surplus gold may be permitted to form a basis for fresh credit 
in the United States upon the existing legal conditions for a 
ere might then be a further and con- 
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tinuous rise in prices there, which would react on world prices. 
The handling of the problem is one of great importance, and it 
would seem to point to the desirability of co-operation between all 
those who would be chiefly concerned, and especially between the 
British and American Treasuries and the Bank of England and 
the Federal Reserve Banks, so as to avoid a too rapid release on 
the one hand, or too rapid deflation on the other, such as would 
result from unwise competition for the available supplies. In all 
probability it will be found necessary to effect economies in the 
use of gold, even after the gold now in the United States is fully 
distributed, because of the greater volume of credit and the higher 
level of prices as compared with pre-war times. It would for that 
reason be equally important that gold should not be lost to the 
world through passing into hoard, but should be available for 
the world’s economic use. 


IMPROVED POSITION AND PROSPECTS. 


I will conclude by stating my opinion that although we have 
been passing through a very critical period, our position may be 
regarded as improving, and there is great hope for the future. 
Our policy also has been sound, both as regards the return to gold 
and the removal of the restriction on external loans, and also as 
to the purely temporary measures, which may vet have to be con- 
tinued for a considerable time, for safeguarding certain of our 
industries, until the world is again on a uniform standard of prices 
and the future economic relation of credit to prices is more certain ; 
but there must always be the danger through protective measures, 
if carried too far, of getting into a position of artificiality, which 
would have a tendency to create a misunderstanding of our 
mational problems in the minds of the people. 

We must realise that true economy lies in careful spending and 
in the judicious outlay of capital at home, so as to maintain 
efficiency and to reduce costs of production, without lowering the 
standard of living, especially that of the working classes. 

If carried to extreme the practice of anticipating future income 
is dangerous. The real strencth of the country depends upon indi- 
vidual saving, and it is in that way only that we shall be able to 
invest money abroad for the development of the Empire overseas, 
which is the key to our prosperity in the future. It is worthy of 
the consideration of each individual how much he or she could 
help towards national prosperity by saving and investing even a 
fraction more than at present and of making a resolution to do so. 


THE RESOLUTION. 


My lords, ladies and gentlemen, I will now move the following 
resolution :— 

“That the report of the directors produced, together with the 
annexed statement of the company’s accounts as at December 31, 
1925, duly audited, be received, approved, and adopted, and that 
a final dividend at the rate of 10 per cent. per annum on the ‘ A’ 
shares, and 14 per cent. per annum on the ‘B’ and ‘C” shares, 
Jess income-tax, making, with the interim dividend paid on 
August 1st last, 10 per cent. for the year on the ‘A’ shares, 
and 14 per cent. for the year on the ‘B’ and ‘C”’ shares, be 
declared, payable on the 1st proximo, to the shareholders Tegis- 
tered in the books of the company on December 31st last.’ 

I have great pleasure in calling upon Sir Herbert Hambling to 
second the resolution, and I hope he will add a few remarks. 


struck me most, however, was his reference to the subsidiar 
recently formed under the title of Barclays Bank (Dominio, 
Colonial and Overseas). I look upon that development as act 
of the greatest importance to Barclays Bank. When you cole 
the spheres in which these subsidiaries work, when you remembe, 
our chairman’s statement that the import and export trade of those 
countries represents a figure of something like £400,000,000 ~ 
annum, and that the exports from those countries are generally in 
the form of foodstuffs or raw materials, and that the imports ar 
mainly manufactured goods, it must be obvious that this develop. 
ment is a matter of the greatest importance to this country, 


REDUCTION OF NATIONAL INDEBTEDNESS. 


The chairman also referred briefly to the national accounts, an; 
what he said is eminently satisfactory. He could have added tha 
during the past five years we have applied £750,000,000 in redy.. 
tion of our naticnal indebtedness. Surely facts like these mug 
show that we are not decadent; we are not going out of busines. 
we are not, in the words of a most eminent American, for whom | 
have a great respect personally—though disagreeing with him in 
this particular—‘‘ gradually dropping into the position of the 
middleman.”? We are not. We are, I am convinced, moving 
giadually and steadily to the position we occupied years ago. 
There are dark spots. Some of our leading industries, such as 
shipping, iron and steel, and coal, are dark spots; but it appears 
t> me that if we look at them in the light of the general circum. 
stances existing, the position is not really bad, and if the facts are 
faced in a businesslike manner a great improvement should result. 
I read a few days ago the statement of the Prime Minister that he 
was going to introduce a big electricity scheme. I read that 
anrouncement with very great pleasure. I have for a long time 
been of the opinion that something of that kind should be done, 
and it is possible that if this scheme develops as anticipated it may 
perhaps help towards the solution of our coal difficulties. 


STRONG LIQUID POSITION. 


My lords, ladies and gentlemen, I will not weary you with a long 
speech, but may i say that I know your investment in Barclays 
Bank is sound. You have a very strong and liquid balance-sheet. 
We are constantly strengthening our institution, and if we can get 
back to the normal conditions of pre-war days, if we can perfect 
the country’s organisations, do what we can to develop our leading 
industries and remove all inefficiency, then I think we can look 
forward to the’ future with the utmost confidence. I have now great 
pleasure in seconding the motion moved by our chairman. 


BOARD’S POLICY COMMENDED. 


Mr E. T. Hargraves said he was sure all the shareholders had 
been extremely* pleased to listen to the able speech which the 
chairman had delivered to the meeting, and also to the remarks 
which had been made by Sir Herbert Hambling in seconding the 
resolution. He thought that the whole audience must regard them- 
selves as being under a debt of gratitude to the chairman, to 
Sir Herbert, and to the board generally, for the admirable results 
which had been submitted. If he ventured to criticise the speech 
in any way, he would only like to say that it was a combination 
of caution and courage, which were admirable qualities for every 
benker to have. He was very pleased to notice that they had the 
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é SIR HERBERT HAM ’ old bankers’ feeling of what they ought to do for the country, an 
a Sir Herbert Hambli ; oe ee they remembered that it was the bankers of Lombard street who 
4 ei husiasticall i rnd Se (aeputy-cheiem an), who was ca- gave India to the British Crown. The day of romance had not yet 
Hs thusiastically received, said: My lords, ladies and gentlemen, I gene, and it was most interesting to learn that Barclays had estab- 
i ee patina poor veagners - sccond the resolution, and I think I | jiched a bank which he was perfectly certain would be of very great 
ef fo a se Sa tere an en aA pore congratulate | use to the whole trading community. As soon as he knew that that 
ee >) sat perenne ~ ee cnadions adideere thet aa 'hes eniveend to-day. | hank was established he immediately became a shareholder in 1, 
4 ree hat aaieng the manifold good qualities possessed and with regard to the good resolution for the New Year which 
f } by our chairman caution and accuracy are pre-eminent, so that had been suggested from the chair as to the saving of money, he 


everything we have heard from him today with reference to| aiq not think the shareholders could do better than make at 
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that if the figures of the banks, which are essentially commercial 
undertakings, are good, and if they show that the banks are 
affording increased accommodation to the public, you can take it 
@S an indication that the trade of the country is not decadent. 
With your permission I should like to refer to one or two 
matters in connection with the balance-sheet, as they appear 
to me to be of great importance. The chairman passed over 
without special comment the fact that we had added £1,000,000 
to our ‘published reserves, and you will admit that this addition, 
under the conditions now appertaining, is very gratifying. What 


He was 
with 


fi - Sgaees ihe balance-cheet — be regarded as actual and | investment in any subsidiary which was controlled by Barclays 

FAs ee ae. ‘ome the op _— of . bank chairman, who Bank. As to the position vis-a-vis the bank and the shareholders, 
f a nas opportunities of judging trading conditions as a whole and he thought the directors had been very wise in the policy they 
f H ‘who is closely in touch with every industry, is more to be valued had pursued with regard to the distribution of profits, and it was 
aa than the opinions of those who move, perhaps, in small circles | yery satisfactory to know that there were at least another £1,000,0 
nice and cannot see beyond the particular industry in which they are | added to the published reserve. While they had every confidence in the 
Seat ; interested. I also think that the figures of a bank indicate to | caution of the banking community as a whole, he thought it was 4& 
i Hy 4 great extent the condition of the trade of the country. I have | well occasionally to know that the moderate dividends which they 
as been a banker for a great number of years, and I always feel | received on the capital they had invested were giving them a —— 
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which they might hope to see increased in the future. | 
entirely in agreement with what the chairman had said 
regard to savings. A business community needed savings; - 
the board would do a great deal by establishing their overseas 4™ 
cclonial bank, by giving credits for the purpose of increasing bom: 
ness facilities, remembering all the time that the permanent moneys 
which had to be invested had not to come from the banks, but es 
the savings of the people. He thought the financial position of t ; 
bank was a very sound one, and entirely agreed with the — 
when they refused to be hide-bound by any fetish, and were pre 
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ared to consider the changing conditions under which business 
had to be conducted. He was sure he was voicing the views of 
the shareholders when he said that the balance-sheet presented on 
that occasion was the best in the history of the bank, and, further, 
+t disclosed that the board had confidence in the country and in the 
nade of the country, and he was perfectly satisfied that the trade 
: the country would respond by indicating that they had equal 
~nfidence in the bank. 


SPLENDID RESERVES POSITION. 


Mr C. Heath Clark also congratulated the directors on the 
-esitits which had been submitted. It seemed to him that the 
sreat features in the report were what they expected from Bar- 
jays Bank, and indicated that the directors had acted in a very 
wand and conservative way. As had already been indicated, they 
¢ynd that £1,000,000 had been put to reserve. Perhaps some 
‘ the shareholders would rather have had that money put into 
their pockets, but in a sense 41,000,000 put to reserve was some- 
‘hing added to the pockets of the shareholders. That, however, 
vas not the end of their reserve appropriations. He gathered 
that they had placed also £500,000 to contingency account, which 
was another added reserve, and, looking at the balance-sheet as it 
appeared to him, altogether there was nearly £1,750,000 added 
- the reserves, while they were all happy in the fact that their 
ividends had not been impaired. Every shareholder would 
appreciate the extension of the business overseas, which was a 
sure sign that the bank, at all events, was progressive and alive 
1) the needs of the future. He felt sure they would all go away 
«eling that that extension meant that the bank with which they 
were connected had done something in the service of the Empire 
as a whole, and that was a service which also in years to come 
would bring profits to the bank which had rendered it. He 
thought they were all glad of the hopeful touch that the chairman 
nad been able to put into his speech towards the conclusion. 
ie quite agreed that they were turning the corner and were 
n the up grade. 

FINANCIAL AND INDUSTRIAL PROBLEMS. 

Sir William McLintock, K.B.E., C.V.O., said that, as a share- 
holder, he would like to congratulate the directors on the ex- 
cellent results disclosed by the report, and to thank Mr Goodenough 
‘or his very lucid explanation of the balance-sheet and accounts. 
The chairman had also referred to the financial and industrial 
problems with which we are faced to-day, and had dealt with 
them in a most able and illuminating way. One of the most 
urgent questions closely concerning the banking interests was the 
world’s need of fresh capital. There was little doubt that loans 
in the London market had in the past assisted our export trade, 
jut this would no longer hold good unless our export trades can 
really adjust their costs, including wages, to a competitive world 
evel. It was not of advantage to this country to afford loan 


‘acilities in London if the proceeds were expended in 
other countries instead of on British goods. It might 
well prove to be the reverse if our investments exceed our 


national savings, as it would inevitably lead to a drain on gold 
‘om London. There was also the question of the requirements 
‘our home industries, which the chairman had emphasised in 
‘erring to the necessity of keeping our own productive plant 
«nd equipment in the highest state of efficiency. These needs were 
‘pt to be overlooked by the investor in view of the attraction in 
‘he shape of higher rates of interest offered by foreign borrowers 
in the London market. ‘Yo maintain our world trade it was 
‘sential that our works and factories should be equipped in the 
most efficient manner in order that there might be no wastage of 
‘he most highly skilled labour in the world. He thought it might 
generally accepted that it would be desirable to lend abroad 
nly the real surplus of savings over home requirements. The chair- 
=a had referred to our invisible exports, of which our shipping 
‘etvices had in the past formed a very considerable portion. This 
industry had been so depressed that we could not hope for material 
“sistance on the balance of trade account until it was revived. 
‘he improvement in this direction appeared to depend chiefly on 
the increase in mutual foreign trade, which we should do every- 
thing to encourage. The tendency to-day seemed to be rather 
‘0 discount its value. In this connection he had been impressed 
oy the chairman’s remarks on the extension of the bank’s interests 
“utside of the United Kingdom. The part which was played in 
the development of our Colonies by the creation of banking facilities 
‘aS of paramount importance. It not only tended to attract per- 
manent investment of capital, but allowed capital to be put to 
” fullest employment by the assistance which banks rendered in 
the production and financing of goods until they could be marketed. 
“congratulated the directors on their enterprise in widening the 
: we of the bank’s activities in the Colonies and abroad. Through 
se channels increased trade was fostered, bringing prosperity 
‘“t only to the bank, but to the nation as a whole. 
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report which had been submitted, some of the shareholders would 
be glad to see a small increas: in the dividend. He was sure 
he was voicing the opinion of a large number of the shareholders 
when he said that, with the large profits they had made, some 
slight increase in the dividend, such as had been made by two 
leading banks in London, would be welcome. ; 

Another shareholder said he would like to know whether there 
had been an increase in the holdings in the shares of the bank by 
the employees. He thought it was most desirable that the staff 
of the bank should be directly interested in its affairs. 


CHAIRMAN'S REPLY. 


The Chairman, in reply, said he appreciated very much the 
remarks which had been made by the shareholders. So far as 
the number of shares held by their staff was concerned, he stated 
that the holdings remained about stationary, but they were always 
glad, as the shareholders knew, in accordance with the scheme in 
operation, to allow their staff to hold these shares within certain 
limits. So far as the dividend was concerned, the directors had 
gone very carefully into that matter, and they had come to the 
conclusion that the time had not yet arrived to increase the divi- 
dend. The whole country had been passing through a period of 
anxiety—-to some extent a critical period—and the directors did 
not think they would be warranted in recommending an increase in 
the dividend until the outlook justified such a step. It was better, 
in their view, to have all the accumulated strength of their earnings, 
so far as possible, behind the shares rather than make a higher 
distribution, and he believed that the shareholders’ investment was 
worth more to them by the adoption of this policy than by any 
other. 

The resolution was then put to the meeting and carried with 
acclamation. 


RE-ELECTION OF DIRECTORS AND AUDITORS. 

Sir Herbert Hambling, kart. (deputy-chairman), then proposed : 
‘That Mr Henry Birkbeck, Lieut.-Colonel Edward Hoblyn Warren 
Bolitho, D.S.O., Messrs Edward Gurney Buxton, Geoffrey Fowell 
Buxton, C.B., Edwin Henry Galsworthy, Arthur Bevington Gillett, 
Frederick Cranfurd Goodenough and Walter Somerville Gurney, 
Sir Frederick William Lewis, Bart., Mr Hugh Exton Seebohm, 
and the Right Hon. Viscount Wimborne, P.C., the retiring 
directors, be re-elected directors of the compary.’’ 

Mr W. Favill Tuke (vice-chairman) seconded the motion, which 
was unanimously approved. 

Sir G. Rowland Blades, Bart., M.P., then proposed: ‘‘ That 
Messrs Kemp, Chatteris, Nichols, Sendell and Co. and Messrs 
Price, Waterhouse and Co., chartered accountants, be reappointed 
auditors to the company, at the usual remuneration, to hold office 
until the next annual general meeting.’’ In doing so, he said, he 
would like to add his tribute of appreciation and congratulation 
to those of previous speakers on the important and interesting 
speech made by the Chairman. He would also like to congratulate 
them on the foremost part the bank had taken in assisting in the 
development of their Empire overseas trade, which, the Chairman 
had said, was the key to the country’s prosperity in the future. 
As an old shareholder of the London and South-Western Bank, he 
was especially glad to see their old chairman, Sir Herbert 
Hambling, continuing to take, as deputy-chairman, such an active 
interest in the affairs of the bank as was indicated by his speech 
to the meeting. In common with all shareholders of the amal- 
gamated banks, he was very proud to see the progress that the 
bank had made, thus entirely justifying the various amalgamations. 

The motion was seconded by Mr Frederick Tomkinson, and 
unanimously approved. 

VOTES OF THANKS. 


Sir Fortescue Flannery, Bart., then proposed a cordial vote of 
thanks to the general managers and the staff for the manner in 
which they had carried out their duties during the past year. He 
stated that for some time past the practice of co-partnership or 
mutual interest had been established by the bank. The scheme had 
been so successful that not only had all the avéilable shares been 
absorbed, but there was a long waiting list. 

Mr Cosmo Bevan seconded the resolution, which was unani- 
mously approved. 

Mr J. Caulcutt (general manager), replying on behalf of the staff, 
said that they would all be very much encouraged by the vote 
which had been passed. 

The Right Hon. Lord Jessel, C.B., C.M.G., moved a cordial 
vote of thanks to the Chairman for presiding, and expressed his 
warm approval of the note of cheery optimism which he had struck 
at that meeting. The C hairman’s speech was, in his view, a well- 
administered rebuke to those who were always crying down the 
country. 

The motion was carried with acclamation. 

The Chairman briefly replied to the compliment, and the pro- 


Nr Frederick Tomkinson said that, in view of the splendid | ceedings terminated. 
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The annual meeting of the shareholders was held at the head 
office, Spring Gardens, Manchester, on the 22nd instant, the 
chairman, Sir Christopher T. Needham, presiding. 

The Chairman, before moving the adoption of the report and 
balance-sheet, said : 

I assume that you will take the report and accounts as read. 

You will have seen from the report that Mr Henry Hall Summers, 
chairman of Messrs John Summers and Sons, Limited, of Shotton, 
has been appointed a member of the board 


REVIEW OF PAST YEAR'S TRADE. 


In respect of the general trade of the country, last year did not 
show the progress which conditions at the beginning of the year 
promised. We have not the necessary statistics to make accurate 
measurements of our domestic trade. In the United States there 
is regularly available precise information about many trades from 
which reliable deductions as to the direction and activity of trade 


may be drawn. Here, apart from a very limited number of trades, 


we have little statistical information to guide us, but it would 
appear that the home trade was on the whole well occupied through- 
out the year. 
level, 


Unemployment, however, continues at a very high 


though in the latter part of the year there was some small 
reduction in the figures. The clearings through the Manchester 
banks in 1925 correspond fairly closely with the Board of Trade’s 


import and export returns. 


Up to April the clearings were well 
up; 


there were slight increases in May and June, whilst the last 
three months gave a decline of about £11 millions. The total 
figures were £814 millions, as against £802 millions in 1924, an 
increase of £12 millions. The Board of Trade returns for the 
import and export trades are not comfortable reading. Imports 
have grown this last year by more than £45 millions, and the total 
British exports have diminished by nearly £28 millions. There 
was a fall of £21.6 millions in the export of coal and of £6.4 millions 
in the export of iron and steel. The balance of imports over ex- 
ports for 1925 shows the large sum of £395 millions, an increase 
of about £59 millions over the 1924 figures, a result which cannot 
be considered satisfactory. The semi-official estimate of the balance 
of trade, visible and invisible, for 1924, published early last year, 
showed a balance of £29 millions in our favour, and later revised 
estimates increased this to £63 millions. The estimate for 1925 


gives the balance of £28 millions in favour of this country as the 


income available for investment overseas. The question rises 


whether we are maintaining our share of the world’s international 
trade. The most recent report on this problem is to be found in 
the very valuable survey of March, 1925, of overseas markets made 
by the Committee on Industry and Trade, but it only gives figures 
up to and including 1923. It states that ‘‘ The proportion borne 
' by the value of our exports to the aggregate value of the imports 

from all souices into other countries was in 1913 14.2 per cent., 
and in 1923 15.7 per cent. Up to this point the results seem 
prima jacie to be highly satisfactory. Measured in sterling values 
the world’s trade has increased, and of this increased value a 
larger share appears to have fallen to the United Kingdom.” It 
is, however, well to remember that the long-continued problem 
of unemployment temains with us, and that in 1923 we only did 
79 per cent., and in 1924 8o per cent. of the export trade of 1913. 
based on the level of prices of that year. We cannot be satisfied 
with our trading results so long as we fall so faz behind the 1913 
standard of exports, and, indeed, the need for 
greater owing to the increase in population. Thete are many 
reasons to account for the reduced figures The world has not re 
gained its pre-war purchasing power, there has been in countries 
we used to supply an industrial development stimulated by condi. 
tions arising out of the war, and increased foreign competition has 
grown in neutral markets. These changing conditions call for 
vision, great energy, and well-directed efforts on the part of our 
manufacturers and traders, and co-operation on the part of the 
workers, so that together we may produce at competitive prices 
goods which may be sold overseas. We are confident that this 
challenge to British determination will be fully met. 


improvement is 


amounted to £599. 


facturers to enable them to produce their goods more c 
benefit the community. 


during last year amounted to £12 millions. 


cent., 


trade. 


of the year. 





NEED FOR NATIONAL AND MUNICIPAL ECONOMY. 


There is great need for economy in both national and municip,! 


expenditure so that the burden on trade may be kept to the low 


possible figure. In October last the Cabinet appointed an Econom, 
Committee, but a valuable opportunity of giving a lead to ¢ 
nation was lost when the Chancellor of the Exchequer budgeted 
an increased expenditure for the current financial year. Municipal 
rates take a toll of about £160 millions yearly. A leading ste) 


mzker recently estimated that the rates imposed a burden of 6s pcr 
ton on steel products. 


The rates on a cotton shed in 1914 amounted 
to £184, in 1924, on the same looms and machinery, the rates 

Similar increases can be given in other trades, 
Efficient municipal Government is essential, but economy is n\ 
incompatible with it, and any help from this source to our man 


heaply Wol 


' 


THE GOLD STANDARD. 


Quite the most important financial event of 1925 was the reve 


sion on the part of this country to the gold standard. This 
objective had been common to each Government since the 
year ago discussion turned mainly upon the right moment at which 
the change should or could be made. 
Control Act of 1920 did not expire until the end of 12s, but th 


war. A 
The Gold and Silver Export 


general licence to export gold was given to the Bank of Ingland 

April 28th last. The movements of gold show that the loss of go)! 
Before the war Englan! 
was the largest creditor nation in the world; such was the res" 


of our ability and willingness to make loans in and to foreign 
countries, a policy which amply repaid us in increased foreign 


trade. The embargo on foreign loans has now been removed, a! 


if we can, as a result of our savings and profits from trade, mak 
fereign loans freely, our export trade should benefit. We have | 
sell in foreign countries where the gold price level of commoditic- 
averages probably about so per cent. to 55 per cent. higher than 
pre-war. As the cost of living in Great Britain has increased about 
75 per cent. (according to a recent estimate of the Ministry 
labour, the increase in average weekly earnings is about 75 pe! 
and in hourly rates about 100 per cent. greater than in pre 
war), some adjustment of costs and prices has, therefore, still to l: 
made, and constitutes a very difficult problem. 


COTTON. 


The year 1925 proved to be one of disappointment to the cotton 
It opened with bright prospects of a trade revival, 


unfortunately, these did not materialise. Good profits were mac 


by spinners in the early months of the year, and such mills as pail 


dividends during 1925 made their profits mainly in the first halt 
Unfortunately, there are many mills which have pail 
no dividends for some years. Short time in the American sect!) 
was again an outstanding feature. The Egyptian section of th 
trade worked practically full time, but the year was not an €asy 
one. Manufacturers of special qualities found business fairly sat's 

factory. It was a year of falling prices, and it is always diffic ut 
to do satisfactory business on a falling market. This fall in prices 
has brought about its own difficulties, for it created in the minds“! 
overseas buyers a want of confidence and a determination to p Ste 
pone orders until there were signs of stability im price 
In the opinion of some well-qualified judges, this posite” 
now obtains, and it is thought buyers will operate Ww!" 
more confidence. The American crop this year is a VelS 
large one, and the Egyptian crop also promises to be of record s!7*- 
We therefore have the possibilities of a better year’s trading in 5 
far as this is affected by the low price and adequate supply of 
cotton. During the last few years we have gradually been using 
a smaller proportion of world cotton. It is true that we are mO'’ 
and more making finer classes of goods which take a less weight “' 

ectton, but, making full allowance for this, are we content W! ith 
what we are doing? The spinners’ takings of American cotton in 
this country immediately before the war were about 23} pet oa 
of the total world’s takings; for the season 1924-25 they Werte © 
per cent. less. The reduction in our takings of all growths during 
The recent recommendat!'” 


the same period was about 4 per cent. 
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ives puts the case from the operatives’ point of view. 
I 2 ]1se 


atl i1tS. 


ck for an advisory committee of employers and workers to be 
») to adminster the common affairs of the cotton trade. 


icen made. 


CONTRIBUTORY FACTORS TO THE DEPRESSION. 


the Anxiety as to the depression in the cotton trade is evident on 
tO] Jl sides, and many causes are put forward as contributory—the 
poor 
marketing, the charges of the finishing trades, bleaching, dyeing, 
., but this list 
The policy of short time, too, in the 
It is identified with a policy 
of high prices and as restraining the best-equipped and most 
eficiently managed mills to the pace of the least efficient, thus 


and condition of machinery, over-capitalised mills, 


age 
pe : printing, and of packing, foreign competition, &c 
sei is by no means exhaustive. 
: opinion of many is wholly wrong. 
a increasing costs and building up foreign competition. 
- other factors in the situation. 
remedy, but nothing useful has resulted. 


his cvtt 


\ be an economist, would serve a useful purpose ? 


h ihat such an inquiry, provided it had the goodwill of the whole 
trade, would produce results of great benefit to Lancashire. The 
th tmpire Cotton-growing Corporation and the British Cotton-growing 


\ssociation have further developed their efforts, and more cotton 
Transport plays such an 
nd mportant part in handling cotton and in encouraging the develop- 
ult ment of additional areas that the prospective expenditure of 


was grown in the Empire last year. 


gn {10,000,000 for transport purposes in East Africa is welcomed. 
gn (he purchasing power of the local population will be increased, 


nd nd this will react to the benefit of Lancashire. 


CONDITIONS IN INDIA. 


There was another good monsoon during 1925 in India, and she 
‘s In a very sound economic position; the rupee has been steady 
in its exchange value and the visible trade balance is much in her 
‘avour. Political conditions have steadily improved. From Lanca- 
“ shire’s point of view the position is not so satisfactory, for our 
; “Xports were less than in 1924. Japanese shipments to India show 

4 large increase, but they do not make up the decrease in British 

‘“ports. The Indian cotton mills had a bad year. It would 

‘ppear that falling prices retarded the consumption of cotton goods 
‘rom all sources of production. If this view should prove to 
be correct, there appears good reason to suppose that India will 
buy freely when she is convinced that prices have got to the 
cde bottom. Owing to the lower prices of cotton goods she will receive 
‘much larger yardage of cloth, and this will provide more emplov- 
ment for Lancashire, 
In any review of the Indian cotton trade reference must be made 
' te suspension of the Indian Excise duty from December rst 
“st With a view to its abolition next March. This follows upon 
sv ‘ie arrangement by which His Majesty’s Government accepts 





n t 


Is- the 


ss nes decisions on fiscal subjects upon which the Indian 
Pe €sislature and the Government of India are agreed.  Lan- 
ms cashire manufacturers and Manchester merchants met the 


lange of policy with sympathy, realising that it had been 


ee ‘dopted with a view’ to assisting the Indian cotton industry. 
ve ‘he findings of the Commission on Indian Currency and Finance 
a = he of very great interest and importance to Lancashire. Of 
< fecal importance, too, is the recent speech of the Viceroy, Lord 
a lait ng, on the need for improvement in agricultural methods of 
. ee Better methods and improved skill in agriculture will 
ne ee mean an extension of the purchasing power of the 
a ; : ” people, when we may hope that the fine qualities of Lanca- 
ee ines looms will be purchased in much greater volume. The ex- 
of én of banking in India may in time do something to diminish 
th in habit of hoarding and thus afford eventually a stimulus to 
in Purchases from Lancashire. 

it 


IRON AND STEEL. 


ng . ls the early months of last year production of iron and steel 
ee well maintained, but the demand fell away and trading 
“US were unprofitable. The production of pig-iron last year 
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Short Time Organisation Committee to spinners to work only 
wot hours weekly emphasises the seriousness of the present position 
the American section of the cotton trade. The last quarterly report, 
dal published, of the executive committee of the Cardroom Opera- 



























They also 
that steps must be taken to improve the present state of 


‘Yo the operatives short-time working, which has now 
tained for five years, is a constant source of anxiety, and they 
set 
There 

s been no short time in France, Belgium, Holland, Italy, and 
| yan, and the January issue of the /xfernational Cotton Bulletin 
y vs reports Trom all these countries showing that profits have also 


Now is 
neither the time nor the place to enter upon a discussion of these 
Suggestions have been made 
that the various sections of the trade should co-operate to find a 
Has the time come when 
independent and unbiased investigation of the position of the 
tton industry as a whole by a small group, one of whom should 
It might well be 


ordinary meeting was held at which 
the memorandum of association was passed. 
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was less than in 1924 by rather more than a million tons, and‘ that 
of steel by 803,900 tons. Though our imports of iron and steel 
increased considerably jiast year, our domestic consumption of 
P1g-iron declined by about one million tons, and of steel by about 
half a million tons. Whatever test we apply, it is unfortunateiy 
clear this trade suffered a severe setback. A year ago British steel 
prices were only 36 per cent. above those of 1913, whilst in November 
last the Board of Trade index for iron and steel was only 18.5 
per cent. above that of the year i913, as compared with the index 
ot 54 per cent. for general commodities. Thus, in spite of the 
actual reduction in costs which have been secured during the year, 
it proved impossible to maintain even the volume of production of 
the year 1924. Continental competition, subsidised by depreciating 
exchanges, lower wage levels, longer working hours, and lower 
transport costs, was exceedingly keen. During the last few weeks 
the demand for pig-iron and steel has grown, and there are more 
iron and steel furnaces at work ; in consequence the trade is hopeful 
of improved trading, but the settlement of the coal question is 
necessarily of fundamental importance to the well-being of this 
basic industry. 

One of the chief users of steel is the shipbuilding trade, and 
in 1925 the tonnage of shipping launched in Great Britain and 
Ireland was just over one million tons, which represents little more 
than one-third of the total productive capacity of the shipyards, 
and shows a diminution of about 360,000 tons from the previous 
year. The percentage of British launchings of the world produc- 
tion in 1425 was 50 per cent., as compared with 60 per cent. in 
1924. It is stated that there are now more inquiries coming for- 
ward for new ships. 

The past year was one of difficulty for the engineering industry 
as a whole, though some sections of the electrical trade were well 
occupied. The textile machinery industry has felt the effects of 
the depressed conditions in the home textile trade. Substantial 
orders are in hand from Russia, and good orders have been booked 
from other markets. The British Engineers’ Association records a 
steady tendency to improvement in the volume and value of in- 
quiries for machinery plant, engineering products, and accessories 
of all kinds from overseas. 


THE LOCARNO TREATY. 


The vear 1925 showed a marked step forward towards the estab- 
lishment of better relations between European nations, as evidenced 
by the signing of the Treaty of Locarno, and the undertaking by 
the signatories to consider the question of the reduction and limita- 
tion of armaments, by the evacuation of the Ruhr, and by the pro- 
jected world economic conference under the auspices of the League 
of Nations. Though the Locarno Pact has aspects which are not 
acceptable to all, the spirit of goodwill among nations, of which 
it is an expression, is to be welcomed. The Treaty is political in 
character, yet it cannot fail to have beneficial effects in promoting 
in Eurove economic well-being and stability. The removal of 
grave causes of political differences between nations which are 
really interdependent must make for sounder trade conditions, and 
the good effects of such an agreement are not confined to the coun- 


tries which are parties to it. 


THE BALANCE-SHEET, 


Referring to the accounts which you have before you. it will be 
seen that the year ended December, 1925, showed a profit of 
£458,992, as compared with £448,073 for the previous year. We 
have out of the year’s profits added a further £ 190,000 to our 
reserve fund; this now stands at £1,850,000, which is only £46,000 
less than our paid-up capital. We have also appropiiated £40,000 
to our pension fund. After providing for these sums, for the 
interim dividend paid, and the dividend which we recommend 
to-day, the sum to be carried forward is £280,706. 

In common with most other banks, our deposits show ¢ decrease 
as compared with the pesition at the end of 1924. I may say here 
that the decrease in the deposits of the banks during the past few 
years necessarily follows on the gradual reduction of the Govern- 
ment floating debt. On the other hand, our advances are a million 
and a half higher. The expansion in this item reflects the extent 
of increasing demands for trading during the past yon This 
position has necessitated a reduction in our holding of British 
Government securities. ; 

The resources of the bank remain very liquid; the 
y 5 deposits being under 50 per cent. 

"The C ula then Sn the eee of the report and balance- 
is was seconded and carried. 
es cede directors were re-elected, and the auditors, Messrs 
Halliday, Pearson, and Co., reappointed. 
The meeting terminated with the usual votes of thanks. 


Following upon the close of the ordinary meeting, an extra- 
a special resolution amending 


ratio of ad- 
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ALEXANDERS DISCOUNT COMPANY, LIMITED. 


A SATISFACTORY STATEMENT. 
MARKET CONDITIONS. 


MONEY AND 


fhe fifty-eighth ordinary general meeting of Alexanders Dis 
count Company, Limited, was held, on January 2oth, at the offices 
of the company, 24 Lombard street, London, E.C. 

Mr Colin Frederick Campbell, the chairman of the company, 
presided. 

The Secretary (Mr A. K. Bruce) read the notice convening the 
meeting and the auditors’ report. 

The Chairman said :—Gentlemen,—With your permission I will 
take the report as read. 

I am again in the fortunate position of being able to lay before 
you a satisfactory statement. The profit earned certainly was not 
so good as we have enjoyed for several years in succession, but 
in all the circumstances we have no cause to complain, and the 
shareholders doubtless appreciate the fact that we recommend 
the same dividend and bonus as in the previous vear. 


RESTORATION OF GOLD STANDARD. 


The year 1925 will always be remembered by those interested in 
the London money market as that in which the gold standard was 
reintroduced. You may remember that a year ago I expressed the 
hope that this might be the case, but I was fully aware that the 
operation could not take effect without causing fluctuations and 
some dislocation in the money market. I felt, however, that sufh- 
cient confidence could be placed in those controlling this operation 
that every care would be taken to avoid any unnecessary dis- 
location and that each step would be carefully thought out, and this 
has been true. The Bank rate was raised from 4 per cent. to 
5 per cent. on March sth, at which it remained until August sth. 
On April 29th the gold standard was restored, and from that 
date till August sth no less than £8,700,000 were added to the 
gold reserve, bringing it up to £164,500,000 The rate was then 
reduced to 4} per cent. and again, on October rst, to 4 per cent. 
During these two periods £18,800,000 of gold were withdrawn 
from the bank, which brought about a rise in the rate on Decem- 
ber 3rd to 5 per cent. This had the desired effect of checking the 
efflux of gold, as since that date the reduction in the Bank’s stock 
has only amounted to about £1,500,000. 

This persistent drain was not due so much to shipments of gold 
to New York, which might have been expected as the usual course 
of events during the fall of the year, as to a strong demand from 
Holland and the Dutch East Indies in connection with the rubber 
boom due to the enormous rise in the price of rubber. 


EFFECT ON COMPANY’S BUSINESS. 


These conditions, with the variations in Bank rate and particu- 
larly the rise to 5 per cent. just after the time when discount 
companies have to take large quantities of bills as the world’s crops 
come forward to be financed, have thrown a considerable strain 
on our management, and they are much to be congratulated on 
their successful handling of our affairs. 

We must not complain in any way if these conditions continue 
to make our business a little more difficult, and we must recog- 
nise that we are only part of the organisation that constitutes the 
London money market, so that what is in the general interests of 
banking and finance as a whole is bound to act in our interests 
in the long run. 

A managed currency with practically a fixed margin of profit 
between money and Treasury bills was very nice while it lasted, 
but artificial conditions cannot be expected to continue for ever. 

From the figures to which I shall refer below you will see that 
our total of commercial bills rediscounted shows a substantial in- 
crease at £4,800,000, and is in fact the highest we have ever 
shown. So far as we can judge this is evidence of the increased 
interest taken in the London market now that the bill on London 
is once more a gold bill, which may be regarded as a gratifying 
sign of the restoration of London’s pre-war position. 


PERPLEXING OUTLOOK. 


The outlook for the present year is still very perplexing. On one 
or two occasions the Treasury have been unable to place all the 
Treasury bills they needed week by week at much below Bank 
rate; it also seems uncertain whether the continued issues of 
foreign loans and the high rates of interest prevailing in Central 
Europe may not force up the rate here, and finally the gold 
position has to be watched very carefully. In view of the sub. 
stantial rise in the dollar exchange that has taken place during 


the past week, it is to be hoped that there will be no necessity - 





BILL RATES. 


to raise the Bank rate above the present level of 5 per cent., by; 
should it come about I can assure our shareholders that we are a 


well prepared for it as it is possible to be, while on the othe; 
hand, should the next change be downward we should benef; 


accordingly. 


COMMERCIAL BILLS AND SHORT-DATED SECURITIES. 
We continue to secure a fair share of the commercial bills op 


offer, but while trade continues in its present depressed state wy: 


have to rely on the weekly supply of Treasury bills to meet all on: 
requirements. 

The margin between the rates charged by the banks and the bil! 
rate has been distinctly smaller than we have experienced in recent 
years, and, in fact, our lessened profits are largely due to th 
higher rates we have had to pay for money. Jefore the war the 
banks’ standard charge to us for money was } per cent. above their 
deposit rate, whereas now it is 1 per cent. above it, which is a 
serious difference. , 

The opportunities also for making any profits on short-dated 
securities have been very small, and prices have fallen, though we 
continue to hold nearly as much of these stocks as we have done 
in recent years. 

The average rate of discount for three months’ sight Bank bulls 
was about £4 2s 6d, against £3 8s 6d in 1924, and the average rate 
of money was about £3 12s. 


CLEARING HOUSE FIGURES. 


The figures issued by the Clearing House are interesting, show 
ing an increase of 904 millions, or 2.2 per cent., over the previous 
year. The cheques passed through the Clearing House came to n 
less than thé huge total of 40,437 millions. This does not, however, 
prove the existence of a real revival in trade; other causes, such a- 
speculation on the Stock Exchange in rubber shares, have contr- 
buted largely to the increase in the figures, and the country cheque 
clearing shows the smallest proportionate increase. 


THE ACCOUNTS. 


Turning now to the accounts, you will note that the gross profits 
are £23,547 less than a year ago. This has not permitted any 
transfer being made to the reserve fund, but in view of the very 
liberal sums that have been placed to this account during the past 
ten years your directors thought that they were fully justified in 
allowing a year to pass without any further addition to it. 

Apart from this, the figures do not call for any special comment. 
The rebate at £200,044 is slightly higher, and the carry-forward a 
£33,119 is about the same. The current expenses are also a little 
higher than they were a year ago. 

As regards the balance-sheet, the paid-up capital and reserve 
remain at {£1,060,000, and there is little alteration in the other 
figures. The total of bills discounted stands at £20,169,000, against 
£19,473,000 in 1924, and loans at £298,000, against £414,000. Th 
investments continue to be all short-dated. 


DIVIDEND AND BONUS. 

We propose to declare a dividend of 15 per cent., less tax, and a 
bonus of 5s, free of tax, both being the same as in the previous 
year. 

I have already referred to the successful handling of our busine> 
by the management, but before sitting down I must also expre> 
our thanks to the staff generally for their devoted service to the 
ccmpany during the year under review. 

THE RESOLUTION. 

The resolution which I have to propose is this, ‘‘ That the ape 
and accounts be received, adopted, and entered on the minutes. 
and that dividends for the half-year ended December 31st last 
declared at the rate of 6 per cent. per annum on the £100,00 
preference capital, and at the rate of 15 per cent. per annum on the 
£500,000 ordinary capital, both less income-tax, and a bonus of * 
per share on the ordinary shares, free of tax, payable on and after 
the 21st instant, and that the balance of £33,119 6s gd be carried 
forward to next account.” I shall ask Mr Ernest Alexander 
second that, and, before putting it, I will try to answer apy que 
tions you may wish to ask. 

Mr R. Ernest Alexander: I shall have much pleasure in secondins 
that. 

The Chairman: If there are no questions, I will put the resol 
tion. Those in favour please signify by holding up their hands. 
To the contrary. That is carried unanimously. 
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RE-ELECTION OF DIRECTORS. 


‘| he 


Harris, 


rotation, be re-elected directors of the company.”’ 


Mr George C. Alexander: I shall have much pleasure in second 


ing that. 


The Chairman: These in favour please hold up their hands. ‘ro 


the contrary. Carried unanimously. 


The Chairman: The next resolution is to reappoint the auditors 
and to fix their remuneration. I will ask Mr Baggallay to move 


ihis. 


Mr EK. B. 


Mr Robert Alexander: I will second that. 
The Chairman: Those in favour. To the contrary. 


{hat concludes our business. 
The proceedings then terminated. 





UNION DISCOUNT COMPANY OF LONDON, LIMITED. 
SATISFACTORY RESULTS OF THE YEAR. 
BEVIEW OF MONETARY CONDITIONS. 

THE GOLD STANDARD. 


The sixty-eighth ordinary general meeting of the Union Discount 
Company of London, Limited, was held, on the 21st instant, at the 


¢annon street Hotel, London, Mr W. TT. Brand presiding. 


The Chairman, in moving the adoption of the report and 
accounts, said :—Gentlemen,—The conditions in the money market 
dering 1925 have been more trying to the bill market, and the 
variations in the Bank of England rate more frequent than in 1924. 

We commenced the year with a 4 per cent. rate, which was 
This rate continued till 
August, when it was reduced to 44 per cent. and in October to 
q per cent., but on December 3rd it was again raised to 5 per 


taised to § per cent. early in March. 


cent., which rate still continues. 


The average bank rate throughout the year was £4 115s per cent., 
The average three months bill 
rate was £4 28 per cent. in 1925, against £3 10s od per cent. for 


against £4 per cent. for 1924. 


1924. 


The average banks’ deposit rate was £2 11s, against £2 in 
against 
The average three months bill rate was about 


1924. The average short loans rate was 
f2 128 §d in 1924. 
«s below the average bank rate. 


£3 08 3d, 


TRADE POSITION. 


There has not been any great improvement in trade as had 
‘een hoped for in the beginning of the last vear, but there 
sre reports of more orders. being booked in some industries, 
and the unemployment figures are rather lower in spite of the 


lerge number out of work in the coalfields. 


The shipbuilding figures for 1925 were unsatisfactory, showing a 
reduction of ships launched in Great Britain and Ireland of 151 


ships and of 361,000 tonnage compared with 1924. 


There is no doubt that the great event of the past vear has been 
the Locarno Treaties, which we hope will bring a new era of 
peace into European politics, and there appear some hopes that 


the troubles and post-war. rivalries are dying out in Eastern 
Europe, and the settlement of the boundary question between 
Northern and Southern Ireland should lead to happier times in 
that country. 

Harvests both here and in Europe have been good, and should 
help the position of the various European exchanges as this year 
the imports of grain required on the Continent from other countries 
should be small. 


RETURN TO GOLD STANDARD. 


; The most important event in the finances of this country has 
‘een the return of Great Britain to the gold standard at the end 
of last April. Its carrying out was made smooth by the arrange- 
ment made between the Bank of England and the Federal Reserve 
Board of New York, by the permission to overdraw to the amount 
of $300,000,000 if required to support the exchange, but up to 
date this has not been required, as during the first few months 
“me millions of gold were obtained by the Bank of England out 
. = imports into this country. 
Ra oe autumnal demands have taken some gold from the 
‘ nk, and its holding at the end of the year was about 11 millions 
a than in April, and the fear of further withdrawals has kept 
© bill market in a flutter. Simultaneously with ourselves, Aus- 
Holland also returned to the gold 


tralia, South Afri 
Standard. ee 


Be 'o the American exchange, the ‘ T.T.’’ rate on January 1, 
¥*5, 


Was 4.743, and on January 1, 1926, was 4.85§. 


THE ECONOMIST. 


Chairman: The next business is for the re-election of 
‘rectors. I have much pleasure in moving, “‘ That Sir Austin E. 
ii K.B.E., and Mr Eric Gore Browne, D.S.O., who retire by 


Baggallay: I have pleasure in proposing, ‘‘ That 
Messrs Price, Waterhouse, and Co. be reappointed auditors of the 
-ompany for the ensuing year at the same remuneration as before.’ 


Carried 
unanimously. Gentlemen, I thank you for coming here to-day. 


£184,394 for disposal. 
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At the present moment the most unpleasant feature before this 
country is what will happen to the great coal industry when the 
present subsidy ceases, as up to the present there seem ‘no signs of 
either party coming to an agreement. 


THE BALANCE-SHEET. 


Turning to our balance-sheet, our paid-up capital and reserve 
remain the same, £1,123,000 and £1,475,000—say, together, 
£2,600,000. loans and deposits are £40,794,107—an increase of 
£693,230. 

Bills rediscounted are £8.840,656, being a decrease of £2,213,363. 
Rebate is £688,584, an increase of £265,008. This is required 
owing to the higher Bank rate and longer maturities. ‘The balance 
a i og for appropriation at £422,761 is £21,212 less 

On the creGit side of the account, cash at bankers stands at 
£1,303,690, a decrease of £16,693. Securities at £5,868,991 show 
an increase of £144,349. Loans are £695,564, an increase of 
£221,040. Bills discounted are £45,464,614. a decrease of 
£1,539,006. Debtors are £6,914. a decrease of £2,408, and 
premises, freehold and leasehold, remain at the same amount. 
£140,000. 

Taking the profit and loss account, expenses are the same— 
£75,810, within £147 of last vear’s figure. Dividends for the year 
amount to £133.945, an increase of £13,020 on last year, and our 
bonus to £56,250, or £4,687 more than last year. This is because 
the new shares issued in 1924 come in for full dividend and bonus 
this year. 

We carry forward £232,566, or £31,080 more than we brought 
into the accoimnt. 


THE DIVIDEND. 


The report and accounts were unanimously adopted, and a divi- 
dend for the final half-year at the rate of 15 per cent. per annum, 
less income-tax, with a bonus of ss per share, free of income-tax, 
payable on and after the 23rd instant, was approved. 

At a subsequent extraordinary general meeting the following 
resolution was passed :—‘‘ That each of the existing £10 shares be 
divided into two £5 shares, and so that the proportion between 
the amount which is paid and the amount which is unpaid on each 
share of reduced amount shall be the same as it was in the case of 
the existing £10 share from which the share of reduced amount is 
derived.” 

A vote of thanks to the directors and officials of the company 
concluded the proceedings. 





ROLLS-ROYCE, LIMITED. 
SUCCESSFUL YEAR—AMERICAN COMPANY. 


The nineteenth general meeting of the shareholders of Rolls- 
Royce, Limited, was held at the Midland Hotel, Derby, on the 
18th instant, Lord Wargrave, the chairman of the company, pre- 
siding. 

The Chairman, in moving the adoption of the report and balance 
sheet, said the firm had a great property and a splendid business ; 
their name spelled efficiency; they held the hallmark in the motor 
trade, and produced the best car in the world. 

Turning to the balance-sheet, the issued capital was the same as 
last year. Creditors, which included bank overdraft and also re- 
serves to meet taxation payments, showed an increase of £20,700, 
consolidated reserve fund showed this year an increase of £70,000, 
which was the contribution from 1924 accounts, and if the further 
proposed allocation from this year’s accounts of £75,000 was ap- 
proved, the aggregete total would be £544,276. These reserves 
were largely invested in the business They did not necessarily 
represent cash available for distribution to shareholders, but addi- 
tions to the company’s assets. 

On the assets side of the balance-sheet the property of the com- 
pany showed a net increase of just over £11,000. After depre- 
ciation stock-in-trade and work in progress showed an increase of 
£10,880. The amount owing this year to the company was an 
increase of £86,604, compared with last year. National War Bonds 
stood the same as last year. The profit this year was a sum of 
£165,722, and including carry-forward from last year gave 
The directors recommended a dividend. 
the same as last year, of 8 per cent., which would absorb £65,102, 
proposing disposal of balance as follows :—Income-tax account, 
£25,000; reserve fund, £75,000; carry-forward, £19,291. 
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ELA ST ee, 


Rumours had been abroad and statements had been made, and 
were still being made, that it was the intention cf the directors, 
in view of the company’s large reserve fund, to issue bonus shares. 
Such rumours were without foundation. ‘‘ The issue of bonus 
shares cannot increase the profits, and can, therefore, only depre- 
ciate the value of eXisting shares,’? commented the chairman. 


THE AMERICAN COMPANY. 

It would be noted, he continued, that no attempt had been made 
to estimate the value of the company’s holding in the American 
undertaking. American sales had increased considerably, but it 
was not considered that the operations of the company had yet 
reached the stage which would justify the British company in 
placing any estimated value on shares which they held. They 
preferred to await the declaration of a dividend on their holding. 
‘The administration of the American company were to be congratu- 
lated upon the courageous fight they had successfully made to over- 
come the difficulties of selling cars of very high price in a country 
in which powerful cars were turned out in large numbers, and sold 
at comparatively low prices. 

With regard to the new aero engines, Lord Wargrave said it 
was believed that these would enhance the company’s reputation for 
the excellence of design, skilful manufacture, and all-round 
efficiency. 

The new Condor engine, which was more powerful than the 
Eagle type of engine, was being used most successfully in the air, 
and the company at the present time was engaged in executing 
orders for this engine in considerable numbers. 


IMPORTANCE TO THE NATION. 

Two further new aero engines had been designed. One had 
already undergone its preliminary tests, and the other would be 
put on test shortly. The result of any important curtailment of 
the Air Ministry programme for new aeroplanes and engines must 
necessarily involve the discharge of a considerable number of 
workmen who were experienced experts and could not be replaced. 
This must place the British Empire in a position of danger. Obvi- 

.ously engine designers could not spend time and money in bring- 
ing out new aero engines unless they were in receipt of sufficient 
orders to justify such expenditure. There were certain luxury 
businesses in connection with which the sales showed a large profit, 
but which employed very few British officials and workmen. Such 
business, therefore, could not be looked upon as important national 
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assets. The Rolls-Royce business, on the other hand, directly ¢,, 
ployed 6,000 British subjects in addition to absorbing a lar ' 
amount of British-made material and contributing a substanti, 
sum by way of taxation to the revenue. Since the war the o. 
‘pany had paid to British subjects directly employed by them , 
salaries and wages a sum of £7,000,000, it had purchased materi.) 
of British manufacture to a value of £6,400,000, 1t had paid or ae 
under obligation to pay by national and 
£430,000. 

Lord Herbert Scott seconded, and this resolution, with cthe;. 
in respect of the payment of the dividends, and the re-election 
the retiring director and auditors, was passed unanimously, 

A vote of thanks was accorded the chairman for presiding, 


municipal taxaticy 





MICHAEL NAIRN AND GREENWICH, LIMITED. 
GOOD RESULTS—FAVOURABLE PROSPECTS. 


The fourth annual general meeting of Michael Nairn and 
Greenwich, Limited, was held, on the 22nd inst., at Winchester 
House, Old Broad street, London, Sir Michael 
(chairman of the company), presiding. 

The Chairman, in moving the adoption of the report an 
accounts, said :—Gentlemen,—I am glad to be able again to report 
favourably on the companies represented by the holding compan, 
of Michael Nairn and Greenwich, Limited. The Greenwich 
balance-sheet, published at the end of last year, showed a 1 
duction of profit as compared with 1924, this being due to a te- 
duction in selling prices. We were able, however, to maintain 
the dividend of 7} per cent., and to add a sum to reserve whic! 
now brings that fund up to a total of £130,000. 


Nairn, 


1. 
Dart. 


‘* UNIVERSAL”? LINOLEUM. 


The Greenwich Company a few months ago placed upon the 
market a new grade of inlaid linoleum, to which has been given 
the name of ‘‘ Universal.’’ This new quality has appealed to a 
large section of the purchasing public, and, although the com 
pany derived no benefit last year from the manufacture of this 
new quality, it is anticipated that the gratifying reception accorded 
to the new goods will be reflected in the balance-sheet for the 
current year. Important extensions are now being carried out at 
the Greenwich Works in order to deal with the increasing volume 
of trade, and your directors look forward to the development 
that side of the business with increasing confidence. 

So far as Michael Nairn and Co., Limited, is concerned, though 
the reduction in prices already referred to is naturally reflecte( 
to a small extent in their balance-sheet, I am able to report another 
most successful year’s trading. The same dividend as last year '!s 
being paid, and again the directors have made every provision for 
consolidating the financial position of the company. Substantial 
additions have once more been made to the various reserve funds 
of that company, and a large proportion of those funds is invested 
outside the business. Considerable extensions are at present 10 
course of construction at Kirkcaldy in order to cope efficientiy 
with increasing demands and the constant evolution which neces 
sarily goes on in a large and developing business. 


** CONGOLEUM.”’?’ 


Some of you may have observed during the past few vears 
advertisements in the newspapers of a floor covering called ‘ Con- 
goleum.’’ This is a product originally manufactured in America, 
which your directors, after careful consideration, decided might 
become a serious competitor of some of the lines of goods manu: 
factured by the associated companies. After some negotiation, they 
found themselves in the position to make an offer to purchase the 
sole rights of the manufacture and sale of this commodity under 
the name of ‘‘ Congoleum ”’ outside the United States, with the 
exception of one or two unimportant markets. This offer has now 
been accepted, and your directors believe that the acquiring of 
this business, increasing as it does the scope of the company’s 
activities, will prove of material advantage. The terms of the 
purchase of the ‘Congoleum ” interests have been arranged, but 
these are still subject to certain adjustments. When the figures 
have been finally agreed, a portion of shares at present unallotted 
will be issued in payment. 

While everything possible is being done to develop the company’s 
business in every department, both at home and in the export 
trade, your directors do their utmost to foster that goodwill and 
co-operation between the board and the works and administrative 
staffs, without which the maximum of success in industrial concet™s 
is impossible. The policy of bonus distribution, in operation 4 
Kirkcaldy and at Greenwich, to which I have referred at previo" 
meetings, is extremely popular with the respective staffs, and you" 
directors are satisfied that continued expenditure in this directio? 
1s wise from every point of view. 
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Your directors look forward to the future with confidence. Three 
cnths have passed since the end of the financial year, and all the 
-ndications point to another year of good trade and prosperity. 
the continvation of our prosperity, however, depends upon how 
far peace can be maintained in the industries of the country 
{his may be a critical year in that respect, but I hope 
that the cloud on the horizon, arising through differences between 
sis lovers and employed in the coal trade, may soon be dispelled. 
) ‘pot let us foster the idea that a peaceful issue is unlikely, but 
rather let us believe that goodwill and cool heads will bring about 
an honourable and lasting settlement, 

{| will now formally move, ‘‘ That the directors’ report and 
accounts be approved and adopted,” and will ask Major R. Spencer 
\sirn to second the motion. 

. Major R. Spencer Nairn seconded the motion, and it was carried 


ct nerally. 


unanimously. 
The formal business was duly transacted. 





R10 DE JANEIRO FLOUR MILLS AND GRANARIES, LIMITED 
CONTINUED PROGRESS OF THE COMPANY. 


The goth ordinary general meeting of Rio de Janeiro Flour Mills 
nd Granaries, Limited, was held, on the roth instant, at the 
institute of Chartered Accountants, Moorgate place, London, Mr 
chard Foster (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that, in spite of the increase of the capital in 
Jone last bv the capitalisation of some of their reserves, in the 
orm of a distribution of bonus shares, he was able to present a 
jalancessheet showing quite as strong a financial position as that 
‘the previous year. On the credit side of the profit and loss 
account both the flour mill and the cotton mill showed improved 
figures, after making due provision for eventualities, the former 
«some {10,000 and the latter of some £12,000. Interest, discount, 

| commissions were some £25,000 better, and it was interesting 
i) note that that item included the first dividend from the Bahia 
four mill. After making various allocations, they were able to 
pay the usual 1s gd dividend and a bonus of 1s, both free of 
income-tax, and carry forward £81,270, as against £79,773. 

Both the flour mill and the cotton factory had worked well 
throughout the year, and there had been no labour troubles. It 
was particularly gratifying to see the cotton mill doing so well; 
ae New extension was nearing completion, and a still further 
addition was under consideration. With regard to the Brazilian 
cmpanies in which they had taken an interest, the Bahia Mill 
was a sound proposition; the biscuit factory was a proved success, 
and the directors were quite optimistic as to the new macaroni 
‘actory. As to the future, there seemed a probability that they 
vere in for an awkward time for wheat supplies, but they had 
survived such troubles before. Politically, Brazil had been prac- 
tcally quiescent during the year, and it would seem that the 
cut! ok was stable, at any rate for the next four years. Financially 
‘ic Was sounder than for some time had been the case. 
co Ss. C. Sheppard (managing director) said that the past year 
‘ad been a notable one in their history, and he was justified in 
‘ying that the business continued to progress. He read a cable 
m the general manager at Rio as follows :—‘‘ Business generally 
etinues animated, All factories working full time; demand ex. 
P ‘ing production. Trade conditions showing signs of improve- 
- and money less stringent, tendency of exchange being steady 

arm.” 


The report and accounts were unanimously adopted. 





SPIES PETROLEUM COMPANY, LIMITED. 
SCHEME OF ARRANGEMENT APPROVED. 

& meeting of the Spies Petroleum Company, Limited, was held, 
18th inst., for the purpose of considering a scheme of 
eee proposed to be made between the company and its 
hembers, 
- Ge tge Grinnell-Milne presided, and in moving the necessary 
Ai n, explained the scheme in detail. He pointed out that the 
cn capital would remain as at present—namely, £1,500,000 
_.. ‘stead of being in 3,000,000 shares of ros each, it would 
a . 15,000,000 shares of 2s each. Shareholders were to have 
hn ce shares of the nominal value of 10s each reduced to 
held tae i “y were to be given the right in respect of each share 
® each Hs y for, and have allotted to them, two further shares of 
a, “redited with 9d paid thereon, and with a liability of 
< per share, 
henaaane had decided, after careful consideration of all the 
help, ne = that it was a case where half measures would not 
Raed in at if the company was again to become seriously en- 
he the oil industry and adequately to press its claims against 

ernment an amount of between £250,000 and 
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the Rock Investment Company they included an undertaking 
whereby the Rock Company underwrote the 4,657,500 shares which 
were to be offered to the shareholders, thus securing to the company 
fresh capital to the amount of £291,093. For underwriting these 
shares the Rock Investment Company would receive a commission 
of 2d per share. So far as their properties were concerned, the 
board had not abated in the slightest degree their determination 
to obtain satisfaction for the shareholders; they had never ceased 
to protest against the unjustifiable seizure and use of the proper- 
ties by the Soviet Government. 

The Soviet Government, it appeared, were beginning to realise 
that the country, in order to avail itself of its enormous resources, 
must again apply for foreign enterprise, foreign goods, foreign 
capital, and the technical knowledge which, in pre-revolution 
days, was welcomed by Russia, and thanks to which many of 
the most important industries in Russia were able to be carried 
on as paying and efficient commercial enterprises. The board, 
therefore, believed that the time was inevitably approaching when 
the Soviet Government would find it to be in their own interest to 
propose some terms of arrangement which might be susceptible of 
adjustment into a reasonable settlement for all concerned. 

After some discussion a poll was taken on the resolution, the 
result of which was as follows:—For the resolution, 1,205 share- 
holders, holding 320,517 shares; against the resolution, 41 share- 
holders, holding 41,066 shares. 

Se 





GOVERNMENT RETURNS, &c. 


CORRENCY NOTES ACCOUNT.—(000’s omitted.) 


| 


| 




















l 
3 $2 2 i Redemption Account, 
> é3 E 5 || =] 3 g 3 
Date. $38 $28! 6/098 | Bankot *sifet.|8 SE 
258/285) £8 | 324 | Becta led /peegigaes 
i |"86|8 “| a Sa | Notes. |3z sa3*ig sz 
1923. | _& £ || & £ | £ % £ | & 
Mar. 28...ccccccece | 285,616 12,318] 7,000 27,000} 22,450 13 241,294] 190 
June 27...ccccccces 286,503 12,516) 7,000) 000} 22,460 (17:3) 242,446! 123 
Bept. 27. ..ccccesees | 282,784 12,401 | 7,000; 27,000; 22,450 (175 140 
+ 26...cececccee | 299,070 12,571 7,000) 27,000) 22,450 | 16°5 


238,595 
255,032 
Mar. 26.....eceee0+ | 281,538 11,908|} 7,000} 27,000) 22,450 | 17°6} 236,867 
Tune 25.....eceeee4| 290,316 12,472) 7,000; 27,000) 22,450 | 17:0) 246,1 
Sept. 24......00+.05, 285,592 12,227)) 7,000; 27,000) 22,450 | 17:3; 241,1) 
Dec. Wipazeoeseees 296,261 


| 984,256 11,882 one 27,000 26,950 | 18-9] 235,076| 112 
| 292.278 12265) 7,000 «. | 63950 | 185 243,474, 119 


| 296,777 12,561)| 7,000 ee 5€,250 | 189} 245,896; 192 


vee| 293,933 12,717| 7,000/ .. | 56,250 |19-1! 243,228] 171 
"| 989'652 12:207| 7.000 .. | 56250 |194| 238,478] 131 
87,360 11.921! 7,000 :. | 56,250 |195| 235,895] 136 


Since July 21, 1920, notes and certificates outstanding include notes ca led in but 

not yet cancelled. Maximum fiduciary issue for }920 was fixed at £320,600,000, 

for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,150,900, for 1925 at £248,145,400, and for 1926 at £247,902,549. 











TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury Bonds and Treasury Bills were 
opened on Jan. 22, 1926, and the total amount applied for was 
£50,280,000. ‘For bills at three months dated Monday, £98 16s 10d 
and above in full; Tuesday to Saturday, at £98 16s 6d, about 41 per 
cent., and above in full. The amounts allotted were—In bills 
at 3 months, £25,000,000 ; in bonds, nil. 


KANSALLIS - OSAKE - PANKKI 


(National Joint Stock Bank). 


Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
134 BRANCHES at all important business centres in 


Finland. 


ose | Fmk. 150,000,000 


R Fund and 
oe Profits ida » 115,000,000 


Deposits, etc. 
(31/12/24) ... » 1,704,000,000 


All descriptions of banking business transacted. 
Telegraphic Address : KANSALLISP ANKKI. 































































Amount Treasury Bil) s| 4 4% Treasur 
Date. —— ied | at Months. | Bonds.” 
r. Average Rate. | Average Price. 
1925. £ £ £s a £s 4 
Nov. 20...... veseeess|  46,000/000 | 43,065,000) 318 5:17 4% 8 0 
| maa set 45,000,000 47,435,000 | 319 091 nil 
eae | 45,000,000 | 56,295,000} 410 605 nil 
BOD, BBsccvonesesces | 40,000,000 | 45,560,000; 414 375 | nil 
ie | 40,000,000 41,360,000 | 4161086 | nil 
Dec. Mo a cauaeen | 45,000,000 54,665,000 | 418 057 | nil 
je 1 i 
i ieaadie aa | 45,000,000 52,245,000, 415 68 nil 
Mit * We osces edd vcece 40,000,000 | 44,010,000; 4171117 | nil 
| Jan, 15.............. 30,000,000 30,000,000| 416 78 | nil 
og OER 30,000,000 50,280,000! 415 O19 | nil 


ii "Tenders will be received on Jan. 29, 1926, for Treasury Bills and 
Beas Treasury Bonds to be issued tothe maximum amount of £30,000,000. 
ae The amount of Treasury Bonds issued will not exceed £3,000,000. 





PUBLIC INCOME AND EXPENDITURE. 





RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





( : Total Receipts into 
Estimate the Exchequer from 











for the -— RECEIPTS. —~ 
Year |Apl.1, 1925,/Apl. 1, 1924,, Week | Week 
: 1925-26. nded | Ended 
‘a § (See Note)| Jan. 16, | Jan. 17, | Jan. 16, | Jan. 17, 
ae 1926. 1925. 1926. 1925. | 
— £ £ £ £ 
on ist April :— 
Bank of land. .. 5,341,778 5,069,613! ‘ ve 
§ Bank of — 1,215,322 1,562,001). __ ae 
6,567,100 6,631,614 pst i - 
REVEaUE. 
-) |. Customs........... aan 82,371,000) ,342,000; 1,397,000 
/ Excise...........- oadinag 105,440,000 105,168.00 1,720,000! 
Motor Vehicle Duties .. 11,107, 9,766 | 000 
Estate, &o., Duties. aici 47,510,000) 1,170,000! 1,030,000 
Stamps vet aa ceeece a 18,240,000) ww ae ,000 
Land Tax, House i 
& Mineral Rights Duty 240,000, 730,000} 20,000; 30,000 
} Property & Income 140,856,00C’ sya 8,472 8,957,000 
t Super.’ eeresesreeeeee 39,770,000, 36,4 | 3,170,000 1,870,000 
; Corporation Profits 14,080,000, 270,000) 470,000 
tf Post Office........ce00- 44,000,000 43,250,000, 1,100,000) 1,100,000 
Interest ‘Sundry 


SN a caeogdanndcons 12,720,229. 11,461,535, 190,798 4 
Miscellaneous— 
\ 




















Receipts... 9,789,007} 11 179,208 403,965, 450,000 
ee: men Lae 
Revenue,......... pecete ~ 801,060,000 ~ 546,308,711 _ 557,576,384 22 387,763, "34278,000 
Total. inc. Balance...... 552,865,811, 564,207998 .. | .. 
; OTHER RECEIPTS. | 
| Temporary Advances d:— 
nea =a oe oof 
j Expendi e. 
= A buiatioctnial abril 13,782 73,782} x 
? nder the Unemployment * 
; _ ‘ i Sp cceenné wae sd 1,760,000! 5,920 40,000 oa 
i Money Raised by Creation of Debt—| 
i (a) For Capital E ture Issues :| 
i Under the _ (Money) | | 
‘ Acts, 1922 an: cephnehienes 
i Under the Housing Act, 1914 .. 6,000 6,000 
Under the West Indian Islands | 
» oe An pooptase | ni 324,541 
n nem . 
. surance Acts, 12h ereeersonns 1,745,000’ mh | 
(c) For other Issues ; ls 
2p SED cancvcncdsvec’ | 018,487 000) 1,963,022,000, 51,677,000, 40,629,000 
Conversion Loan . — 8) 20,740,000 
By ational Savings Certificates 27,400/000 22,750. 900,000 730,000 
By Exchequer and National | 
B ar Bon ae ig ee ee ee 
y Treasury BONE 0» cnnes a . Be 
4% Treasury Bonds, 1931-33 5,055,707; 16,87 ‘ oe 
By, Other Debt creuted under 
e War cts 
MD  sasdscobaerstees Gdesadcas 3,700,000}. és 
(a) Ways and Means Advances ....| 617; esto 732,544,000} 1,800,000! 6,100,000 
Anglo-Persian Company— 
Eaeenenty om Shares Acquired .. i 23,109 as os 
eels In ane ‘of Cunard Loan ........ oe ee 
ea Tgottinment (Facilits under Land 
ii tc. 145,146, 628017}. 
In t of Issues under Section 
59 (4) of the Finance Act, 1920 . 15,174,767 1,622,025 ~ * 
aay. Interest received under Section 59 
| ee (5) of the Finance Act. 1920...... 299,785 °° 
& i eiih: Mendcekesbiiannae 3,303,358,247! 3.343,347,842 6.804.763! 92,497,000 
i EXPENDITURE AND OTHER ISSUES. 





Total Issues out of 
Romy the en to 
1925-26 meet Payments from —— Issvrs. 


ees | | Apl. <4 1925, |Apl. a 1924, “Week | Week 





y 
- 
rat 
Es 
=. 
tty 
- 
v 





Supple- | Ended | Ended 
| mentary Jan. 36, | Sens 17, . 
—pxpenprrome—|_Grants) | ““iszs.” | “"tsas.’ | "S5a6.” | “isis,” 
National Debt Services— £ ! £ | £ ee z 
&e.....+ seeee| 305,000,000 emeeraey es 73.108) suas 
Road und eos 16,900,000 10,202'044! .628/044 3.726000 4,124,000 
Ty oe w»| 13,329,000) 8,444,452} 8,889,909 70,000) —«-76,825 


reland Exch oo 4,000,000 3,052,627 3,147,735 10, 
Land Settlement’... oes 700,000 376,241 416,363 74014 
ConsolidatedF'und 


Services ......cccccces 2,000,000 2,167,592 2,206,448 600) 217,265 
Gupply Services ........|_ 428,186,000) 325,153,336, 297,428,518) 7,270,000) 6,850,000 
Bxpenditure............| 820,115,000} 661,424,715] 627,585,548, 12,400,798; 11,855,849 


E 
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eee, 


Total Issues out of 
the Exchequer to 
meet Payments from | 


es J Iv 
Apl. 1, 1925,)Apl. 1, 1924,'” Week 'y 





| Week 
to Ended | 
Jan. 16, | Jan. 17, | Jan, 16 me 
wei Bia =. Ll ms 1926." | 1935, 
£ —_ 
OTHER ISSUES. | 
Temporary Advances— 
Interest on Exchequer Bonds under 
ry S ital Expenditure (Money) 
cekdentubsweniuevnceaes « 15,762} 73,782 
Under the Unemployment Insurance| | 
Acts, 192] Ceeececoccereccsesecsceces 1,745,000) 1,320,000) 200,0%¢ 
Issues to Meet Capital Expenditure— 
Under the Telegraph qaenes? Acts 
SRE Ease 0005. 0050000 9,250,000 7,050,000 fe 
Under the Housing Act, 1914". 12... 6,000 6,000, .. 
Under the West Indian Islands 
(Telegraph) Act, 1924 ............ oa 324,541... | 
Unemployment Insurance. Acts, — 
Repayment of amounts borrowed . 1,580, 000, 5,920,000... | 
Redemption of Debt— 





Treasury Bills ..... ececseens 
Principal of National Savings at" 





1,904,215,000, 44,025,000 44,9794: 


PENI, SS snsenksctsosnnsten datina’ 23,100,000, 24,250,000 £00,000 S09. 
Principal of nee Bonds paid) | 
OE vines senthsenenkennsaveasacns si 306,667 
Principal of National War Bonds; 


TT tindiainididittanatambaneene | 8,358,226) 6,586,653! 
Principal of Treasury ~~ paid off} 25,645,865 es 
Other Debt under the War Loan' 

Acts, 1914 to 1919 eevee eseseceseces, dnd 5c. 


Ways and Means Advances Repaid) 627,541,000! 756,714,500) 19,750,000 29,650. 


| 
Anglo Persian Oil Company—Issued j 
to the National Debt Commis. 
SIE Sc kcancatcdioandstonsineos oe | 23,109) 
Issues to National. Debt Com- 
missioners to Reduce Debt— 
Cunard Loan Repayments ........|___ 130,000 ___ 130,000 ‘ 
| 3,300, 146,326, 3,334,199,183 76,675,798 Bez 
Balance in Exchequer— Jan. 16, ‘26.\Jan. 17, 25. In.or Dec. for Week. 
Bank of England .............000.., 2138323) 8,032,105— 2,035 +6,050,01 
Bank of Ireland ...........sseeeee! EE 1,116,554 + 151,000 + 171.6) 


Bote)  accccccccescoce eseeeeees|  3y2]1,921' 9,148,659 + 128,965 $6,221.15, 


Notr.—Budget Estimate es in H.C. No. 84 of 1925. 
Treasury, January 18, 1 Tease 


NATIONAL DEBT—(Million &). 


























ot = ; os we  |a io. 

S| Mo | eg | | Be | Be | By Py A 

oi | 23 | oh | a8 | 28/38/28 | 28 

< ja ja |e |S [a ja [ans 

Funded Debt .......+..| 588 | 315 | 315 314.| 314 | 314| 314| 31 
Term. Anvuities ........| 30 20 16 14 14 | 13 13} 3 
34 % Conversion Loan,.| .. «- | 266 666 | 666 | 709| 764) TO 
44% Conversion Loan ..| .. | .. | .. x 210 | 210} 210} 210 
% War Stock ........| .. 63| “63 63| 63) 63| 63 
% War Btock ...... me 13| 13 13} 13 13; 15 
4% and 5% War Stock..| |. | 2.047 | 1,953 2,166 | 2,017 | 2,052 | 2,052 | 2,052 
Nationa! War Bonds....| .. | 1,509 | 1,201 820 | 813| 778| 77) 77 
4% Funding Loan ......| .. | 409] 401 396 | 396 | 395) 395 | 3% 
4% Victory Bonds ......| .. | 360| 335 314| 314) 350| 350| 38 
Treasury Bonds ........| .. -. | 43 457 | 496 | 499} 479, 479 
Exchequer Bonds ......| 20 | 323| 185 150 69 | 15); 15; 1 
Nationai Savings Certs... .. | 27) 342 366 | 364 369| 372) 37 
Other Debt*............ v. |2,306 | 1,087 1,128 | 1,132 | 1,124 | 1,124 | 1,12 

| 
iis 


agers Ee i= cs on : ces * 
Treasury Bills ....... iz 15 |1,107 | 878 588 | 626 576| 635) 6! 
Temporary Advances .. 1} 243! 147 220 mig 167 | 18) | 1% 


— | 


7,751 | 7,742 
84) # 


_—_ 


Other Capita! Liabilities; 57 46 
Total Liabilities......| 711 | 8,079 | 7,721 | 7,812 7,707 1794 (7,718 


* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. Movemet? 








7,835 | 18% 


Ways and Means Ad Voto 
ays an cane vances Jan. 17,’ \ . 16, 26. Jan. 1b, 
ms ee ne eS s 

Aavenees by Bank of England — 6,750,000 


Advances Public Sopaate. 161,985,000... ~~ 166,585,000.. 1 1,000. .— — 11,200,000 
‘Treasury Outstanding 647,150,000... Eo eee 1+ 767500 


Total Floating Debt ...... 809,135,000.. 742,195,000... “$97,881,000.. — 10, For75,000 
* Includes £86,000, the proseeds of which were not carried to the Exchequer 
within she period of the account. 


— Ohe Bankers’ Gazette. 


BANK OF ENGLAND. 
Week ended Wednesday, January 20, 1926. 
— DEPARTMENT. 


£ 
Notes issued ......++ 161,907,295 | | Government debt ...- 11 015 
| Other securities ...... 3, a 

| Gold coin & bullion » 142, 157,2% 


161,907,295 | 161,901 
BANKING DEPARTMENT. 


£ 
Proprietors’ capital .. 14,553,000 | Government securities 45, 851 a 
@e@eeeeoeoeoeeeeeeeee 3,500,010 Other securities eeeeee 78 365 6% 
Public deposits*...... 19,429,955 Notes ...ccccccceces 20,846.15 
Other deposits........109,147,578 | Gold and silver coin... 1,554 
Seven-day & other bills 4,021 


og 
146,634,564 146,634,564 
* Including Exchequer, Sevings Banks Commissicners of National Debt, a0 
vidend Ac 














January 23, 1926. , 





ESTABLISHED OVER ONE HUNDRED YEARS. 


SCOTTISH UNION & NATIONAL 


is INSURANCE COMPANY. 
05, ASSETS £ 13,250,000. 
‘ cre. LIFE. ACCIDENT. MARINE 


Edinburgh: 35, St. 


Andrew Square. 
London: 3, Walbrook, EC4 and 4, St. James’ S | Swat. 























| Amount, Ine. or Dec. on | Inc. or Dec. on 
ore Jan. 20, 1926. Last Week. | Last Year, 
3.500.010 26,58 | & 

eo seovecseecececeeeesoeeooesees . 1 + 17,330 

te deposits eeececesesoeseeeeee? 19,429,955 5,626,449 == 3,492/653 

) her deposits eeceesceseseeeeesees 109,147,578 \+ 2,140,768 

povernment securities ooccccccvoces | — 3,345,966 

Meher securities. eeeerceesesereeeees | + — 
REGETVE.creesece eeececceeseseserors ons Y 

ote cirCUlAtiON. ..eeeeeeeeeveseeere 060,535 + 16,217,215 
70,000 gin and bullion eeesecesvesesesese 143,711,895 + 15,1 x 
| of reserve to liabilities ...... nee 1774% shed £4% 














00,000 — oo aaa 
| Circulation E 
i in Gold in 
Coin and | (excluding 
Date. “Bullion. | Bank Post | Deposits, oe erent of 
: | Bills). | oun, . 





ao 


1925. £ £ £ £ 
Dec, 9 145,607,870 143,319,315 129, 40 680,000 out 21 438,555 16; 







,006,339 125,448,6 
0,0. 16 144,801,755| 144,153,115 129,013,318 126,494,111 205,000 out 20,498,640)1 
23 144,621,643) 145,728,590 125,952,039 125,218,678 173,000 out 18,643,05314 
oa 144,556,367! 144,730,510 169,044,292 167,368,122 226,000 out 19,575,857) [te - 
an, 6 144,673,195] 143,406,685 136,831,535 133,823,623 127,000 in 21016510 159 — 
15 144,251,647| 141,907,835 128,654,082 124,589,597 394,000 out 22,093,812174 — 
20 143,711,895] 141,060,535 128,577,533'124,233,204 498,000 out 22,401,360 17;%, — 
15,843 
Vek BANKERS’ CLEARING RETURNS (000’s omitted). 
100 
1.06) 
21,15 Week Ending— | Town, Metropolitan, | Country. Total. 
1926. £ £ £ 
nuary 1 toJanuary6 ...... 4,411 57,908 715,674 
RGAE oc cceeveansses am 35,181 60,564 812,053 
sens swedacioh 34,857 62,098 | 756,913 
2 otal to date 1996... asthe a 180,570 | 2,284,640 
7S BE Do = (19%... esess 192,715 | 2,534,432 
" perease or jana in 1926 | [= ~. - 



















































































. otal for year 1925 .....0...5, 2,957,508 | 40,437,119 
7 otal for year i924 .......... Het + orses ae 
, . + 
= rease or decrease in 1925 po 52 % 19 % 22 % 
3 
i. PROVINCIAL CLEARING RETURNS. 
3% : 
350 Aggregate Week] 
= Month of December. Totals to January 1 
i | 1994, 1925. 1925. | 1926, 
: umber of Working Days ....../ 25 25 
651 = £ £ £ 
156 11,743,000 | 12,204. | 7,224,400 6,884,400 
ae 5,095,000 5,627,000 | _ 3,239,000 798,000 
1,142 a e ,012, 16,387,400 
8 Sesto aan SNonop 700 
18% KESTER neanpen 3,175,000 | _ 3,793,000} 2,601,800 2, 
eet een earns 39,179,000 | 28,936,000 ara 
m | INCASTLE-ON-T¥NE.... “| "Gios000 | “Cieroiooo | “aise | “3'260 
ied 1 maa Cer orerccecccccocs 2,934,000 2,740,000 2,186,700 
6% teeccesccccesccccess| 4,675,000 __4,451,000° 3,018,000 2,655,100 
: a: peepee so 
50,000 sseeeeeeees! 156,557,000 | 149,540,000 ae = 
s 
75 
= OVERSEAS BANK RETURNS. 
“a Soe return of the Canadian Banks, and the Bank of oo 
es n the Economist of Dec. 26; Esthonia and Greece in Jan. 2 
— yin Jan. 9; Norway, Lithuania and Italy in Jan. 16. 
Us, FEDERAL RESERVE BANKS.—In $'s (000’s omitted). 
—_ Rese " Jan. l, —— 26, 
- " . OUTER os cssersciveesaies , ; 
seer bills discounted. ... seecesecccces 179,670 Tet'120 
al US open market. «oo... 2: 362,820 | 369,950 
earni vernment securities, ... 377,030 359,510 
Ct cape tence 1,500,830 | 1,505,090 
| t a agg TTTttteeees 5,183,160 | 5,151,510 
; nl Reserve notes in actual 
5,100 iret 10 tteseseceeseseees| 1,733,280 | 1,777,630 | 1,835,010 | 1,895,660 
4.900 MM tocoum ember bank — reserve 
7.295 t tl deposits" teteeee teeecccecccccecs| 2,279,740 | 2,278,120 | 2,308,610 | 2,219,370 
ten Paid in and'egcgingttttteeees| 20524 2,329,220 | 2,357,140 | 2,275,620 
Vil liabilities... ‘surpius. seeevecees 337,590 337,600 334,880 334,810 
7,295 of tote eects: seseeresses| 5,075,900 | 5,138,850 | 5,183,160 | 5,151,510 
Peter reserves to deposit and 
: combines Serve note liabilities 
+ seas sesseses|  72°7% | 702% 673% | 66:1% 
it t 
s6n YORK FEDERAL RESERYE BANK.—In $’s (000's omitted). 
9 
oN van, 15, Jan. 8, Jan. 1, , Dec. 26, 
4, Mal bills diseo 1926. 1926. 1926. 1925. 
lis bought in MMECE ..ccccccccccee| 271,560 281,310 294,980 228,190 
_ al US. Gone market seseeess| 25,850 27,130 37,090 
4.564 D ernment securities... . 52,750 52,900 oe 
ie *Potite~Member hn: Pee eeerceseees 25: 395,190 
and i0 Of total meer, OBBK—res. ace’nt} 887,110 | 865,730 | 932,270 | 
+ Rote ieuan, dep. and Federal 
‘abilities combined .. 81°3% 80°1% 727% |  75°0% 
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= 98% 
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SOUTH AFRICAN RESERVE BANK.—In &’s (00's omitted). 


Dec. 26, | Dec. 19, | Dec. 12,| Dec. 5, | Nov. 28,| Dec. 27, — N De 
acta corr Atte™ 1925," 1995." | 1905." | yous.” | | 2 oe isa 
oo cote sab betes. eee | 7,322 | 6,793 7,198 “Taal 
Subsidiary coin... | 50 a0. a 1638 am io 

8 unted ........ 
or & advances to Gvt. _— — | —_ = — sate 
MENS .......c000. § 5 
Ce Liapinirres, ™ -™ ‘bag ” ” as 
MN viccddaccavéectaas i 1,000 1,000 1,000 1,000 _- 
= MP Siedesensae 258 | 258 ein 258 
pose in circulation .. Sees 8.756 8,504 | 8,556 B34 | 8,949} 11, 436 
ers’ deposits........ 
Ratio of aa reserves — —| S549 | er < 
__liabilities to public.. | 569% | 536% | 572%! 581% | 602% | 664% 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 











Dec. 25, Dec. 18, | D ll, ; Dec. 4, | i \. 
m ASSETS, 1925, 1995. 4 1925,’ | 1935. | Ngee” Moe 
Total securities ....  17,01,50 16,71,87 | 16,67,00  16,62,97  16,55,77 | 16,36,73 
Toans «.---rsssecees 1439.94  14,65,36 | 14,2361 | 14,8591 | 14,59,19 | 15,72,73 
Cash cre its ....00.. 343441 32,3697 | 31.7077 323483 319649 | 31'55.73 
niand bills ........, 431,74 4,67,67 | 4,95,06 | 4/5563 5.26.95] 10,2258 
Foreign bills........| 25,19 24) 23,43 | 28,00 35,34 23,3 
Dead stock ........, 2,79,81 | 2,78,78 2,78,62 | 2,78,35 2,77,41| 269,12 
Bal with otherbanks| 1169 ‘11/29 885 25,35 20,83 66.16 
Tees cooee| 16,81,95 | 18, 64,76 | 
prers | 3 | 18,0862 | 18,64,76 | 20,2558 | 21,59,91 | 17,81,80 
pital paid up sees! 5.68.30 5,62,50 5,62,50 | 5,62,50 5,62 5,62, 
Reserve ee sees) _4,77,50 | _4.77,50 | 4,77,50 | _4,77°50 | a 7150 aS7'30 
Total deposits ......| 188330 reeass 78,39,30 | 81 105,00 | 92.2913 | 82,0713 
Theabove includes—| — | —— @. 2 _— Ral: ke 
Demmicietondo) dime) at | ton) vie | hue | at 
nan ’ . 
Cash, &c., at other _ —_ ae | - 
Banks in London| n 5 61! 167 130; 443 





BANK OF JAPAN.—In yen (000’s omitted). 
| Dec. 12, | —_— 5, be 28, “a 21, | Dec. 13, ; Position 


ASSETS. 1925. 925. 924. ‘Jne30,1914 
Cash and bullion... 1,121,086 | 1,123,180 | 1,324,811 | 1,125,646 | 1,116,838 | 221,320 
Discounts ........ | "944,237 | ‘322,141 | ‘199,470 277,126 41.740. 
Advances ........ 22088 | 216,305 210,828 188,367 326,671 | 10,540 
N a 1,211,712 | 1,239,641 | 1,301 

OteS .......ece00 | 1,211, 641 | 1,301,000 | 1,178,692 | 1,259,426 | 362,270 
Govt. deposits .... | 721,024 | '710,576 | '733,099 ee 997,756 | 87,340 
Other deposits. 79,024! 73,448; 81,648} 68729) 64.595! 11,440. 


BANE OF FRANCE.—In francs (000’s omitted). 














| Jan. 21, | Jan.14,; Jan.7, | Jan. 22, | Position 
Assets. |“ 1926, 1926. '| 1926. 1925. ' May 28,1914 
Gold coin and bullion ....| 6,548,1 5,548,124 | 5,548,106 5,545, 1 
Of which held abroad ..| 1,864,521 | 1,864,521 | 1,864,521 | 1,864 pene yaa 
Silver coin and bullion....| 323,306 | 322,360 321,277 304,284 | 632,650 
Discounts and advances .. 5,493,574 5,817,370 , 7,228,354 8,544,410 | 2,327,775 
nay to the State ..../34,800,000 |34,850,000 35,550,000 | 21,400,000 | os 
IABILITIES, 
BND -vnctacscngeescéotess 4 eee 51,327,864 51,982,762 | 40,601,870 | 5,811,875 
Government deposits..... 5,482 40,350 | 48,266 15,771 | 183,700" 
Private deposits .......... | 3,352,317 3,152,551 | 3,625,370 1,956,686 | 
NATIONAL BARK oo a francs (000’s omitted). 
| Position: 
| Jan. 14, | Jan. 7, | Dec. 22, | | Dec. 17, | Jan. 15, | May 28, 
Assets. 1926. | 1936. | 1925," | 1935, | 1925. | 1914. 
Coin (gold & silver; | } 
and bullion) ....; 395,155 | 395,197 | 395,320 395,320 376.254 |} 322,650: 
— cccccece | 1,140,075 | — 1,040,880 ee 697,600 
IABILITIES. | 
Notes in circulatn.. ee | 7,471,342 | | 14,352 1,747,368 | 934,150 
Current accounts..! 488,960 385,831! 556,200 290,514 | 112,125 


NETHERLANDS BANK.—In florins (000s omitted). 











Jan. 18, | Jan. 11, | Jan. 4, = Ae Jan. 19, | Position 
ASSETS, \ 1926. {| 1926. “4 1925. peneep eet 
Gold cccccccccccecs 6,472 | 439,764 | 441,504 442.985 504,599 63,092 
Pi cc ascacecus 3.990; 24,710 23,992 23,965 13,588 | 8,436 
So. and advances 467,246 | 468,365 | 479,776 | 450,721 | 398,497 153,504 
IABILITIES. 
Notes in circulat’n.| 859,075 884,633 | 913,139 877,151 915,374 | 316,632 
Deposits .......... 72,591 | 49,624) 40,471 { 41,615] 59,576 | 5,016 
BANK OF JAYA.—In florins (000’s omitted), 
Jan. 16,| | Jan. 9, Jan. 2, ‘Dee. | 26,| Jan. 17,: Position 
oun AssETs, 1926. | 1926. 1926. | 1925. I s70 ae 
0. eeeeeceeeereeeseses® i 
Bilver verre E238 as7as0 230,750 | 224,250 { 52,138, 29,785 
Discounts, advances, and 
other investments...... | 114,840 117,840 115,470 | 120,720 | 137,658; 177,567 
L1aBiLITIES, | 
Notes in circulation...... 353,000 _ 356,000 355,000 | 352,500 280,922, 109,499 
Deposits and bills payable 47,500 | 49,500 44.000 | 42,000 | 99,859) 11,250 


SWISS BATIOBAL BANK.—In francs (000’s omitted). 
Jan. 15, Jan. 7, | a 7 — | Jan. 15, | Position 


ASSETS, 1926. 1926. 1925. May3l,1914 
Gold......seseseee| 457,163 | 467,146 467,048 455.604 | 506,011 | 71,175 
Silver... | 91,370 89,849} 89,345 | 89,884 | 88,808 | 
Assets & advance | 293,339 | 303,981 338,646 292,899 308,471 , 103,000 

LIABILITIES. | 
Notes in circulatn| 757,771 | 806,960 | 875,790 | 823,708 | 800,895 | 275,925 
Deposits vevessse| 162,829 142,756 | 126541 | 71,271 | 193,201 | _33,750_ 
THE REICHSBANK. —In Reichsmarks* (000’s omitted). 
Jan. 15, Jao. 7, Dec. 31, Jan. 15, 
— vani2 | yreaia | 177212 197.137 
Reichsbank shares not yet come | A . 
Gold and bullion ..... see eee" | 1,208°433 | 1,208,105 | 1,208,074 791,652 
Of which deposited abroad ...... 96,599 | ao 96,601 198,653 
Reserve in foreign currencies .... 368,135 402,70 402,534 263,883 
Bills of exchange and cheques....| 1,536,773 1437674 1,914,780 1,743,587 
Silver and other coin ...... coceee| 74,559 67,364 62,469 56,752 
Notes of other cnayen neem — | 624 19,856 11,324 29,136 
BAWEMORD occccccccccccccocccccess 7,851 3,187 10,286 17,418 
Investments..... ennnetunaddess eoe| 232,432 213,919 231,081 109,796 
Other assets...........- seskenteus 747,083 * 744,509 589,524 1,774,029 
L ABILITIES, 
Reduced qugital.<. calbsahadninine | 122,788 122,788 | 122,788 90,000 
re — bye hares not sec 177,212 ee 177,212 210,000 
Reserve .......2.0++ écannesoessee | 85,807 185,807 1 900 
Notes in ‘circulation ‘“ a <hkaWande ere x a 2,960,443 a ea 

daily maturing o tions . | 5 96, , 

Other liabilities .. - ton ae | 533,150 500,894 | 464,045 1,629,763 






* Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accoraance with 
* of one pound of fine gold equals 1,392 Reichsmarks. 


the new legal prescription. 
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BANK OF SWEDEN.—In kronor (000’s omitted). 
| dan. 16, | Jan. 9, | Jan. 2, | Dec. 24, | Jan. 17, May Sl, 













NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted) 




















pster 
pens 






—_——————T Jan. 8, | Dec. 31, | Dec. 22, | Dec. 5, ) va gred 
ae 30.0 | 279.995| asooi7| asocos| 254025 io4sla eae mnt 186 re |. “ates 195, | “i -: 
Biand foreign bills) 168,057 | 168,001 | 168,162 | 164908 | 104,790 | 112,72 | Other ‘coin and notes jem wean | seul oer | me - 
me re 47,2°6 47,266 | 47,266 | 497.266 | 56,267) 32,465 Bille crrsrsseresccs| | 1201788 1,207,926 | 1,136,465 1.142.164 | Lae 
Discounts & loans) 355,366 | 383/669 | 425,884 | 406,4:1| 462,553 | 112,668 | Govt, advances ......| 4,466,808 | 4,466,985 | 4,499,875 | 4.499.574 | ¢uans MRP, 
dotes in circniat'n| 452689 | 466,464 | 525661 | 496908 | 455471 | 226555 | Notes in circulation. Og 890 | 6,062,684 | 5,924,906 | 5.977.035 Song 













‘Deposits at notice! 267,183 284,893 | 272,856 | 269,466 324,196 | 369,660 
BANK OF FINLAND.—In F. marks (000’s omitted). 


State credits ........ 347,307 347,153 346,851 | 
Deposits ...... “rl Sgslae7 | 31883] 711405 Tidi97| gee 





































bon 
w YC 
} Re 
drid 


















Jan. 8, | Dec. 31, | Dec, | Jan,8, | Position, NATIONAL BANK OF ROUMANIA.—In lei (000's omitted), i 
QE cnnciincccensconene 351.889 | seu 3286 103.285 meee Th Dec. 26, Dec. 29, | Dec.12, | Dec. 20, | May ii, ve 
Balance abroad and foreign Assets. 1925. | 1925. 1925, | | 1924, 1922, - 
ipebheihaaesalbenane . | 1,529,917 | 1,510,988 | 1,482,129 | 797,572 90,379 | Gold .........-+se0e- 566,664 “es ; a ee nee 545,25 coll 
Finnish and Foreign Govern- Silver, &c. .......... 4,733 5 Th Te 
ment securities. ... ° | 380,108 378,834 | 410,729} 485,940 21,826 | Government loan ..| 11,343,700 11,340,092 | 11,332,840 | 11,242,593 | 125851» m ( 
Discounts and loans ........| 473833 478,901 | 448,106 | 568,238 | 105,151 Other advances ...-| 10,565)129 10,308,964 | 10,456,762 8,582,439 | 50374 cel 
LIiaBILitizs . IABILITIES. | : 
otes i : 1,209, Notes in circulation..| 20,222,011 | 19,940,067 | 19,952,469 | 19,486,979 | 15,845,495 
Ss ee sees MaS8S? | Mgizaes | "7anaas | Vareso2 a8 Deposits ........... 8,594,418 8,624,480 | 8.743.544 | 6,818,174 | 707735) 


















BANK OF LATYIA.—In lats (gold francs) (000’s omitted . 


Jan. 15,, Jan.6, | Dec. 30, ; Jan. 14, ; Nov. 22, 
AsseETs, 1926. | 1926. 1925. 1925. 1922. 
Gold bullion and coins ......| 23,563 25,563 23,563 23,595 12,993 







RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000's omitted.) (Norz: 1 Tchervonetz = 10 gold roubles,) 

















Silver coin 3,142 1,262 1.255 914 [reg a 1086.” | 2 Mins, | sais. | an. 
Balance abroad .............-| 29,772 | 31,087 | 31311 | 42,103 | 22466 Mae oe ios | isaso | isass | isms | 
Treas. notes & small change ..| 11,493 9672 | 7,667 | 12.247 3,085 ane in. gute G08 Belton. ».0.00- 337 | 3378 | 3378 S378 i 
Short term bills .............. 62.586 63,014 | 64.222 | 45,717 | 6,639 | LAUDUME esecssssserereress ***"| @'g09 | 4.887 | 4839 4,858 6) 
Loans against securities...... 1,868 | 51,835 | 51.762 | 49,663 | 2,912 | Foreign bank notes »- so oc+ee-) Sis | 185 Bl 3S 
‘Other abate -.--..-.-000. e000 11543 11,425 | 10,549 | 10087 | 1,559 | Rinls (less 10% discount) ....-. “| 51,447 | 2,229 52,236 5223 main 
Notes incirculation ..........| 7,541 | 27,912 | 29,375 | 26,992 | 4,085 | Securities toetng nance: | gg | 8G 86 86 | 41s 
Capital paid up ..............| 11,659 12,659 | 11,659 10,269 | 8,000 g oo ees eosccecees | ’ 
BE ono nntvenen ores sor] 5 | ipo | toe | tt | Bank notes ....se...ceesseees ..| 75,992 | 78,136 | 78662 78,650 srair 
 geveie pe: tae 6.979 6.934 «6 884 4987 | 61_~«|-~Balancetowhich notes may on | inn as | ww 
Current accounts... 45274 | 45964 | 44621 | 42091 15,938 eee 
Government accounts ........ bi | 72,190 | 13,078 82,265 | 16,697 
Other liabilities .............. 25,956 | 24.678 | 22,189 | 16,772 | 3,757_ 





BANK OF SPAIN.—In pesetas (000's omitted). 








BANK OF DANZIG. —In Danzig gulden (000’s omitted). 












































































. 16, | | Jan. 2 Vec. 26, | Jan. 17, Position 
Tan. 15, Deo. S1,Deo. 15, Nov: 30, Nov. 14,/Jan. 15 Asserts. Jag06.” | “tae.” | “tgz6.” 1925.” | * 1925.’ May 3 18 
‘Coin and en — 5,052 a8 zat 2,727 2.871 | a Deaceescssnsona 2,536,941 2,536,941 2,536,944 Ota | 2,535. 47 na 
Of which gold coin.. ........ . 2 5 a 78) | Sliver. """.2022.) essai | 651.222 | 651490 G52142 | | Go5950 TAs 
~acaees coin “2222"] 3045 | 2,790 2876| 2,792 | 2867 2,925 | Loans & discounts) 2,593,820 eats | Mais aoa | aeatals || HAAR 
Balances, Bk. of Eng., inc. notes! 14,470 16.672 | 16,103 | 15/553 | 14098 | 12,047 | Spanish 4% stock) S80.0% | 750,000 | 150.000 | 150,000} 150.000 ison 
Bills of exchange ......-..... 15,926 | 16,237 | 16,366 | 16,785 | 16,953 | 17,410 sr | 
Loans «= sageertteectt cree] TD » =| ee 308 . | 11012 | Circulation ......| 4,453,264 | 4,471,716 | 4,445,134 | 4.422,867 | 4.559.598 sol sst 
‘Other balances on demand "<1: 1496 1616 1,515} 1,785 | 1.839 MS | Deposite....222::) 1:290,012 | 12995192 | 1,504,280 1.273009 | 962,206 «710 
IABILITIES, 
Capital paidup ..... Nessesesees| 7,500 | 7,500 | 7,500| 7,500| 7,500 | 7,500 
Notes in cireal tion .... iooke atl S00T 3617 31638 32,716 mass ye 
ae on deman ° 3; y 
Deposits at notice ............ nil! “nil | nil | nil | nil | 367 rs | ee a | =? 
BANK OF POLAND.—In zloty (000’s omitted). Coin end ballion .. 10,395 ni —— ae m 
Jan.10, | Dec 31, | Dec. 20, | Dec.10, | Balancesabroad ...| 303,302 | 320,424 | 332,274 324,647 Haar 
ASSETS | 1926. 1925. 1925. 1925. | Discounts ....... see | _ 178,038 178,343 | 179,624 78,535 | 162 
‘Gold .... sipsdided pnpevedies pieleed 4 S56" 135438 1 Government loans... | 1,620,417 | 1,636,627 | 1,649,395 | 1,642,1 aes 
‘oreign currencies .......2...+s. , B ILITIES. ' 
Silver avd bullion Lecaihadacakil ons ol° anil. 17,962 13212 Notes in circulation. 1,766,695 1,726,636 1,709,786 1,703,086 LIES68 
i iscoun ‘bbieceanusscoat l \ 292.06 $ Deposits ........-. A ’ ’ ’ 
Loans against securities ........ 68,019 73,024 72,648 74,435 SS 
Short-term discounts ....... since 18,281 18,280 18,280 18,235 : 
Liability of the Teenenry....- +++ 50,000 50,000 50.000 50,000 NATIONAL BANK OF EGYPT.—In ££ (000's omitted). 
anes a cvececcccceceses eee! -— ee ——— a Nov. 30,| Oct. 31, Bept 3 30, Aug. 3, ae 30, a 
Notes in circulation .-......... 65.170 | 381,825 Seaiss 3623148 aw 1959 |  'easc| “S372 | 5.380 | 3,369,100 | 1st 
urrent accounts............ +0. 195 wee . | does cathe: 53,605 2 2 
Liability in foreign exchange... eee! 72,425 71,527 77,328 oan Govt. securities . 68,427 SASS as _ 


LtaBILITIES. | 
Notes incirclatn.| 38,8%4 39,363 | 38,560 31,005 | 40,061 | ” 
Govt. deposits ... 25,696 23,902 22,227 21,777 19,022 | 260) 
Other deposits . 15, 152 15,317 15,005 15,197 16, 078 | 4 


BANK OF CZECHO-SLOYVAKIA.—In Cz. K. (000’s omitted). 


< Tan.¥, Dec. 31, | Dec. 23, Dec. 15, 
ASSETS, 1925. 1925. 1 

Gold and silver holdings ...............; 1,068,792 1,032,458 | 1,032,519 | 1,031,629 
Balance abroad and foreign currency... ++) 2301-319 1,198,510 | 1,180,139 | 1,176,333 





By authority of the Egyptian Government British Treasury Bills were 
deposited in lieu of gold. 
















| ane and ay satoupnone “| 1,283,164 eens een 1,172,880 
ncovered state notes de t balance | eeee, 5,072,944 . 58 | 5,106,951 
Other assets... 0 ...-+. Secukadeons " 594,367 | 853,288 | 543,979 : LONDON RATES. 
ABILITIES, 
State notes in circulation ..........- 7,635,663 | 8.408,351 | 7,564,432 | 7,519,429 
Check account balances ........c0.c00: *| 1,488,771 1,152,147 | 1.266.329 | 1,396,784 
Other liabilities dahien nine: irk oh aaibedud 97.052 170.054 168,430 175,130 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted), | 
aie~,€§ “tn | ise’ | aoe 1905. ante gate Ghanend tems 9% Ree. 5 % | % |% |, % 5 5 ." 
Gold in c oan n& bullion........ 14,830 14,830 14,830 A. Bing EET, eeee Res #2 o0 Se ee eens 
bills 487,655 499,038 505,794 341.050 Market rates of discount— 1 348 
55,831 59,326 58,521 a oe Arafts..cccccess a8 aga He 7 ai ats 3 
eems| tees | ESR) Mee | Sieatae do coo esetcseaseseeeck : ‘ i a Ht, 
187,865 187,943 189,809 217,727 Di eer ee do rameeeaeratbepeeoonin 4 ( 4 4 42 ia 4i8 
Reserve fun seeerecsreservese 2,679 2,679 2,679 487 scoun reasury 51 ey, 4 48 
Notes in cirouiation ............| 825826 | 890001 | 816,856 | 790.555 See Ss teen TE SF aH a 
pococassstanccspeassnass NEE TEE ED ~~ vcmaimanapennsennesonnee: lI te Thy all Inert cian NSS 
t as such foreign bills and balances as bought from customers against | Loans—Day to day.......ccccceseeee|4 3 4\3h 4/4 4 4/4 Hy 
ones under the agreement that the same amount of foreign currency shall be ort. ce cccvccccscccococceccoes 4 4 4 4 \4 ‘5 
lied to the customers at fixed terms on condition of such sums in kronen De t allowances: Banks ........|3 3 3 3 3 5 3 
ng returned by them as were paid by the bank for the foreign currency {ene at call ......c000/5 . 3 3 5 3t it 
At no eeeeeeeeeeeeeeeeeeeeeesese 





SATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s) 


























t Additional to those offered by tender in the preceding week. 
omitted). 
ASSETS. Jan. 7, |Dec. 31,)Dec. 23,|Dec. 15, Dec. 7, Comparison with previous weeks :— 
Metal reserve— |. =. | 195. 925. AE ensialtenndigathhalittnsssictintitalansthmutinalnntticisibanpaenttnat aan 
coin and bullion .......... eee ‘ 

Drafts and notes .... .....-.e0008. 203,744 Bank Bilis, Trade = 
pSerrcce enc | ah “Sainachonlianh acai momalinonan =i 
Ss, Warrants, and secu ou .|3 Months, on 

Advances tothe Treasury... eee} 156,270 i 5 Months. ¢ Months. ie Monthe./5 Maw 
LIaBILITIEs, a oe % % % % 
Share capital (gold crowns 30,000,000») 34,756 3% r 43 ‘ 5 st | 
Notes in circulation .......... hacks 385,11 an. seam 4 5 5 t 3 
Current accounts, deposits, DR secinvt b.. eee ‘4 "5 ‘ 43 5t et : 
* Calculated at pre-war parity of exchange. 22 .....1 4 4 15 ul St ; 
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‘ OVERSEAS BANK RATES. 
— 
Changed, % i Changed. “ a CENTRAL AMERICAN EXCHANGE RATES. 
7 Oct. oe BlO.ccccccccces VF ee 
te) PImmsterdam ---- OC 1S eT Oe a 12, 1885 + 6 b e Commercial Bank of Spanish America, Limited, quotes 
— ee od -» 6 | Prague ........ Jan. 12,1926 .. 6 e following rates of exchange :— 
n, 8 Oe ngcesh Jan. 12, 1926 oe 8 Rig@...cccccccce Feb. 16, 1924 oe 8 
25, Vitae Dec. ‘ 925 ee 7 Rome eercecrcecces June 18, 1935 ee 7 | De Ore eR 
12,359 iil ease Sept. 4, 1920 ae 6 Sofia eereceecces ee 7 Country. Par Value! Usance. i 1926. 
= tae Oct. 21, i ve : ore. wees Oct, 81925 2. 43 Se ce iar cee dik aheeliiaiaaas 
6 HI te eee Dec. ee wiss ank or.. | 
610m ren, Sept. 8, 1925 4. 54 places ........ Oct. 22, 1925 .. Venezuela ooo... “Bolivares so 2 & a 225 fe aes Jan, 12 | 543 
205 Ge Mar. 6, 1925 .. 9 Tokio ..eeseeee0 April 15,1925 .. a Polombia (Bogota) . “|Pesor to £20....."| 100 ” | Jan. 12) 2515 
. Oct. 29,1925 .. 7 | Vienna ........ Sept. 2, 1925 g | Nic ‘Cordobastog..... 4 _ . | yt 
“J pon saseses Sept.12, 1925 .. 9 Warsaw ........ (See note below) | . |Jan. 16 | 9°75 
8 .. Jan. 7.1926 .. 4 coe | oe " | Jan, 16 | 292 
OAL. ..ss0s Mar. 23, 1923 oe 5 Bi ccscciccece Dec. 3, 1925 oe 6 ® ............/pence toBoliviano! 19°20 Ms yay 172 
i, ne Bank Rate of the South African Reserve Bank is 54% for first-class 
or pnercil bills (90 days), and 6% for agricultural bills (of not more than SOUTH AFRICAN EXCHANGE RATES 
y mon 3 
122, » (Poland). —From August 12, 1925, discount rate, gold francs, 12 % ; loans The South African ne 
elim naty ” = EI 
% We are informed that the head office of the De Javasche Bank at Batavia as 
a m October 20th, has increased its discount rate for bills from 34 per cent. to 44 | Union of South Africa, Union of South Africa. 
cent, oseneesaasstncnnnnnienssonianacaasineenesisieteanasmnite 
F D 
4 RATES OF EXCHANGE. ee A 
7,380 heise 
name ae . 35 4 2 London on South Africa. South Africa on London. 
an. “ an. Peis. t Ee 
Usance| Par, 1925. . |i Buying. | Belling. Buying. | Selling. 
les, is sss [france t : 25°224 | 88°65-70 ; I: 129°83-88 
et.) Be .T. 20°43 . . T.T, se recesece eerceccces| | par par 5 % prem.. 
Ts ad "584 * 45- : 7 Csencccesscosese! $% dis. |} to 5% 
i Bin. | 25-224 | 26°90-5 i sorsg) | SO gaye 20200002, I aes | Ree 
a 8 ‘i T.T ce 80-18" SO days ........ “ * 3% dis. 
a r .) . 5 - SL neecnctnenimneins | ~ a 
35 T. | 48 
9,143 re OVERSEAS DOMINIONS RATES. 
4155 antn’ple es’ oe CoMMONWEALTH OF AUSTRALIA AND DomINION oF New ZEALAND, 
51,807 T.T. Sind ea ee eenneeReen nomena grantenineeneen 
T.T, 4-2 London on Australia and Australia ana N New Zealand 
143 ssels...... T.T. 107-0008 1069510 New Zealand. on London. 
ern Es scnbced &.2, 23° 80-3 a 
T.T. i: 1517 Buying. | Belling. Buying. | Selling. 
T.T. 19 * 59-62 a | Aenea cena eran ee ae | Soi ta 
T.T, 93— Aus- | New | Aus- | New au | New | au. New 
ition” aa tralia, | Zeal'nd| tralia, | Zeal'nd| tralia = . | Zeal’nds 
30, 1914 TT. ne ; 
21,775 ry MEL seneeseeed 7 i. 4 1 as 
360 eo Demand ...... | ioe | oa 235 | ‘aI 
nae a oe ene sign | Be) bie = 4 f 99 
: or ollars to e ss 
jdollars to £1 | Cable | 4869 | 4-81-82 | 4: 8645-48 | 4-67-70 | ——OY8 => : 9) | 9) | -- 388 
y1.550 7 aise pence to peso| T.T. | 4 
mi500 ei pence to salle. days 16 - BULLION. 
parais pa 5 day 13:33 39 The following statistics of imports and exports of gold for 
nae canes Tr Hie 4 et a pri week ended January 20, 1926, are issued by the Statistical! 
—_ +++. (ster, 60 rupee| T.T. Department ot H. M. _ Customs and Excise :— 
a dras ....,,/ater, to = T.T, —____—. — 
; ng ..|/ster, to T.T. 2 3 2s 44d-5 : itai 
nghai .... ister. Imported into Grea’ Britain and ! Exported from Great Britain and 
un —}~ rr. sei ai se oi ‘a ae ™ Northern Ireland. i - Northern Ireland. 
48,379 T.T. 24'584 1s : 9¢id- 1s 10 4 a aa 
278 a... Biz, | 94066 [120 ofa : 12s 0 a ea E a | | British West Africa ........ | Germmany .--ssccoess. _ 
— T. ee = British South Africa . | Netherlands 
63,655 or previous day, (b) Re nts krone to £1, at a par value of 
16,010 24°02 to £1. t1 sohilling 10,000 paper crowns. : 
aan | Switzerland 
| Argentine Republic 
| MOSCOW QUOTATIONS FOR CHERVONETZ. | Brazil 
ding to advi Cuber oouaietee eee. 
meee ccordin . 
sition 8 to advices received in London, the following are Sink Cte tena Sess Gestased wales of 
a! Moscow quotations for chervonetz:— =  ———s—(ié‘(isés*Y:~C=C*sémpr tn: .. eee 145 EE Lconeecemmenns 
1064 ‘in ene oun chervontzi, The arrivals and withdrawals of gold during the past week,. 
400 7 as announced by the Bank of England, have been as follows :-— 
2315 ' 4 
500 CURRENT RATES IN NEW YORK. ‘i iii Lice comme 
a te Irving Bank—Columbia Trust Company cable the = is ee 
owing mon BB cesvicccsiens 80 6— 
§ money and exchange ratesin New York:—- = |  ,, Bank... ” “Crown Agents, a/c Hong 
Jan. 22, Dec. 22, Dec. 30, Jan.7, Jan.14, Jan. 21, Crown Agents, a/c Str. Kong Bank. Note 
1925. 1925, 1925, 1926. 1926, 1926. . Guar, «= | __ 188UC ...cccrecese . 
i ins ole 5 3 . areas i) re 
| ag a. 8. 4 a CF gk 88 gm 1m Bh cc cccccccccccccccsccces 
| 8 = oa ‘ i cnieneuenie bars bought 70,000 Oa rad hnalattenaninnnled 
| a Kaien el Mkn.. a. = en wee eeeeeeeceee 
o igh, 90 day “wecbeelenen 4 = Total epeceseesee eeecccesece 671,000 | Total eeeesereeoe eovcceee eee 642,000 
5 . “lal accept., 90 da ae ie ban Net arrivals, £29,000. 
74 « 5 Si g OQ. wri anuary 2oth as 
4 an Ba Linies onl dim 1, |san, salden, 0% 21,| Messrs Samuel Montagu and Co. write on J ry 20th as 
a 1925. ' 1926. | 1926. | 1926. | follows :— 
2 GOLD. 
it ie es ° / — The amount of gold on offer in - open market = —_ 
“ wques ...... ; , ‘ than suthi- 
4 is. ch 48012 85 was only about £120,000. It was, however, more 
i , re ve Genie rt ‘ - cient to meet the demand, the Continental inquiry not being 
; ; Cents for 1 frane 30 maintained owing to the exchange with Java having risen 
4 D sevens Cente for 1 ma ism | ¢ 7 40350 | above parity and India being only a small buyer. The 
—_m mg A :: 33 : destinations of the £1,159,000 sovereigns withdrawn from 
the Bank of England were given as follows :— 
x ‘ . £600,000 set aside for account of the Crown Agents 
__ Rin" for the Colonies on ones — — a, cevangg the 
teen. ; 26 26°79 , F Hong Kong and Shanghai inking Corporation, £,500,000 
— “eee zona we ¥ rq ’ hay . set aside for account of the South African Reserve Bank, 
Monthh ae mi for 1 49°85 538/400 | 4°90 | £24,000 to Singapore, £22,000 to India, £8,000 to Holland, 
ee sen = ; and £5,000 to Brazil. During the week under rev iew 
=." (oe .. | 3564 | 3668 ; £498,000 on balance has been withdrawn from the Bank, 
‘1 fe jes . 1096 69 increasing the net efflux since the resumption of an effective 


5 . 
a0e0 gold standard ta £ 12,360,000. 
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SILVER. 


Failing demand for silver for shipment to India, supplies in 
this market are ample, and aided by the desire on the part of 
Hulls to prolong their positions, the premium on cash silver dis- 
appeared, and that delivery was to-day quoted at 7'gd discount 
as compared with forward. The United Kingdom imports and 
exports of silver during the week ending the 13th inst. were :— 


Imports. £ Exports. £ 
> aa ---  20,500| Germany ....e.....--0- 7,430 
U.8.A. eeeseseeeeeeeeeeee 43,093 DINED. ccc ks 06e0ee6s0 7,475 
Mexico ...... coccccccce 148,860) Chile......cccccccceces 95,000 
British West India 033 


British India eeececeseeces = 


Islands (excluding Other countries ........ 121 


Bahamas) ........e2 20,000 


Other countries ........ 15,424 
TE. caoseckenan 247,877 TN  wcusesdeee 667,059 


According to the Bureau of the United States Mint the pre- 
liminary estimate of the United States silver production for 
the calendar year 1925 is 65,722,720 ounces, exceeding the 
production of 1924 by about 315,000 ounces, 


Inp1aAN CUBRENCY RETURNS. 


(In Lacs of Rupees.) 
Dec. 31. Jan. 7. Jan. 15. 
Notes in circulation ...... eoesee 19,176 .. 19,167 .. 19,088 
Silver coin and bullion in India... 83335 .. 8324 .. 8,245 
Silver coin and bullion out of India ae “ . os oe 
Gold coin and bullion in India .. 2,232 .. 2232 .. 2,232 
Gold coin and bullion out of India -s es cs ca om 
Securities (Indian Government) .. 5,711 .. 5,711 .. 5,711 
Securities (British Government)... 2,900 .. 2900 .. 2,900 


The silver coinage during the week ending 15th inst. amounted 
to 3 lacs. The stock in Shanghai on the 16th inst. consisted 
of about 49,400,000 ounces in sycee, 67,500,000 dollars, and 
550 silver bars, as compared with about 49,900,000 ounces in 
sycee, 67,000,000 dollars, and 740 silver bars on the oth inst. 














GOLD AND SILYER PRICES. 
Gold Bilver. 
1926, Per |Silver—Per Ounce.) ai, my 
Ounce. | Cash. Forward. 

ed d a d 
Jan. 16.... 84 11 31 31 Jan. 23, 1920..{ 793 

18.... 84 11 31 31 21, 1921..) 40 
19..0- 84 1 $l 3135 20,1922..f 347 
20... 84 1 31 313 19,1923..| 31% 
84 1 30; 18,1924..; 33% 

eeee 84 1 30 3045 23, 1925. o 
NOTICES. 


Barclays Bank, Limited, announce that they have opened a 
new branch at High street, Conway, under the management 
of Mr H. R. Richards; also a new sub-branch at 188 Ealing 
road, Alperton, under the management of Mr W. A. J. 
Sullivan (also manager of 104 High road, Wembley, branch). 

The National Bank of South Africa, Limited, announce 
having received a cable from Pretoria intimating that Mr H. 
Judson has been appointed a joint general manager of the 
bank, the appointment taking effect as from January 1, 1926. 

The British Bank for Foreign Trade, Limited, has removed 
to 11 Angel court, London, E.C. 2. 

Westminster Bank announces the opening of a new branch 
at 60 Church street, Old Basford, under the management of 
Mr O. L. Bell. 








MINING OUTPUT STATISTICS FOR DECEMBER, 1925. 





a. Gold Recovered. 


~|tlb 


. | Tons. | Ozs, | Ozs, 









Value. | Profit, 





Mill, Total. 
Gold. ~~ | ons “on | 


So and Gold : 

MD hevsevcesees 8 ti 

oa ae platijnum, jand 7/3 ozs go|ld 

Oriental Consolidated "2. 21,073) (Nov.|, 1925)| °- 7 gic : 
onthe Nov. oe ee . 

Ouro Preto ....... erence sees ge . ee , ee oi $ 
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|Qotpat Other Notes in Return, 
LS 
Tin. | Toms. | _—— 
Eales jaaddbebe Heaecskvertee 3h 
ENS ei daccs<cenccsonel 
Naraguta Rorot...........- | ot 
0! eeeeeeeeeeeeee @ereee 
South Bukeru........00.-+ 5 
Pr. 
New Guinea... 0. ceees 44 | Copper : 97 ozs gold. 
EE .- n 76,140 a 
Electrolytie ccccccccccs| 3,502 | 4 weeks ended Jan. 13th. 
TRANSVAAL GOLD OUTPUT STATISTICs, 
November, 1925. December, 19%, 
Name of Mine. Est. Est. Est, 1 
Ore. | yield. | Profs.| °° | vicia | pr, 
Tons. & & Tons, & | f 
Aurora W. United (10s shares) ..} 12,700 |b 13,067; 1,207 | 12,000 | 13,096 1 
Seeeeeesesesseeseseresees 76,000 124,551) 47,580 
Central West ....ccccceeseseeee 11,000 1,665: 
ity Peceoscevevescesese eee 88,000 1 


*| 57,600 

eee Sen ee eee cocces 
urban Roodepoo eeeeece 

East Rand Proprietary 7 126,000 

Ferreira Dee 400 


GbE 


& 


eercecceos eecevcces 


Geduld ie Seeseccsercce 80,000 
Geldenhuis 7 ee 64,950 


¢ 
E 
5 
& 
3 


Modderfontein East ..........2. 
Modderfontein, New (£4 shs.) .. 
New State Areas 






































» New. ....006 Cecccecee 
ontein Estates............ 
Robinson (£5 shares).......... 10,300; 8012 6¢ 
Robinson Deep .........00. 73,000 | 92,313 2841 
Rose Deep eecccece ercevece eee . 55,300 | 50,927’ B07) 
Simmer and Jack ....... eeceees 70,000 | 64,546 803 
8 Mines ....ccces see es 76 | 67,800 | 127,373) 59,36 
ES a 90; 11,000 | 29551 95 
Gold Mining Estates 704 | 15,120 24,956, 4,40 
Van Ryn....... oseenss cesneovcece 6,066 | 37,000 | 39,701! 601 
Van Ryn Deep eeeccce eeerecece ,002 102,279 0,00 
RE ae 7 





Witwatersrand Deep ..... eceee) 40,000 
Witwatersrand ( ’8) 2.20. 
Wolhater ........cccccccccccees 29,000 | 
* Loss. 6 £4 4s 9d per fine oz. 
OIL OUTPUTS. 
APEX (TRINIDAD).—Results for December are : Production, 14.4 


tons; deliveries, 11,850 tons. 

BritisH BURMAH PETROLEUM Company, LIMITED.—The precuctic 
of crude oil by this company and the Rangoon ©:] Comat 
Limited, for the month of December amounted to 55,974 barrels. 

British CONTROLLED OILFIELDS, Limitep.—For the week endin 
January 6, 1926: Production, 40,384 barrels; shipments, 6,550 to 
Total production for the calendar month of December, 201, 
barrels. Well No. 92 has been brought into production, yielsill 
240 barrels per day. By cable for the week ending January! 
1926: Production, 39,034 barrels; shipments, 4,421 tons. a 

Hamitton’s O1 Concessions (RouMaANtIA), LimiTep.—Procuci 
for December, 180 tons (November, 180 tons). 

KERN River OILFIELDS OF CALIFORNIA, LimitED.—The total P 
duction during December amounted to 142,058 barrels, or appt" 
mately 20,294 tons, as follows:—Kern River Oilfields of s 
fornia, Limited, 45,257 barrels, or 6,465 tons approx.: St Hele 
Petroleum Company, Limited, 48, 557 barrels, or 6,937 tons appro’ 
Kern ‘Trinidad Oilfields, Limited, 19,589 barrels, or 2.795 © 
approx.; Kern Romana, Limited, 3,584 barrels, or 51? . 
approx.; Kern Mex Oilfields, S.A., 25,071 barrels, or 3,552 t 
approx. = 

LoBITOs OILFIELDS.—Production for December is cabled as > 
tons. 4 
Mexican EaGLe O11 Company, Liwitep.—The production for 
week ended January 2, 1926, was 164,000 barrels; for the * 
ended Janudry 9, 1926, 160,000 barrels. ; tea 

STEAUA ROMANA (BRITISH).—The production of the » 
Romana Company, Bucharest, for December was 27,430 10. 
decline for the month being due to continued shortage of ae 
facilities, and to interruption of traffic and work on the } , 
owing to heavy snowfalls. The production for the year IPod 
cluding 14,000 tons royalty oil, was approximately 333073 0 
compared with 285,438 tons for 1924, an increase of rr 
This is the highest production obtained by the company ‘T™ 
own fields since 1915. saint 

Tampico Or, LimiTED.—The total production on the —_ ’ 
properties in Mexico during December was 46.758 ee 
respect of which the royalty due to Tampico Oil, Lu 
amounted to 3,502 barrels. ; 

TRINIDAD LEASEHOLDS.—Oil produced during Decembe a 
tons; oil purchased during December from other companie> 
tons. . 

UNITED BritisH OILFIELDS OF TRINIDAD, Liuitep.—! £0 ~ 
for the week ending Wednesday, January 6, 1926, amour 
1,126 tons. 
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ee SaaS 


n OIL Ce nee for week ended 
2, 1926, was as follows :—La_ Rosa, 28,905 metric tons 
January eek ended December 26, 34,861 metric tons); Maracaibo 


(previous Ww ) 6 
district, 3033 metric tons (previous week ended December 26, 
3,408 metric tons). 


VENEZUELA 








COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 
ee Rate % per annum, except where | Dividend 























marked % or stated in Cash. 
* Interim div. + Final div. oo 
Name of Company. Interim|Date of M ied Ree 
eth ‘ 
Final. | ment. Payment. Year,|vious. 
Rallways. | 4 
Bengal and North- estern ... 6%+ (& bonuis of 2%) .. 8 ’ 
Chatham & ae Light Rlys..| 28% | -- oe 5 7 
nkKs. | 
pank of Ireland —seseeeerereers 8%t | .. Tax free 4121 
Bank of Montreal ....-+eeeseres 3%* |Mar. 1 = - i 
British Mutual Banking ..-..--- 3 Ie ee ee 12 10 
Canadian of Commerce ..++-++- % Mar. 1 Quarterly ee i 
Hibernian Bank .....+++++++s ee ee Tax free 5 | 5 
So ot en ee eD os cscesee| ee | oe ee * | * 
incial of ire seeeeecees oe oe ee 
_ of Canada ...-..++- — 3%* |Mar. 1 7" “ | a 
Union of Manchester ...-++. A & | os et 20 | 20 
Westminster, £20 shares ...++++. ° as se 20 | 20 
Do £] shares ....++eeee0es ne 123 | 124 
Insurance. | 
Indemnity Mutual Marine.....-. 17! p.s.t Less tax 37/p.s 
Mining. | ; 
Aramayo Mines in Bolivia ...... 5%* \Feb. 1 “ie Sahl Ee ais 
Dindee Coal ..secseceesereeee-| BhMt | - ~ | as 
Tekka-Taiping ...++++- sesecces| (6 ps. |Jan. 30 oe ee 
Wankie Coal ....ssee.+  seeeee 5%* \Feb. 11) Less tax 
Tea and * ubber. 
Anglo-Bolivian Rubber ....... /4 p.s. ae “ ee ee 
Bajoe Kidoel Rubber & Produce * |Mar. os wa tue 
Bukit Selangor Rubber ......«. 5%* aa Tax free on os 
Chembong Malay Rubber ...... 6%* i ve aarti 
Kalidjeovek Rubber .........-- nae Feb. 6; Less tax kn 4 ee 
Kepong Malay Rubber .......--- 124%* |Feb. 20) Less tax cokes 
Malaysia Rubber .....+-- . ee} 124%* |Feb. 11) Less tax at 4/1} oo oe 
Sedenak Rubber.....-.+++++ coce| WOHt ee Less tax ae sia 
Sedgeley (F.M.S.) Rubber ...... 15%* ee Less tax oe a 
Selangor United Rubber .......-. 15%* ee ‘a es is 
Sungei Krian Rubber ........+- os oe i 25 | 123 
Tangoel Rubber .........-+- ceee| 5%* |Feb. 1 oe es ve 

Other Companies. 

RO occcnnéscsngvescsscsas | ose ee Less tax & | 5& 
iape-epetiann Telegraph, Ord., 14%t ap eb ¢ # | 32 
Ashton Bros. and Co........-...| 34%t *. | Less tax” wl ss 
Australian Pastoral ......e+eee: as a Tax free 10 10 
Belland Nicolson ....+e.s++--«-| 5%t \(&bonus| 4%) Tax free 14 | «#124 
Blundell, Spence.......+.+- a ; = ns 7 9 8 
Bradford Exchange .........++- 124 Less tax aes ete 
Brewers’ Sugar ......+ cocveee os} ee .. | Tax free 124 124 
Bh WHGRES  «.. <isin0 os 00000050000 v as Less tax 5 | nil 
Campbells and Stewart and Mac- 

NE cic cavasdu Gehecedanen ee | ee ee 5 
Charter Trustand Agency......|/ 3%t ee Less tax 5 | - 
ae wn (aebeubwanes ain os aa Less tax 6 as 

ONIN. 5 xa<ceassasnies<® 13 + . | Lesst 24/p.s.'21/p.s. 
Clarkson's Old Brewery .......+ | Be oe on. fone - : —_ ; 
Colombo Commercial Co. ..-.... 6% (& bonus 5%) Tax free 15 | 124 
le Jjneeere relat wi . ri % ae 2s +s 

Ec aietanwasuasees 
Culloden Consolidated.......... | . % —_ "ase te at 4/14 i 8 
Debenture Corporation ......- «| GA%t eae 9 a 
Dablin United Trams ......-. ck ks oe = 5a | 53 
Blliot’s Metal ..........0..2020 | 1) ps.* Feb, 1 Less tax. 
Beart snl Gon Seadauka ake aaah | 25%t | .. 4i | 55 

erguson, Pailin. .........0.06 + ose “Y 13) 13 
Fore Street Warehouse ....... i bonu. ) 

Gas, Light, and « oke S eetteda eas - ae “o> -: £5 | £5h 
George Outram and Co. ........ ** | Less tax’ 25 
Glasgow Alhambra .. .... .«. ee es | Less tax 7k "4 
Government Stock Invest., Def.| 6%t 10 8 
Guardian Invest. Trust ........ wyt oa ht i 10 10 
a Oe | 
<j _spalbeeuanenteanteh incl warctie pemabeabati ba) ‘83 
Hatt Barr and'Go. sssssssece) GOR | S| 8 10 
" cont “a 

Reeeskes oe) a pee S| 
John Loveys Blasmaig race den coisas: | oe oe ; ee 6 5 
John Shaw and Sons, Wolver-| ‘om a 
Rimplon.... os. ‘ mh 

Mewes veo eeeresen eens et Be oe 
I on - ant nae eaeveend 2/ p.s.” a ong hen os a2 
Land J. Weber and Phillips Pose sie ¥ aT ee iS | 15 
Lanston Monotype . ++] of e “ty 
law Debentures ssseccccess| SMF Less tax 7; 6 
ldueer Real Property sss} 2 fT) Mal ss 
ie ae a somnge Pane ss | an. 29. Less tax 4 4 

ndon hin” snevevensen) Dt le Less tax 10 | 10 
BORE niece cntasc ees eS %t \(& bonus of 2%) Tax free 5 10 

clnt "ttt eee eseeeere eeeees ee ee | ee | 

. wth Marsh ...... ‘ %+ \(&bonus of 1/6 p.s.) ee? 

politan Trust ll | 17 
ontreal Light, Heat, and Power ‘ot 4 cs 18) | 
ns 
Mortgage Go. of River Pinte” $2 p.s. |Feb. 15 Quarterly ike ko am 
. of R 7 
Opribern Trove ° oe — III] 59% oo a 10 0 
= Meamene ree teoeee oe | oe j 

Mee Barioe Besscgy 2 MyPelsaas | EME REwae | OE 

wsons and Leafs -+ee++| 12/ p.sjJan, 25) Less tax at 4/ “2 | *s 

nee of Wales Dry Dock....... et = ek 

gent’s Canal any eee te *| .. | Less tax “1 * 

ichard Lunt and Dock ...... 2 .. ~ | Less tax ae Nase 
Richard Seed sna Os esenwes ee (& bonu's of 5%) -- 15 | 15 

ver Plate and General Trust.. Hat ce ie | 14 

ttish Amer, In “ rust. -| 119+ ° 16 44 

Do “Be ahguavesty “A” shrs| 2) p.s{] .. | Less tax 2 | 15 

lincourt and Sone 277729777" 1/ pst .. | Less tax 2s +. 

80 Nghai Electric Constr: . sti, eee 4et | e 10 10 

uth Metropoli uction.. *|Feb. 1) oe 2 | eg 

Stapleyand a Gas ......., ¥f os 6 | §3 
Tata gd Sim Ereen* <hatonees 14% Feb. ] Less tax id io 

ro- Se ee eeeeessee ae . ee 

rereltall's Geewery bce sees] ios .. _| Tax free 7 | o 

Selection Trngy “v1 .0000""" 1% |Fed 0 s io | 3: 
and See eeeseces ee ee Cd an 
Riddell. %+ (&! bonus of 5%) Tax free 20 | 2 


ANALYSIS 


OF BALANCE-SHEETS. 





MIDLAND BANK, LIMITED. 

















December 31, 1925. 
LIABI 
METERS. Omngared ASSETS, Compared 
Amount, 31, 1924, Amount, “aa 

Shares of £12 £ 7 bank, and £ res 
each, £24 pd.. urr’ncy notes 

Pally-peid? etd 7,172,698 .. - and balances 
£24 each..... - 4,804,192 .. + 67 Ec 1 — of 

A omy shs., obeaes > ain 53,590,604 .. +2,714,012 

each ...... 688,494 .. 

Reserve fund .. 12,665,384 .. : cn as ane — 17,026,057 .. — 688,595 
iv. payable on ; 

Fete 1, 1926 »- 911,908 .. + 76525| Investments. eaten °° vases 

Bal’nce of profit 7 Bills di its 54 »791,276 ee —T,933,993 
and loes...... 813,166 i iscounted 41,888,022 .. —8,930,740 

Current, deposit n166 .. + 11,699! Advances ...... 196,747,548 .. +6,056,225 
and other ac: | Acceptances. ... 35,747,790 .. 3,455,529 

a remises 6,637, 3 : 
counts ..-+-- 316682194 .. 7,092,738) Belfast Bank - 
grances om | shares, Clydes- 

account of | dale Bank 
customers. ... 35,747,790 .. —3,455,529| shares, North 

| of Scotland 
| Bank shares.. 6,028,352 .. + 479,279 

| Midland Bank 

Executor and 

Trustee Co, 
: shares ........ 349,599 .. + 49,598 
Total ......411,485,766 .. —9,082,920' Total ......411,485,766 .. —9,082,920 

BANK OF IRELAND. 
December 31, 1925. 

,LIABILITIES, Compared ASSETS. Compared 
with Dec. with Dec, 
sag. 3, a. Amount. 31, 1924. 

Capital paid up.. 2,769,230 .. a IGS Sanececes 5,079,949 -— 654,702 

Rest ...... seeees 2,769,231 .. + 207,231, British Govern- 

Notes, &c., in cir- ment debt .... 2,630,769 .. “s 
culation ...... 6,031,764 .. — 476,240| Investments ....26,661,582 .. —2,261,973 

Govt. and other Bills discounted, 
accounts ...... 5,463,120 .. —3,817,685 _ dvances, &c. 14,490,139 .. — 579,973 

a ae, | Premises .......+ 630,764 .. + 7,631 

} 
accounts ......32,167,663 .. — 411,970 
Profitandloss .. 292,195... + 9,647) 
Notal........49,493,203 .. —3,489,017 Total ......49,493,203 .. —3,489,017 
WILLIAMS, DEACON’S BANK, LIMITED. 
December 31, 1925. 
LIABILITIES, Compared ASSETS. Compared 
with Dec. with Dec, 
em a Amount, 31, eae 

£5 shre., £1 paid 1,562,500 .. ee OD sca xcesncess 5,543,461 .. — 490,589 

£1 “B”’ shares, Money at call and 
fully paid...... 312,500 .. - NOLICE ....000% 985,794 .. — 528,702 

Reserve fund.... 1,300,000 .. + 50,000 | Investments .... 4,745,249 .. — 885,858 

ree aest 129,015 .. — 285 =_ discounted ptt i + 3 es 
urrent, depos’t, Advances ...... 2905 —- 
and other ac- Acceptances .... 2,359,452 .. — 611,222 
counts ........ 32,787.63 .. —2,046,706 | Bank premises... 851,174 .. + 6,885 

Acceptances .... 2,359,452 .. — 611,222 

Profit and loss... 42,402 .. + 953 

Total ......38,493,532 .. —2,609,260 Total.......- 38,493,532 .. +2,609,260 
WESTMINSTER BANK, LIMITED. 
December 31, 1925. 
LIABILITIES, Compared ASSETS. Compared 
with Dec. with Dec. 
Amount. 31, 1924. Amount. 31, 1924. 

1,414,198 shares, £ F £ £ 
£20, £5 paid.. 7,070,990 .. -_ Cash ccccccvces 70,645.057 .. + 2,751,063 

1,432,728 shares, Bills discounted 39,999,504 .. —1,970,982 
£1, fully paid 1,980,728 .. « Investments.... 46,938,525 .. — 6,369,147 

Reserve . 9,051,718 Westminster 
OUE icccccue ,051, iis a 

Deposits, &c... 271,379,668 .. —1,452,752 Foreign Banx 1,080,000 .. 

Notes in cireu- Ulster Bank.... 1,911,706 .. a 
lation in Isle . -~ Advances, Ae, «1163 700 Ws +e 
Man .....ccce- 5,487 .. + ecentances,&c. 13,562, . —2,867, 

Acceptances, &c. 13,562,789 .. —2,867,536| Bank premises.. 4,102,906 .. + 24,286 

Profitand loss.. 1,695,159 .. + 457,121 

Total ......304,756,539 .. — 3,862,276 Total .....- 204,756,539 .. —3,862,276 
NATIONAL PROVINCIAL BANK, LIMITED. 
December 31, 1925. 
LIABILITIES. Compared ASSETS Compared 
with Dec. with Dec. 
Amount. 31, = —— a 
£ 

120,000 shares, ee and ane 28,472,434 .. — 2,447,937 
£25, with £3 ances an 
pai - oe : 420,000 .. a ae —s 9,716,227 .. + 208 ,896 

8, Money at ca 

a snd noties _, 18,358,868 .. + 2,361,750 
paid ......++ 7,889,416 .. Billsdiscount’d 35,880,917 .. — 1,212,967 

234,000 shares, a 5 38,964,003 .. — 3,623,818 
£5, fully paid 1,170,000 .. oe Stock in Coutts 

Reserve fund.. 9,479,416 .. ‘ and Co.....-- 2,060,000 .. “a 

Current, de- Shares in Grind- 
posit, & other lay and Co. 514,000 .. ‘on 
accounts ....252,737,817 .. — 2,183,327 | Shares in Bank 

Acceptances .. 10,025,151 .. — 2,923,222| of British ones 

Profit and loss 916,960... + 52 West Africa.. ,000 .. 

| Lioyds & Natnl. 
Provincial 240,000 .. ea 
P, & O. Banking 90,000 .. — 11,250 
Yesken tts 197,500 
Pena nk.. , + as 
aaveness Venwn 133,617,260 .. + 2,374,336 
| Bank premises. 4,452,400 .. + 172,948 
, Acceptances .. 10,025,151 .. - 
Total. ....282,638,760 .. — 5,101,264 Total... . 282,638,760 .. — 5,101,2 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


<b) Week ended Jan. 15, — Week ended Jan. 17, 1926.|| Aggregate 2 Weeks, 1926. 
‘es $$] mm cr 


— Passen-| Goods, 


(co) Week = Jan.16,'Open. Passen.| Goods, 
; Week. ||8ers,&c 
£ | 


= 
rs,&c. ceipts. 
£ 


Great Western......../ 3,765 
Do for 1925 


Do 
Belfast & Co. Down (b) 1,962 
Great Northern ....(b) 
Great Southern ....‘b)| 2,181 


40,548) 75,154 


Gross Recei 
for Week 


Total Gross 


Period. 2 Receipts. 


@ [6S [em [+or=| tom | +or— 


INDIAN. 
Rs. 


19) 287 + ll, 
26) 1,876 | 10,40,158) + 2,82,80 


(s) Total receipts of all lines. 
ARGENTINE (a). 


z 
Argentine NE, ....29woeks| Jan. - TS | eat 
B.A. Central ........'29weeks| 17| .. 484) + 


B, A. Gt. Southern ..'29weeks 
8B. A, Western cecece 


29weeks 

Gpateal Asgentine -» 29weeks fee | “exes 

Batre Rios *.. . 29weeks 729 | 35,700/+ 
CANADIAN. 


Oanadian National.. 2woeks Jan, i nso 43 + 30h 
Pacific....| 2weeks 14|1 + 497, 


BRAZILIAN (b). 


3 
8,091,295 + 
5,975,000| + 


44,100) + 
88,293) + 
CHILBAN. 
S on 
45,375|— 
44,050|— 
Havana Central ....|/29weeks| Jan. 16 
United of Havana ..|29weeks! 16} 1,250 
URUGUAYAN, 


heey ee Beatson ns 4 
O.Urae (Movth.Eat) weeks 7 _ 


- OC, Urug. (West. Ext.) 


£ 
31,921) + 
6,967) + 
+ 
3,425|— 
OTHER OVERSBAS. 


Alooy and Gandia .. Swoeks Jan. 16 1,000) 
380 


Ps. 3 — 
aoe oe 0000/39 Dec. 31 £14 + 2,208 
Gt. of Spain} lweek jJan. 9 Ps. 93,429\— 12,307 

$21 — 86,800 


33 87, + 

600 274,047|— 

104 185,863/— 

Mexican Railway ..' 2weeks 4| 432 422, 500) — 
Central . .|29weeks' 274 ne a 

100 £6,564) + 87| —97,948|+ 

(a) Converted at par. (b) Converted at the current rate of exchenge, 
TRAMWAY WEEKLY GROSS RECEIPTS. 
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15.750 se 
| | 137,156 


7, + 1,30,563 
3,86,71,765! + 24,356,362 


978,000 


£& 
3,600 


é £ £ 
-| Sweeks| Jan. 16) 1,018 | + is 
Leopoldina Sweeks na : 1,856 am 11,01 27,253 
- 7,871) + 2,375 17,949}+ 5,459 
San sweeks 1 + 150,963|+ 35,035 


£& & £ 

Sad a5 — 16,065 
£ 

— 12 359,466/+ 10,712 

— 3, 1,7. — 297,360 


& £ a * asst 
8 be: 9,371 
34 + 8,980 
14 77,673|— 


9 
1,718 


15,380 
5,688 


(January 23, 1996, 


Reports and Notices, 


At the half-yearly meeting of the Associated Scottish Life Ogjces 
Mr Steuart Macnaghten, manager and actuary, Standard Life 
Assurance Company, was elected chairman in place of Mr R. }4)) 
Stewart, general manager and actuary, Caledonian Insurance 
Company, whose term of office has expired. 

Mr A. G. Weigall has been elected a member of the boarj 
of the Rio de Janeiro Flour Mills and Granaries, Limited. 


Mr J. R. Cargill has been elected a director of the Mazdehee Te, 
Company, Limited, to fill the vacancy caused by the death of 
Mr C. W. Parkhouse. 


GOVERNMENT STOCKS, &c. 


GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard t 
the revenues assigned under the Law of Control for the service of 
the Greek debt from January 1 to November 30, 1925, compared 
with those for the same period in 1924:— 


ees 


| Monopolies, Ta- 

Stamped Paper Pireus Customs, 

Naxos Emery. 
Drachme. 
11,299,431.20 
11,576,876.40 


Drachme, 
60,563,295.25 
50,360,680.30 


Gross receipts, November, 1925 . . 
1924 ... 


} 
' 
' 
| 
| 
| 


Do do do 


Estimated receipts for eleven 


months (Law of Control) ....| 26,491,666.67 9,808,333.33 


a 
Actual receipts for 1925 (eleven) 
ner .. occcccces oe "} 120,378,543.50 


: 
Actual receipts for 1924 (eleven 
months) sloneidic nr: 102,243,755.15 


498,188,781.05 
fe) 405,609, 405.45 


+ 488,380,447.71 
(f) 
1924 + 75,752,068.48 |+ 395,801,072.12 


Note.—Of the surplus over the estimated receipts from monopolies, 
tobacco, stamps, stamped paper and naxos emery, 49 1-5 per cent. 
is applied towards increasing the minimum rates of interest and 
sinking fund on the external gold loans of 1881 and 1803. As 
regards receipts subject to the system of plus-values, increases in 
duties and prices are excluded therefrom in the above table. 
(e) (f) In addition to these amounts, import duties equivalent to 
£6,217 in each case were paid in gold at the Pireus Customs. 


and actual receipts for 


Difference between estimated 1925 + 93,886,876.83 
eleven months ....... ‘ 


BANKS. 


CANADIAN BANK OF COMMERCE.—The accounts for the year 
ended November 30, 1925, show net profits of £716,550, which 
compares with £703,700 for the preceding year. ‘The dividend 
and bonus of 13 per cent. is maintained, £102,700 is reserved 
for taxes, and £6,200 for donations and subscriptions, £ 39,200 1 
transferred to pension fund, and £30,800 written off bank premises, 
leaving £253,700, or £3,400 more, to be carried forward. The 
paid-up capital and the reserve account each stand at £4,100,600. 
Deposits amount to £86} millions, against £823 millions a year ag° 
and loans and advances to £47} millions, against £49} millions. 
Total resources are £108 millions, against £105 millions. 

GUARANTY TRUST COMPANY OF NEW YORK,—The balance-shee} 
dated December 31, 1925, shows total resources of $679} millions. 
of which $163 millions is in cash and $382 millions in loans and 
bills purchased. The capital stands at $25 millions, and_ the 
surplus at $15 millions, undivided profits amounting to $6,884,9%. 
Deposits stand at $547 millions, and acceptances at $40 millions. 

ROYAL BANK OF CANADA.—The accounts for the year ended 
November 3oth last show profits of $4,081,600, of which $3,056,0 
is absorbed by a distribution to shareholders of 14 per cent. 
$100,000 is transferred to officers’ pension fund, $400,000 is appro 
priated for bank premises, and $420,000 is reserved for Dominio? 
Government taxes, leaving $105,600 to be added to the balance 
carried forward, which now stands at $1,249,400. The reserve 
fund is now equivalent to the paid-up capital of $24,400,°° 
Deposits figure at $641} millions, and discounts and advances 4 
$3363 millions. 

CENTRAL UNION TRUST COMPANY OF NEW YORK.—The balance 
sheet dated December 31, 1925, shows total resources of $370) 
millions, paid-up capital standing at $12} millions, surplus at 
$25 millions, and ‘undivided profits at over $3 millions. Deposits 
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figure 4 
gi,0unts 
discounts to $237 





} millions. 


MISCELLANEOUS. 



















ffices, 
Life HOLLINS MILL COMPANY, LIMITED.— According to the report 
Hill j the directors for the year ended November 30, 1925, the 
rance P gt of the company for the year 1925, after providing 
. income-tax, amounts to £79,497. 78 1d; balance brought 
yoard forward from last account, £39,856 16s 8d; from which 
has been paid interim dividends for the half-year ending May 31, 
sa ro2s (paid less tax), 7 per cent. per annum on preference shares, 
Ay: 24,00; 34 per cent. (actual on) ordinary shares, £18,750; leaving 
3 balance of £73,104 38 od. The directors recommend that this 
be appropriated as follows:—Dividend at the rate of 7 per cent. 
per annum on preference shares (half-year ending November 30, 
ia), £24,500; dividend at the rate of 5 per cent. (actual) on 
udinary shares, making 83 per cent. (actual) for the year (to be 
$ the naid less tax), £25,000; balance to be carried forward to next 
the secount, £23,004 38 9d. 
d to J, SEARS AND CO. (TRUE-FORM BOOT CO.), LIMITED.—The report 
nb of the directors for the year ended December 31, 1925, states 
re 







F 









oms, 










“y  jity 31, 1925, £16,052 198 5d; interim dividend paid on the ordi- 
nary shares, £31,500; interim dividend paid on ‘‘ A’’ shares, 
i {1,699 28 6d; leaving the amount of £229,909 158; which the 













ies, to next year, £117,943 6s 11d. 

ont, H10 DE JANEIRO FLOUR MILLS AND GRANARIES.—The report for 
und year ended September 30, 1925, indicates that the flour mills have 
As worked continuously, and the quantity of wheat ground compares 
in avourably with previous years. The cotton spinning and weaving 
le. mills have been kept very busy. In accordance with the extra- 
to odinary resolution of June 9, 1925, the sum of £318,795 was 


capitalised from reserves and distributed in the form of fully-paid 
te The sum of £40,000 goes to wheat reserve account, against 
44,000 In previous report. The net profit is £258,291, against 


ear £233,307. The reserve fund now amounts to £260,000. The 
ich tinary dividend is again 25 per cent., free of income-tax. The 
ad tatry forward is £81,271, against £79,772 brought in. 

ed RIVER PLATE AND GENERAL INVESTMENT TRUST COMPANY, 
is UMITED.—The Trustees in submitting the accounts for the year 
eS, _ December 31st last state that the net revenue amounts to 
he a 38 6d, as against £60,295 38 od in the previous year, 


m “om . £68,608 1s 4d. The trustees recommend that this 
1S, dividend ~Eeecpesated as follows:—In payment of a further 
nd iaterin sean per cent, on the preferred stock, making, with the 
he lie yer tend already paid, the full preferred dividend for 
m cent, a ig 10S; in payment of a further dividend of 11 per 
s. Real pai eferred stock, making, with the interim dividend 
ed fund poo : 16 per cent. for the year, £30,250; general reserve 
00 came on, balance carried forward, £27,170 11s 4d. 
Ms their thirt " D SIMPSON, LIMITED.—The directors in presenting 
a that the so venth annual report and audited accounts state 
. Year ae = and loss account stands as follows.—Profit for the 
. of mana Payment of interest on debentures and loans, expenses 
" aMount ee and directors’ remuneration, 72,502 8s 1d; 
, dividend rought forward from last year, £48,076 12s 3d; less 
: be directors ne erence Shares to June 30, 1925, £4,806 158 74. 
% follows ine that this amount should be appropriated 
. num on prefer’ Of dividend at the rate of 6 per cent. per 
4 ™ the ordina ence shares, £4,896 158 7d; 10 per cent. dividend 
it pr ry shares, £14,000; income-tax, £15,803 178 44; 


TY resery 
‘mployees? re fund, £20,000 ; superannuation fund, £10,000 ; 
"oth anniversary = £3,500; the Leicester Royal Infirmary 
£46,481 11s aa” und, £1,000 ; carry forward to next account, 
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t $309 millions, and acceptances at $27 millions. Cash 
to $64 millions, U.S. bonds to $38 millions, and loans and 


that the profits for the year 1925, after charging all working ex- 
penses, including managing directors’ salaries, and after pro- 
viding for reserves and for taxation on the profits of the year, 
amount to £187,099 38 4d. The balance brought forward from 
profit and loss account last year was £104,312 13s 7d. The follow- 
ing allocations have been made :—7 per cent. cumulative preference 
shares, £12,250; 124 per cent. cumulative preference shares, 


directors recommend should be appropriated as follows :—Pro- 
vision for dividend accrued on the 7 per cent. cumulative pre- 
ference shares to December 31, 1925, £8,750; provision for dividend 
accrued on the 124 per cent. cumulative preference shares to 
December 31, 1925, £11,466 8s 1d; payment of a final dividend 
of 3s per share upon the ordinary shares, making a total for the 
year of 48 6d per share, free of income-tax, £63,000; payment of a 
fnal dividend of 3s per share upon the ‘‘ A” shares, making a 
total for the year of 4s 6d per share, free of income-tax, 4357503 
transfer to reserve account, £25,000; balance to be carried forward 


tag the sum of £24,341 7s 10d brought forward from 1924, 
5 the i total of £38,545 TIS 4d. From this has to be deducted 
“ and ‘tim dividends paid on August 1st last on the preferred 

eferred stocks amounting to £19,937 10S, leaving an available 




















































HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, E.C.3. 
AGENTS AND SECRETARIES OF TEA, 


RUBBER, AND OTHER PRODUCE ESTATES 
AND COMPANIES. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


The spell of severe weather has prevented work on the land. 
Although supplies of native wheat at the principal markets were 
quite moderate, offerings proved in excess of demand. Home and 
Continental importers are reluctant to operate at present level of 
prices, and in view of liberal offers and shipments of Plate 
descriptions a very weak tone ensued. Of feeders, maize was 
depressed, and values gave way on continued pressure by holders, 
while barley and oats remained dull, with an easier tendency. 
Wheat easier. No. 1 Northern Manitoba ex ship to arrive quoted 
64s, No. 2 ditto 62s 9d, No. 2 mixed Durum 60s 6d, Barusso 
62} Ibs 60s 6d per 496 lbs. English quoted 11s, 8d-11s 10d per 
112 lbs free on rail. Flour quiet and tendency easier. London 
standard grade quoted sos, town whites 51s, patents 528-535 per 
sack delivered in the Home Counties, with 6d to 1s per sack 
less for deliveries in the London districts. Of imported, Manitoba 
patents range from 46s 6d-49s 6d, Minneapolis 48s-49s 6d, Aus- 
tralian 47s-48s per 280 lbs ex-store. Maize again easier. Plate 
ex-ship to arrive quoted 31s 9d, landed 33s gd, white flat African 
landed 33s 9d per 480 lbs. Yellow African maize meal ex-ship 
to arrive £7 10s, white ditto £7 5s per ton. Barley dull and values 
weak. Californian ex-store quoted 39s-49s, Chilian Chevalier 56s- 
638s, brewing 44s-50s according to quality, Australian Chevalier 
48s-50s ex-store, Danish ex-ship 45s-60s per 448 lbs. American 
malting ex-ship 28s gd, landed 30s 6d, No. 3 Canadian Western 
ex-ship 31s, Russian landed 28s 6d per 400 lbs. English quoted 
8s od-16s as to quality per 112 lbs. Oats easier. Plate ex-ship 
quoted 22s, landed 23s, No. 2 Canadian Western ex-ship to arrive 
27s gd, No. 2 Canadian feed ex-ship 24s 3d, landed 25s 6d, No. 2 
white clipped American 38 lbs ex-ship to arrive 24s 9d, landed 


quoted gs-1os per 112 lbs free on rail. Millers’ offals dull. Broad 
bran quoted gs-9s 3d, middlings 7s gd, fine ditto 10s, bags included, 
ex-mill, feed oatmeal 7s 9d, ground oats 11s 3d per cwt free on 
rail. Oatmeal steady. London made flaked quoted 17s 6d, rolled 
oats 16s 6d, medium also fine cut 16s 6d, coarse also medium 
pinhead 16s 6d ex-mill, ordinary Scottish oatmeal 17s 6d, American 
ditto 16s per cwt. 
COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 
——— rr 
1s. 1se, 190-105 | 1sa31904| 1922-1923. 


f hom wn wheat—| Cwts. | Cwta. | Cwts. Cwts. 
SS. 374,400 | 317,397 | 343,302 | 485,822 











FO BB. cccecoccccesscece make 

2 tan to ion. *| 8,043,217 4,701,710 | 7,328,317 | 9,099,709 
}—_j  _ 

English wheat r sa ea ea@i=s@ 

on one e EE = ‘ened - 12 4 | 13 1 911 910 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the ae two weeks, and for the 
corresponding wee‘ in each of the years from 1922 to 1925 :— 





QuantiTizs SOLD. | Averacs Paice rer Cwr, 





Wheat. | Barley. | Oats. | Wheat. | Barley. | Oats. 





ts, Cwts. Cwts. sda ad ed 

Jan. + ial ong 222,794 4120 | 124 | 109 | 9 3 
Jan.16........| 374,400 | 319,577 2/24] W5/ 93 
eae 161 | 288,564 63628 | 108 | 123 102 

1ga3 ara — 446,585 74,735 9 10 | 97 911 
1994 1. ..7222"| 343,302 | 437,686 aio | 911 | 10 11 9 6 
eens 317,397 390,956 uo7mo0 | 131/49 #2101 








AMERICAN WHEAT MARKETS. 

ir activity inni the week, due 

After two days of fair activity at the beginning of » du 
chiefly to covering purchases, the markets developed a certain 
weakness. Argentine wheat is being freely offered, while Europe 
has shown no indication as yet of the insistent demand which her 
alleged short supplies have ied many operators to expect. Recent 

qvotations :— 
—— 





| 
. 2, Jan, 23,| Jan. 7, | Jan. 14, Jan. 21,. 
1985. 1935. 1926, | 1926. || 1926. 











CN | 
Winnipeg (No. 1 Manitoba)—Cents per _ 104 | ss - 

cccccscecoes : \weeu 
n Canada has increased 1,716,000 
ooo bushels, as against 30,357,007 








The visible supply of wheat i 
bushels on the week to 57,379 


bushels last year. 















A 
Commercial Reports. 


25s 6d per 320 Ibs. Danzig ex-ship 28s 6d per 336 Ibs. English: 





a 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net 
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| Correspon i 





Appropriation. 
Balance| After — | = __| PeriodLastYeu 
Period | from Pay- . Dividen Carried to . 
Company. Ending.| Last | ment of oo anes O Reserve, | Balance | Sa 
Account.) Deben- | bution. a — Deprecia- | Forward. | Pau — 
|_| ar, |” ‘enn asant Tat) wom | | PS 
— Rd occa a ao alr o  aoi | & | 9 
Bank of Ireland.............- --| Dec. 31 | 74,855 590,724 665577 oe 14+ tye at om 1} 
Belfast Banking ............. .«-| Dec. 31 89,019 104,535 193,554 es ee 50001 Sa00l 
British Mutual Banking ........| Dec. 31 1,830 14,192 16,022; .. 12 100°000! erenr| oan 10 
Clydesdale Bank........s+s0000+ Dec. 31 | 51,040) 341,567} 392,607 18 | 100,000, 67,607} 345,643. 
RIO, . occ ctsnneneneces -++| Dec. 31*| 16,758) 52,613 69,371 ; 10} 120001 soral - 85 10 
Isle of Man Banking............ Dec. 31 5,161 20,117 25,278 es 25 1000) ais icci2 Be 5 
ee Dec. 31 | 801,467) 2,522,469 3,323,936 oe 18 750,000; a no 993, 18 
National Provincial ........ eee} Dec. 31 | 911,675; 2,161,580 3,073,255 | ~ 18 450,000) a : oe 16 
Provincial Bank of Ireland ......| Dec. 31*| 33,150 60,651 93,801, .. 143 20,000, ca anel 0,376 14 
Union Bank of Manchester ...... Dec. 31 | 19,125) 214,221) 233,346 | _ = | 96,000 1283} * |, - 
Westminster ....... pesoconsces Dec. 31 | 594,095 | 2,205,392 2,799,487 i 1,319,044)* 124} a a1,030,443 2,015,502 | 14 
| (13 
William Deacon’s Bank coal Dec. 31 | 41,448 344,860, 386,308] 386,308 {iat al 90,000, 42,402] 338,893 fie 
| j | 
Breweries. | | ‘. 
Crown Brewing ...... Tee | Dec. 31 6,824 309.012 37,726). 20,782! 174 | 10,000 7,024) 28,737 16 
Lloyd and Yorath, Limited...... | Nov. 30 17,095, 18,866 35,961} 3,000, ‘10,840 ‘10 6,250, 16,871) 21,132. 10 
Financial, Land, &. | | | | | | “ 
Law Debenture Corporation ..| Dec. 31/  .. | 69,843) 69,843 7,937 Ho b 21,130 ‘> | 61,627 ae 
Leicester Real Property ........ Dec. 31. —1,475) 2,858 4,333)... 2,029} 15 1,000 1,304) 3,607 15 
Mort. Company of the River Plate} Dec. 31 | 83,072) 77,069, 160,141]; 12,500 48,000, 16 | 14,222) 85,419) 71,375 15 
North of Scot. Can. Mort. ...... | Nov. 11 | 36,263) 36,332) 72,595 ‘ia 36,380, 15 o° ae 41,565 15 
Hotels, Restaurants, &c. 
Mis Bb SOE ceccvesctcecces se eee) Oct. 31 8,608 79,823) 88,431} 35,024: i 38,076, 15,331 | 240,028 
Motor and Cycle. | | | 
Guy Motors, Limited .......... Sept.50 9,322, 24,221) 33,544 — 4 Mi ‘ 33,544), 
Rubber, &c. | z 
Sendayan ....... Te asi ad “Sept.30/ 5,545 38,472 «44,017 | 34,000, 30 2,000 8,017, 5,045 10 
Shops and Stores. 
J. Sears and Co. ........2e+4+-| Dec. 31 | 104,312, 187,099} 291,411 48,5191 99,949 OAL ya} 25.000, 117,943) 172.999 22) 
j j | \ i 
Lotus, Limited ................| Dec. 31 | 18,330 49,130). +~—-6 7,460} 19,600) 29,527, 54 “s 18,333), 88,211 10 
L. and J. Weber and Phillips ... | Dec, 31 26,256) 38,553, 64,809 2 27,900, 15 | 15,585, 21,324), 39,435) 15 
Stead and Simpson ...... ne eane Dec. 31 = 48,077) 72,502; 120,579 ma 14,000; 10 50,503, 46,482, sie ‘“ 
Textiles. | } ; 
Ashton Bros. and Co. ..........| Dee. 31 469. 21,566; 22,035 4,286: 10,300' 6 7,449 (Dr 11845 5 
TI occa cuncescheie | Nov. 30 | 39,857/ 76,497 116,354 49,000, 43,750 83 a 23,604) 102,834 8} 
John Crossley and Sons ........| Nov. 28, 9,269) 36,981) 46,250; 29,699} 17,820| 7% Dr 5,000 3,742 64,583 15 
Jute Industries ................| Sept.30 9,915, ee | 225,720] 213,356 5 oi e 12,364) 248,306) a 
Wilkinson and Riddell ..........| Dec. 31 | 20,811, 76,005 96,816/ 6,500, 48,000, 20+ nae 27,316) 73,534 2 
Tramways. i ! 
Chatham & District Light Rail’ys.| Dec. 31 | 1,600) 7,796. 9,396 2,500) 5,300; 5 oe 1,596) 
Trusts. | 
Charter Trust and Agency ...... Nov. 30 6,837 39,543, 46,380; 19,791 19,791) 5 os 6,798) 44,820 ; 
Debenture Corporation.......... Dec. 31) 6,841/ 171,689 -178,530| 39687) 71,437| 9 55,822, 11,584), 158,854} 
Government Stock and Other! | 1 
Beourities  .....cccccecsces | Dec. 31} 18,860, 68,334 87,194) 18,355] 36,711; 10 ; 32,128) 57,520 8 
Metropolitan ............000. --| Jan. 1) 55,112; 115,384, 170,476; + 22,500/ = 73,421| +184 - | 74,555) 94,585 15 
ID ign intuteneisubds -!| Dec. 31| 339) 2,285) 2.624; 1.250 815) 10 ow §59|, 2,604 10 
River late and General Invest..| Dec. 31 | nae 64,204 88,545! 12,375! 44,0001 14 5,000, 27,170), 60,295 16 
Waterworks. | | | | | | ~~ 
Cleveland Water ..........++4.| Dec. 31*) 3,005 2,990 5,995). 3,400){ 7 | | 2,595), 3,153) “7 
Other Companies. | 
eon tee Oct. 31 4,612} 4 | ae 7,193) 7,900 5 
Australian Pastoral ............ | June 30 100, 10¢ | : | 11,852 142,283, Z ; 
Belland Nicolson ............ | Dec. 31 28,000, 14+ | 15,000) 20,834 46,138) = 
Cork Improved Dwellings ......| Dec. 31* 750} 5 | 159 293 910 ‘ 
Fore Street Warehouse.......... Dec. 31 33,000} 10 | ae 9,429); 46,767 ; 
G. B. Kent and Sons............! Sept. 30 1,182} 23 | i 806 7,407 : 
John Lovey’s and Co. ..........| Dec. 31 6000] 6 | .. 2,089) 8,600 5 
John Shaw & Sons, Wolverh’mptn June 30 15,319) 7h) .. 42,192) 18,695 74 
Lennards Real Property ........ | Dec. 31 11,250) .. oe 8,176). in 
McIntyre, Hogg, Marsh, and Co..! Nov. 30 38,325} 174 | 13, 51,045); 76,490 i 
Richard Lunt.........+........| Dec. 31 20,100] 15 | 800, 20,072) 28,517 16 
Selincourt and Sons ............| Dec. 12 50,000! 10 | 34,141 20,869! 58,809 1 





* Half-year. +t Tax free. 





4, Including £304,439 set aside for distribution of bonus shares, and £268,439 set aside for reserve. 


& Represents dividend on £10 Founders’ Shares, amounting to £84 16s 5-15d per share. Previous year, £70 10s 1:295d per £10 Founders’ Share 
8 eee 


COAL. 





Our Cardiff correspondent writes:—There has been a further 
improvement fhis week in the position on the Cardiff coal market. 
For all classes of coal the undertone has been firmer, and towards 
the end of the week quotations were anything up to is per ton 
above those of a week ago. The demand has been of a general 
character, but its incidence has been greater on small than on large 
coals, and some of the best bunker qualities of the latter are now 
ruling between 13s and 14s per ton. One or two important new 
orders are also in the market, and the tone, as a whole, is far more 
buoyant than it has been at any other time since the temporary 
spurt of last July. Colliery outputs are being maintained, and 
the supply of tonnage is abundant and regular. The following are 
the current approximate quotations :—Best Admiralties, 22s 6d to 
238; seconds, 21s 6d to 22s 6d; best drys, 20s 6d to 21s; black 
veins, 20S 6d to 218; Western Valleys, 19s 6d to 20s; Eastern 
Valleys, 19s 34 to 19s 9d; best bunker smalls, 12s 9d to 138; ordi- 


nary cargo smalls, ros 6d to 118; coking smalls, 12s od + 
anthracite, best large, 41s 6d to 42s 6d; red vein, large, a78 . 
28s 6d; machTne-made cobbles, 52s 6d to 555; French nuts, so 
578 6d; stove nuts, 55s to 57s 6d; rubbly culm, gs 6d to 105; © 


(special qualities), 37s 6d to 42s 6d 
pit-wood, ex ship, 24s 6d to 25s 6d. 


; patent fuel, 20s 6d to 228 64; 





° . ° S a0) ish 

Our Giasgéw correspondent writes:—Business in the cig 
coal trade is, on the whole, satisfactory, though as shipmen choi 
still largely against old contracts, and available supplies in con 


quence 
stringent. 


92 -omewhat 
rftted, the general position has become some os 
Considerable difficulty is being experienced in secur’ = 
tonnages of any fuel for shipment this month. 


Smalls are available 


in small lots, but large coal can only be had through second-hand 
who quote very firm prices. There appears to have been - . 
extensive speculative business in progress recently, and one es 
feeling in the market that before long heavy supplies will be thr 


on the market, and that prices will go back materially. 


Meantime, 


the market all-over has a firm tone, and there is little likelihood ° 


the market quotations being discounted. 
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ur Sheffield correspondent states:—-The coal market is fairly 
e. and prices firm. There is fair demand for the best steam 
‘and boiler fuel, while coke supplies are running short. 
Foreign bookings have increased. Best South Yorkshire steams 
gre quoted at 18s and 19s per ton, and Durhams are slightly below 


these figures. 


Q 
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IRON AND STEEL. 





We extract the following from the weekly report of the London 
jron and Steel Exchange :—A steady volume of business continues 
to be transacted in the iron and steel trades. At the same time, 
_me uneasiness is making itself felt regarding the outcome of the 
coal trouble, and this will probably have a restraining effect upon 
wade until the result of the inquiry is known. The position in the 
niarket has not materially altered. The restriction in the produc- 
ion of pig-iron coupled with the advance in prices of coke has 
enabled the producers to advance their quotations, and for the 
ume being they seem to be able to maintain them. The producers, 
however, are IN a good position, as they have a fair amount of 
work in hand, and it is probable that consumers are not well 
cvered for their future requirements. In the semi-finished steel 
department prices, particularly of Continental material, are firmer. 
{his has resulted in British works obtaining a little more business, 
although they Still find Continental competition in the home matket 
dificult to meet. In the finished steel department signs of firmness 
less apparent. 


are 





Qur Middlesbrough correspondent’s report, dated January aust, 
is as follows: —Pig-1ron: ‘The extraordinary strength of the market 
is indicated by a further rise in price of No. 3 Cleveland G.M.B., 
which is now selling at 70s per ton. ‘The output, however, is not 
go round, and deliveries are in arrear, making it 


rae ‘ o 
suincient 19 


very difficult for home consumers to get adequate supplies. lor 
export, 6d per ton extra is required by makers, but business is 
very restricted notwithstanding better inquiry from abroad. 
Hematite is unobtainable for prompt delivery, and for February 


local makers are now selling East Coast mixed numbers at 77s 6d 
per ton. Manufactured Iron and Steel: Steel manufacturers are 
sier, especially in the heavy steel rail mills, and makers are 
ring closely to the minima of £7 7s 6d for steel ship plates 
(> jor steel ship angies. Nominally £8 for heavy steel rails 
42 for common iron bars. Iron ore: Foreign cre business 
quiet, but sellers’ ideas for best Rubio are not less than 219 
1.f. Tees. Lanarkshire—Ell. best, 17s 6d; Navigation, 
' Singles, 14s 9d; Splint, best, 218; Trebles, 18s; 
yd; Splint, second, 198; Steam, 16s 6d; Doubles, 17s; 
ross, tos, all per ton f.o.b. Glasgow. T'ife—Screened Navigation, 
id; Trebles, 18s-198 6d; Pearls, 138 3d; First-class Steam, 16s; 
Doubles, 16s 10$}d; Navigation Smalls, 16s; Third-class Steam, 





\ 1G. 
+ 2454 


13s 3d; Singles, 15s, all per ton f.o.b. Burntisland, Methil. 
Lothians—Prime Steam, 16s 6d; Doubles, 16s od; Secondary 
seam, 148. 103d; Singles, 14s gd; Trebles, 18s; Pearls, 13s 3d, 
al per ton f.o.b. Leith. Ayrshire—Unscreened Navigation, 15s od; 


‘eam, 15s 6d; Trebles, 17s 9d; Doubles, 16s 9d; Singles, 155; 


all per ton f.o.b. Ayr or Troon. 


Doo 
Pearls, 138, 





Yur Shefheld correspondent writes:—Steel makers are dis- 
‘ppolnted at the absence of activity and progress in their trade. 
‘he outlook for wrought iron and wire rods does not improve, and 
makers of soft steel billets are in no better case. Prices remain 
changed. It is almost impossible to force an advance while the 
Plesent disparity between demand and output capacity exists. The 
ta tt trade is on the level of the last few months. There is a 
ol sang for wire. Foreign raw material is being extensively 
7 oe makers. Makers of pig-iron state that the advance in 
age. prices scarcely covers the increased cost of fuel, and they 
“sd ae to contract forward at the current figures. Demand 
abe in ie teeeenel lately. An atmosphere of dullness is notice- 
Secicaeesd aaa es producing finished tools of steel, except in the 
co ; aceeea The outlook is considered to be favourable, 
hte, spe small tools are selling rather more freely than 

ear, although the factories continue to be quiet. Next season’s 


beving i; 
“ing in the cutlery trade and plate trades has scarcely begun. 





Ou ilas , : 
t Glasgow correspondent writes as follows:—There has been 


a 6° 

ae demand for pig-iron since the holidays, and prices 
ioe ice basis of 76s f.o.b. works for No. 3. Shipments 
tens eae arbour last week totalled 1,552 tons, of which 1,454 
1925 the fier r overseas account. For the corresponding week of 
steel ae ae Were 535 and 379 tons respectively. In the finished 
materials “in ne is improving for general and structural 
shipbuildine. os home trade, the exception, of course, being 
Centracts and mag structural engineers have secured several good 
Placed for wo ~ Carriage and wagon builders are comfortably 
is quoted ae Continental semi-finished steel for delivery here 
ecember The 78 6d per ton higher than the prices current in 
and sheets St re 1s an improved demand for malleable iron bars 
£16 108 per t, eel sheet manufacturers are still able to command 
Premium on chi for galvanised corrugated sheets 24 gauge, and a 
tollets are fai ri figure is required for February delivery. Re- 
7 128 6d 5 itly busy, basis price of flats and angles being 

per ton at works. 





want i Orrespondent states:—The tinplate industry con- 
CeMt. and oo ely active, with production roughly between 85 per 
Show a dec: Per cent. of capacity. The provisional figures for 1925 
about 1 ale can in the output of tinplates compared with 1924 of 
10 the yx cent., and there has been a corresponding diminution 


h 
“me of the export trade. Current prices are steady at 


Our 
tinues 
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between 19s 3d and 198 6d per basis box. Receipts from works last 


week amounted to 136,96 ; 
961 boxes, and stocks now 
Or 62,284 boxes more than the previous week, ee 


EE 
OTHER METALS. 


‘ED 





TIN irregular while easi 
? vhile easier on balance, due to 
cables, together with some res ' 
subsequently assumed a stead 


- lower Eastern 
= by buyers, though the market 
seq r ; y tone on covering orders. Standard 
cash sold £248 108-£276 158 and £281 5s, January dates 3 
£276, and £280 10s, with three months £277 5s aa a = 
pi ane Lae s £ S-£271 10s 

Aus 15S. Sales in the East were reported at £281 10s- £282 sa 
~ ER opened easier owing to liberal selling orders, but tone 
steady since as offerings were well absorbed. Standard cash 


changed hands at £59 2s 6d ( 

: ) 28 6d to £57 175 6d, three ; 5 

/ 457 17s iree mont - 

£59 178 6d and £60 2s 6d. oe 
LraD.—Active dealings were recorded, but movements were 


attended by some irregularity. Good soft foreign pig, January, 
roe £34, - -* 8s od, and £34 10s, February £34 10s. 
534 138 9d, Marc 534 78 6d-£34 135 gd, April £ os- f° 7 
oe ot ; 434 138 od, April £34 10s-£34 6s 3d 
. SPELTER opened easier but firmer since, with dealings on a fair 
— —_—— = £38-£37 8s od and £37 10s, February £37 15S- 
-37 78 6d, March £37 7s 6d-£37 6s 3d and £ May £37-£3¢ 
16s 3d and £37 6s 3d ‘ton. _ . ae. y At £F 
ANTIMONY quiet. English special brands £1 
) . English s [104 10s to £105, 
foreign refined £87 to £07 per ton, ex warehouse. ’ 
ALUMINIUM.—Home trade quoted £120, export £125 per ton. 
QUICKSILVER quiet. Spot quoted £15 to £15 5s per bottle. 
WOLFRAM steady. Forward quoted 24s 3d to 24s od per unit, c.i.f. 
terms. . 








THE COTTON TRADE. 





LIVERPOOL, January 21, 1926. 


There has been a fair business in spot cotton during the week, 
with but little change in values. American has been in good and 
Brazilian and Peruvian in fair demand, but other growths have 
been rather neglected. Exports have amounted only to somewhere 
about 3,000 bales, but forwardings to the trade are still fairly 
large. The estimated spot sales from the 15th to the 21st (inclusive) 


STANDARD BANK 
OF SOUTH AFRICA, umreo 


Bankers to the Government of the Union of South Africa; to the 
Imperial Government in South Africa; and to the Governments 
of Northern Rhodesia, Southern Rhodesia, Nyasaland and 


Tanganyika. 
AUTHORISED CAPITAL ... ... £10,000,000 
-  £8,916,660 


SUBSCRIBED CAPITAL ... : 


PAID-UP CAPITAL ... sit .. £2,229,165 
RESERVE FUND _.... a .. £2,893,335 
UNCALLED CAPITAL ee ... £6,687,495 


£11,809,995 
SD 
Board of Directors. 


William Reierson Arbuthnot, Esq. Solomon B. Joel, Esq., J.P. 

Sir David M. Barbour, K.C.S.1.,K.C.M.@. | Horace Peel, Esq. 

Edward Clifton Brown, Esq. Rt. Hon. the Earl of Selborne, K.a. 
Stanley Christopherson, Esq. William Smart, Esq. 

Robert E. Dickinson, Esq. Rt. Hon. Lord Sydenham, G.C.S8.L, 
James Fairbairn Finlay, Esq., C.S8.I. G.C.M.G., G.C.1.E., G.B.E. 
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Senior General Manager in South Africa—J. P. Gibson. 

Joint General Managers in South Africa { oe 
Assist. Gen. Managers in South Africa—G. F. Le Sueur, W. K. Robertson. 
London Manager—Bertram Lowndes. Secretary—Herbert G. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 
and 77, King William Street, London, E.C.4. 
London Wall Branch: 63, London Wall, E.C.2. 
West End Branch: 9, Northumberland Avenue, W.C.2. 
New York Acency: 67, WALL STREET. 


HamMBurRG AGENCY: 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURGER-STRASSE. 


Over 330 Branches, Sub-Branches and Agencies in SOUTH AND 
EAST AFRICA. 


ecncciaaimnenincammmamnammanuette 

BANKING BUSINESS TRANSACTED IN ALL PARTS OF THE WORLD. 
oc eenineennneninaeimnnaiae 

EXECUTORSHIPS AND TRUSTEESHIPS UNDERTAKEN. 
x ciacsieieennaiameieaneenaaae 

INCOME TAX.—Claims for recovery of Income Tax undertaken. 


Ne an aa , 

Every facility afforded for the Development of Trade with 

parts of South an ast Africa, the United States of 
merica and the Continent o urope. 


DOCUMENTARY CREDITS ARRANGED. ENQUIRIES INVITED. 
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Se 
COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


- ing of the first series of London sales has left conflicting 
oer We expected rather better results, and certainly 
thought that any decline in merinos would be covered by 5 pe; 
cent. Evidently buyers assembled with lower limits than Was 
generally supposed, and without strong Continental backing the 
home trade has been unable to sustain values on the December 
level. At the same time the standard of prices is still on a full 
parity with Colonial markets, the position now being that the goog 
5 per cent. advantage which the London auctions had in Decen. 
ber compared with Australia and South Africa has disappeared, 
Some good merino and crossbred wool will be available, particu. 
larly the former. Several clips will come forward that have not 
been seen for years. We are somewhat surprised at the reception 
given to greasy crossbreds, home trade buyers apparently having 
great confidence in the future of this description.’ Considering the 
fact that several firms cabled lower limits last week to thei 
buvers in New Zealand, it is evident that Bradford can use the 
wool at current prices, and as the quantity available is considerable 
it is to be hoped that the lot will be lifted without any serious set. 
back. Slipes and scoureds were slightly in buyers’ favour. So were 
Capes, particularly snow whites. The trade is no longer in urgent 
need of wool, direct imports coming to hand in big quantities 
every week. This is making many firms independent of London, 
and the majority feel that when they buy any more wool it must 
be at less money. Many Bradford spinners are out for good Gy’ 
tops at 4s, and the way London has opened will make them all 
the more determined not to pay more than that price. It must / 
recognised, however, that cheap wool is making for the aes of the 
whole trade. Even now the raw material is regarded as eing at 
a usable price, but it is felt that a still bigger consumption will be 
assured if it can be obtained at somewhat lower cost. 


are 39,000 bales. Of these, 26,120 are American, 32750 Brazilian, 
2,800 Peruvian, 2,250 Egyptian, 2,300 African, 1,300 East Indian, 
and 480 sundries. The imports for the week are 112,799 bales. Of 
these, 89,171 are American, 780 Brazil, 1,425 Peru, 11,244 Egypts, 
1,161 African, 8,256 East Indian, and 762 sundries. Quotations 
to-day are: American middling, 10.83; Egyptian Sakel, 18.70; 
Uppers. 14.35; Brazilian Fair, 11.13; Peruvian G.F., Mod-Rough, 
16.00; Smooth, 12.88; Tinnivelly F.G.F., 9.55; East African G.F., 
13-40; and West African, 10.43. The futures market has been 
rather inactive, but prices on the whole have been steady. A 
better trade demand from India and the success of the auction 
sales in China has helped to bring about a more optimistic feeling. 
The effect of the large crop seems now to be well discounted, 
and operators are waiting developments as to the attitude of the 
farmer. Prices for distant deliveries are probably below cost 
of production. Cotton seems to find hedge selling as each month 
touches 20 cents in New York. 





MANCHESTER, January 21, 1926. 


The larger inquiry in the market has been well maintained. 
Certain sections have not yet obtained any particular relief, and 
producers are experiencing some difficulty in getting buyers to 
raise limits. The comparative steadiness in raw cotton rates has 
helped to restore confidence in present values. Cloth inquiry for 
India has been of substantial dimensions, and further encourag - 
ing transactions have been put through, especially in dhooties 
and scarves, carrying delivery up to next August. More orders 
have also been booked in white shirtings. Offers in grey staples 
have improved, and rather more business has been done in small 
lots. Clearances at the auctions in Shanghai continue satisfac- 
tory, and more fresh business has been done, especially in 
bleached shirtings. Although conditions in Egypt and the Near 
East remain poor, a little more demand has been met with. A 
stiffer feeling has prevailed in the yarn market, with a better 


turnover in American and Egyptian counts for home use and 
export. 


(I.) Comparative Statement of the Cotton Trade. 








HIDE, LEATHER, AND ALLIED TRADES. 





f the hide market is slightly weaker, best ox hides 
selling roe ‘qd to 8id per lb at Thursday’s Bermondsey auctions, 





|_ Previous Weeks in 1935-6, i i sid to 83d 

as Wests te 105-6. t declines of 3d to 3d being noted. Seconds at si S 

pan) Secrermetetis_ Semen equal weakness, one class of cow hides declining an Ad oe 
a. Jen. Jan. Dec.’ Dec.” Dec. | Best calf were steady at 7§d to 12)d. Woolskins sold from 6s < 
1906.) "14. |. | Sle | 22. | 7. 158, and hoggs from 3s to 15s each. The South American hide 
























i i f Russia from the 
market is also weaker, and the abstinence o 7 i 
frigorific market in South America has caused a further — i. 
prices, as best Argentines are now selling at 9d. Dry hides ax 


. : i S sh as 
arns twiss soceveveeeee DOF Ib/ 18°70 | 1855 | 18°20 | 17°65 | 16°70 | 16-75 ster in some grades, with tanners holding off as much a 
’ ~ ecae soveessssecccssseoe spar : = in i" 16% 16 Sei Latest sales from Chicago report the position - sage 
- 60's twist (ligyptian) “2272777 “Serip eH aif 1 Hy 30} with best packers now ge 15 — __ — hog “ 
8 8 es djs dis e ther is improving, and there seems to nething © 
Sete, Brinners, 118 ys, 16 by 16, 52'sana bo'sj28 0 [27 927 & 127 327 O27 0 | Ma ble for light a salted bends suitable for ladies’ boots an! 
seis, gnirtings, 75 yds, 19 by 28, 32’sand 40°s|32 6 |32 3 32 0 |31 9 |31 6 |s1 9 | Sctamble for light dry ales of oat oited 
53-in. ditto, 374 yds, 16 by 15, 8} Ibs ........114 Tlie 6/14 3 [14 Hi 140114 0 | bends. All pinned offal is scarce and dear. In uppe fa 
(11) th vi Y big feature is the demand for coloured glacé kid for ladies’ spring 
° Compared wi Previous Years. 


and the Russian boot. Stocks are very low, and the wake 
hs of American leather has caused much trouble ie 
Light willow calf is also wanted, and there is an amperes ve 
many directions amongst curriers of kip leathers. ‘ as of 
section reports an improvement in the demand for light tt eee 
boots and shoes, but makers of the heavier kinds are st) J 
slack. 








d a a a a a 
Raw Cotton—Mid. American ........per Ib 10°83 | 13°01 | 19°75 | 16°63 | 10°07 | 9:83 

ES Egyptian : Ib | 18°70 | 30°40 | 23°35 | 18°25 | 17:00 | 21°00 
Y s eoeccccvccees POr 





— — Sree 7 ef 22 17 = THE TIMBER TRADE. 
— 60's twist (Egyptian) ........per Ib Jal 4 36 284) 28 <0 (FROM OUR OWN CORRESPONDENT.) at 
38-in. Printers, 116 yds, 16 by 16, 32s and 50’s|28 0 36 0 38 3 32 6 28 6 41 6 The New Year is not yet sufficiently advanced to give clear 1? 
| . ~ C y as the 
Ss: gin fou nhyae igi’ swe" aNd St 985 OH SH 8 | aicaton of the. prospucs of the. wood trade, expeiall 6 1 
59-in ditto, 374 yds, 16 by 15, 8 Ibs soncincne 7417 3|20 0/18 0/17 0 21 0| inclement weather has been responsible for the stoppage, 


° : \ he 
ases, of outdoor work. Imports of building woods from * 
nadie of Europe in December showed a decided falling + 
the total receipts for the year 1925 were less by ca stocks 
(of 50 cubic feet), compared with 1924—which is as we : oma a 
were large throughout 1925 and finished in good air dane 
liveries from docks into consumption, however, have alrea y time 
an increase in the metropolitan area, compared with t Se . 
last year. The outlook for consumption of building eae a 
much brighter in all directions. Plans passed last quarter 10! | 
houses and commercial buildings in the provinces are a aaa 
larger scale than for the corresponding period in 1924. a brisk. 
stocks on the spot market, free on board business 1s __ i oil 
Shippers in Sweden and Finland report that they are a ae oa 
advanced in their selling, but so far as importers gene as £.0.b- 
concerned they, wisely, are holding off until such time 4° 


NATIONAL PROVIDENT INSTITUTION. 
INCREASE IN INTERIM BONUSES 


: cent. per annum, rising to £3 : Ss. per cent. 
~ tea on all Whole Life With Profit pore 6 
respect of premiums paid after 20th May, 192). 


48 GRACECHURCH STREET,E.C.3 








THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says:— 
Whatever the final result of the Colonial wool sales in London, for 
the time being business has been checked. Spinners and manufac- 
turers are holding aloof in order to see if the opening results this 
week will be confirmed, and in the meantime there is hardly 
enough business passing in tops and yarns to test values. Judging 
by the prices paid for Bradford-style wool in London, topmakers 
will not be able to sell much cheaper than they have been doing, 
but it remains to be seen whether the opening rates can be main- 
tained throughout the series which, under present arrangements, 
will close on February 11th. A few topmakers are inclined to quote 
slightly lower rates for forward delivery, apparently in the expecta- 
tion of being Able to buy wool on a more reasonable basis later, but 
the majority are content to ‘‘mark time”? and await further 
developments. Curiously enough, crossbred wool, which many 
thought would show a decline, is selling remarkably well, not only 
in London, but in the primary markets. Activity in the botany 
spinning mills is well maintained, but new business is not too 

tiful, although there is a general impression that orders are 
only being held back till such time as stability is attained in the 
raw material market. Crossbred spinners, however, are badly in 
need of new orders, and firms engaged in the export branch are 
suffering from the lack of demand from Germany. The piece goods 
trade shows nod new feature. : 
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fanuaty 23, 1926.} 


established. They await, also, the Russian sellers’ 
rices, and desire to know how much timber is likely 
from that country this season. Imports of sawn wood 

come fr last year were larger than those from Sweden; more- 
bom a ast country’s exports of wood last year were much 
f, ae distributed amongst European consuming countries 
pore Wir asly since 1914. Finland was again the premier 
an — market. In the furniture woods department im- 
porter mahogany logs, planks, and boards, came in more freely 
apo but stocks are not heavy, and the market is firm. 
wt cican woods stocks are large, and it is fortunate for 
a or as these cannot be replaced at the prices at which they 
ne chee American exporters are likely to remain firm 
pe domestic demand in the States is so good, and mills are 
put up orders on hand. In shipbuilding timbers the market 
a idee firm, especially for teak. There is a fairly good call for 
ine timber. In the pitwood trade increased imports were 
ode in December, but the year’s figures were half a million 
eis down compared- with the previous vear. The season has 
ven a very bad one for shippers in the north of Europe, so much 
5 that production is likely to be restricted for this season’s selling. 
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VEGETABLE OILS AND OILSEEDS. 






The tendency of linseed oi] is still downward. Values have de- 
ito about £30 10S per ton naked, ex Hull mill, for January 
_a small discount operating for later positions. The 
sakness has been further accentuated by the continued optimistic 
tiook of the official reports of the Argentine new crop of seed. 
son oils have been in rather better demand, current quotations 
sng for crude Egyptian, £34 10s, and ordinary refined, £36 10s 
rton, ex Hull mill. Soya oil is scarce, and other oils in ‘slow 

1d. In the oilseed section lower levels of value have induced 
atetter demand for linseed. Old Plate, on passage, has been done 
x fi, 13s and down to £15 has been accepted for new crop 
fr shipment to Hull. London has been a small buyer of new 
{acutta at £17 108, April-May loading. A moderate trade in 
Egyptian cottonseed is reported on the basis of £o 55 afloat, and 
February dading. Prices of oilcakes and meals are slightly 
easier. 




















OVERSEAS PRODUCE. 


f0DS, BEVERAGES, &c. 


§0GAR.—The market developed stability in face of distributors and 
manufacturers alike manifesting decidedly more disvosition to 
augment their holdings, and in this connection British refined goods 
etjoved quite a free outlet at previous quotations. English grown 
granulated was also sought after, while movement in imported parcels 
was somewhat checked by sellers requiring higher rates. A stimulat- 
ing factor in the situation is to be found in the slow movement of the 
Cuban crop, due to holding back supplies until February 1st next, 
when reduced railway freightage becomes operative. Thus a 
temporary scarcity is created of near sugar in American 
markets, and which in turn leads to reduced offerings of 
American granulated to the United Kingdom. Thus demand is more 
heavily thrown upon the British-produced article and available 
quantities of Continental sugars. In addition, India continues to 
fgure as a potential buyer of the lower kinds of Continental, and 
ready large purchases have been arranged, chiefly of Polish and 
Hungarian crystals. Numerous inquiries arise thence for white 
wa. Of British refined, Messrs Tate and Lyle’s cubes quoted 31s 
to 318 3d, with A.T. 318 6d; crushed, 29s; granulated, fine and 
warse, 28s 73d; No. 1, 28s 44d; No. 2, also London and T.LS., 
#s 14d; January, 28s; February, 28s 3d; March, 28s 3d; 
_ crystals, spot, 25s 1$d; caster from 30s 3d to 32s 44d. 
atley granulated, sold, 27s od, Crystallised West India 
me and 23s to 26s, as to sample; good muscovado Barbadoes, 23s ; 
ho, Dutch J, and American granulated, spot, 27s 6d. Czecho 
a for ready delivery in demand. Business resulted in star 
sacid jor equal at 148 6d to 14s 43d, with second grades 14s 3d to 
Witt .£.0.b., Hamburg. Dutch J, ready, 14s 6d, f.0.b., Rotterdam. 
eli Java, spot, London, 26s 9d; May-June, nominally 15s 9d, c.f. 
terms, White Mauritius, spot, 25s 3d to 25s 9d. Cubaa basis 
- cent., February, quoted 118 3d, c.f. andi, U.K. White Java, 
te to Calcutta, sold, 158 9d ; July-Septemt er, 15s 14d, c. and f. 
lads a and/or similar crystals, February, sold, 16s, c. and f., 
14s: M hite terminal was accorded good support. January, quoted 
. hy nome sold, 148 44d to 14s 3d ; May, 148 od to 14s 74d; August, 
and 155 aa 33d and 15s 23d ; December, 15s 2}d to 158 3d, 15s 2}, 
ee quantities were brought to auction this week and 
tons Th demand, especially with regard to East African descrip- 
Bose, marked an advance of 4s to 5s percwt. Costa Rica 
inane late quotations in some instances. Costa Rica, bold 
ty 6d ¢ 1428 6d to 179s 6d; peaberry, up to 1778; Kenya, bold, 
Futures creas’, 04 +, Peas, 1208 to 160s 6d; Arusha, bold, 137s 6d. 
cocoa ac and July, sold, 93s. 

Bahia >P°t trade quiet, but prices steady. Accra, sold, 46s; 
Febru: ~ Accra F/F grade, January-March, sold, 40s 6d to 38s; 
terms) “Pl, 40s 6d to 38s 6d; March-May, 41s to 38s 6d, f..b. 


TEA —About 
the Week, and 



















a packages Indian were brought to auction during 
ady; active competition for all descriptions, prices 
oan 4d to 1d per Ib. Pekoe, sold, 1s 6}d to . r1d; broken 
Sales totalled +28 6d ; with choice up to 3s 22d per Ib in bond. Ceylon 
rates. Co 27,890 packages, and cleared readily at firm to dearer 
ates for ah on and low medium teas in particular were wanted, and 

ruled 3d to $d per Ib higher. Pekoe, sold, 1s 63d to 
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2s 1d; broken orange, rs ofd to 2s'4d. Sustained inquiri 

a for China teas, with a good deen in Seasaiesneioen shhee 
104 — Ib. Lapschang, sold, 3s to 33 2d per Ib. Java auctions 
“oem ed 5,8°7 packages, which cam2 to a strong market. A ready 
clearance was effected at 3d to 4d per lb advance. Best liquorirg 
brokens came in for special attention. Pekoe, sold, 1s 44d to 1s 63d; 
broken ditto, 1s 4d to 1s 7d; pekoe souchong, 1s 4d to 1s 53d; 


orange p-koe, ' ; 
apie ta teed 544 to 2s ofd ; broken orange pekoe, 1s 54d to 18 g}d 


aie see quiet and featureless. 
158 91, January-February, roo tons ditto, sold to Antwerp, 153, c.f 
es Ay a i Italian unaltered. Beans and pues anareel 
uiet support. apanese peas, spot, 36s 6d: -F 
30s per cwt, c.f. and i., London. ae ae 
SPICE.— Pepper market generalls quiet. 
Janvary-March, 1s 24d; March-May, 
March, 1s 24d; January-March, 
October, 11d. 


Two Stars, spot, London, 


Black Singapore, f.a.q., 
1s 33d. Lampong, January- 
1s 4d; May-July, 1s 13d, August- 
Muntok, L.S., January-March, 1s 6d; March-May, 
1s 7jd per lb. Pimento, spot, 74d per !b; afloat, 65s per cwt, c.f. 
and i., London. Tapioca steady, and Singapore flake, March-April, 
to Havre, sold, 19s 3d; Java, July-Seotember, quoted 26s. Sago 
flour quiet. Sarawak, January-March, quoted 15s 74d. Desiccated 
coconut, spot, 39s for halves, and forward, 38s per cwt. Ginger quiet. 

FRUIT (Dried).—Cwrrants remain firm and in fair demand. Amalia 
quoted 31s to 328; Gulf, 35s to 40s; Pyrgos, 30s; Vostizza, 40s to 
528; Patras, 34s to 35s. Suitana:: Australian and Smyrna generally 
quiet, attenucn being still manly given to Californian bleached 
and soda bleached, which offer at much more attractive prices. 
Smyrna, 65s to 80:; Australian, 64s to 70s; Cretan, 67s to 80s; 
Greek, 70s to 763. Figs in moderate request. Good average, 403 to 
428; genuine, 458 to 47s. lates steady. Hallowee, spot, 26s; Siar, 
13s 9d; Khadrowie, 18s. Raisins: Valencia slow, but there is a 
steady demand for Australian. Valencia, quarter boxes, 28s to 45s; 
halves, 26s to 28s; Lexias, 25s; Australian, 25s to 26s 6d. Evaporated 
fruits move off steadily. Californian apricots, standard new extra 
choice, 127s 6d; fancy, 135s; Australian, 120s to 130s. Plums 
firmer, and supplies short. Oregon, size 30/40, quoted 708; 35/45, 
62s. Californian, 40/50, 598: 70/80, 46s; 80/90, 43s. Bosnian, new 
crop, 60/70, 45s. Pears, Californian, extra choice, 90s; fancy, 105s. 
Lake Country, extra choice, 100s; fancy, 110s; ditto new, 112s 6d. 
Apple rings, Californian, extra choice, 55s to 70s; Canadian, 63s 6d 
per cwt. 


CANNED GOODS. 

CANNED FISH.—Sardines steady, with a scarcity of small fish. 
Portuguese }'s quoted 4s 9d to 5s 6d per dozen tins. Salmon firm, 
on prospective light supplies. Red, tall, 1 lb, 62s to 64s; 4 Ib, 
pink, 38s to 40s; tall pink, 26s to 27s. Lobsters: Halves quoted 
160s to 165s, and }’s, 95s to 100s. 

CANNED FRUIT.—Market steady, with a moderate trade in force, 
while apricots and peaches tend dearer on restricted offerings by 
packers. Californian Bartlett pears, standard, 138 to 138 6d; setonds, 
12s to 128 6d; Oregon, choice, 15s; standard, 13s 3d; seconds, 
12s to1zs 3d; Canadian, standard, 11s 6d. Californian peaches, 
choice, 118; standard, 9s 6d; seconds, 8s 9d. Californian apricots, 
standard, 9s 3d; seconds, 8s. Loganberries, fancy, 11s to 12s; 
choice, ros 3d per dozen tins. Pines firm, both spot and forward. 
Italian tomatoes continue in fair demand at steady rates. : 

CANNED MEAT.—Corned beef moved off slowly, but there is a 
steady demand for Danish lunch tongues. Corned beef, South 
American, 6 Ib tins, quoted 34s; and New Zealand, 34s. Lunch 
tongues, Danish, 12 x 6 lbtins, quoted 116s; and 48 x 1 Ib, 178; 
Dutch, 12 x 6 1b, rr0s. New Zealand ox, 12 x6 Ib, 100s per dozen 
ins. 5 
CONDENSED MILK.—Market generally unchanged, machine- 
skimmed pressed for sale. Machine-skimmed quoted 15s to 15s 6d ; 
full-cream Danish, 26s; Dutch, 24s per case. we ; 

HONEY.—Market quiet apart from New Zealand qualities, which 
continue in request, and prices generally steady. 24/24’s glass screw 
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top jars quoted 30s; 48/1's, 148; Honopots, 48/1's. 128 6d; 48/}'s, 
7s 3d per case. Jamaica ranges from 42s 6: to 57s 6d; Haiti, 42s 6d 
to 50s; Cuban and San Domingo, 40s to 50s per cwt. 


(January 23, 1996, 


COPRA.—Again weaker, and business slow. F.M.S. 
ber-December, to January-February, sellers, {29s 2 
March, quoted £28 18s 9d. 


+ Straits, Ooy 


S . 
Dutch East Indies, te Jany 

















nuary.Ms 
ted £28 16s 3d. Ceylon, January-Februa en 
RUBBER. — "eee TY) £30 108; F.M< 
There was a fair amount of business in force, chiefly in order to Raat Gien, £58 test exmne, to Saaeeiiien, £58 an 


easier. January-March, to Liverpool, sold, £20 10s ton. Palm kernal 


MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Coir 
Ceylon, £34 tos to £40; Cochin, £29 to £53 108. Ceylon 4... 
£17 to £23; cinnamon leaf oil, 43d; citronella, Ceylon, 35 4° 
Java, 3s 44d. +8 it; 


cover, at very irregular prices. Plantation standard, spot, and 
January, sold, 3s, 2s 113d, and 3s; February, 2s 113d, 2s 114d, and 
38; March, 2s 11d, 2s 10$d, 2s 113d; April-June, 2s 11d, 2s road, 
38; July-September, 2s 9d, 2s 83d, 2s 94d; July-December, 2s 84d. 
To New York, standard European estate sheet, January-February, 
sold, 2s 1:44; ordinary, 2s rod per Ib, c.f. and i. terms. 


GENERAL. 
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Scien eeiobas 


METROPOLITAN CATTLE.—Jan. 21. 


aa 
















te British Beasts, per ane of 8 7 to sink the offal. Sheep, per ston» 
oe . ° ° ° 8 8 . ‘sa 
a HEMP.—Manila again dealt in quietly. J grade, January-March, | Beasts—Devons........ 7 4t07 6 | Beasts—Heavy Bulls .. °° ‘4 
wey sold, £44 15s, £45 10s; K, £37; L, buyers, £39 10s; M, sellers, | Shorthorns.......... 64 6 8 Canadian ........__ : a 
ue £33 10s. New Zealand unaltered. African sisal steady. Tanganyiki, | Herefords............ 6 4 6 8 | Sheep—Downs (clipped) 8 5% 9") 
i No. 1, January-March, £45; No. 2, £43 10s. No. 1, Kenya, £44 ton,] Irish ....cccccscccee cece | Crossbred 22200002 9888 
COIR YARN.—The first public sales held for about eighteen months | Fat Cows..........6. +» ee iii... — 
i only attracted a limited number of buyers, and though importers Lamb—Downs ........ i 
ay would have submitted to a reasonable decline, practically no progress LONDON POTATO MARKETS. - Jan, 21, : 
was made. Only thatching dholls received any support, and about 15 PerCwt. | : act 
tons at full rates, £23 to £24 15s ton. sd =s4 or 
' ; SHELLAC.—Market duil. Fair, T.N., spot, 190s ; March, value Lincoln—King Edwards 7 0to8 O | Majestic .............. 6 00 
Poe , : ; + | British Queens ........ 6 0 0 O | Blackland—King Kdwards 5 «°° 
a 1708 ; May, 167s 6d cwt. Red Kings ............ 5 6 6 6 ditto Whites ......46 3 
’ RR a Re yen iin sii ensieyinineaiterisiiiltnenieiastigii gauss needle SEER ERREREERREEER ER 
| COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
The prices in the following list are revised with the assistance of an eminent firm in each department, 
: LONDON, Fripay. DYE STUFFS, &c.— s a4 e084 {| METALS—B. Co 
pi D .Copper £ 8s £ 8 | SUGAR—per cwt, dut 1 
; COCOA—Duty,British grown, — China ....percwt nom Best selected........ 63 0 64 5 senet pele . 8 d 
3 9s 44, foreign, l4scwt 8 d 8 a Serie Bangal...00.0. | nom Sheets (strong)...... 90 0 0 O | B.W.L, muscovado ......23 0 0 9 
: Trinidad ........per cwt 64 0 69 0 G ae finger .......... 31 0 32 0 Standard............ 58/15/C 58/17/6 Crystallised .......... 23 0 % 0 
: Grenada .......0.seeee0e 0 65 0 ete ee eens seeccsees 48 0 50 0 | Lead Eng. Pig per ton  35/15/0 0/0/0 | Java, white ...... spot 26 9 0 9 
Deylon, piantation ...... 80 0100 0 utch, ord. to fair ......55 0 0 0 Soft Foreign ........ 34/100 34/6/3 | Regmeep—Lond 
; Guayaquil .............. 70 0 73 ¢ | DYEWOODS— £8 SpelterG.0.B ........ 37/10/0 36/17/6 Yellow G 2 
Bahia, finest .........-.. 51 0 53 0 | Brazil............perton 18 0 Tin—English ingote .. 279/0/0 280/00 | Gunes’ I veers BH Ub 0 0 
a ee COFFEE—British grown, Fustic, Jamaica ........ 8 10 Do do eee 880/0/0 281/0/0 Crush, 29 ea St 0 Sl & 
Hi 9s 4d, foreign, 14s cwt Cuba....... oe: Standard cash...... 281/0/0 281/5/0 | Granulated....222020. 28 1428 3 
ay: E. India, fine ord. gd. midl15 0 140 0 Lima Wood............ 20 0 OILS—Fish, per ton— £38 £ 8 ae SS plait 28 1428 
3 Do to fine...... --150 9 158 0 Logwood, Campeachy - 88 »pale.............. 38 0 0 0 Crystals, No.3 ........ 28 0 00 
7 Costa Rica, ord. to mid..125 0145 0 onduras ............ 10 10 Linseed, p. ton netnaked 31 5 0 0 | pitces oc 8 3 A 
; tofine ....... 1275 9195 0 | Jamaica oo... 715 Rape, refined .......... 5110 0 0 lp cenaeagomggpaiaalnllalg 
ig Centra! American, gd. ord. Red Sanders ............ 12 0 Crude .........eeeeeee 4810 0 O | SPICES—Pepper, lb— 
| + tomid ............--115 0 138 0 | SapangCeylon.......... 15 0 Cotton-seed, crude ...... 354 0 35 0 Muntok, fair White .. 1 6 0 0 
i Mid to fine ............ 0145 0 | FLAX—spot—c.i.t, £ se £6 | Edible, refined..........42 0 0 0 Biack Singapore ies 2 2 OR 
ae Colombian, ordinary ....113 0 115 0 | Riga ZK .... 0 0 0 | Coconut, crude..........48 0 0 0 White Siam .......... 1 53 00 
| i Do gd. ord. to low mid..118 0133 0 | Pernau HD. 7777777°"" 66 9 0 0 |< Betined....eeseee vee 50 0 52 0 | Pimento .... ....000... 0 7} 00 
at Do mid to fine ....... 136 0177 6 | Slanets U/A Medium .... 81 0 0 0 Palm .......ccee0.-eeceee 39 5 3910 | Cinnamon—lst sort .... lll 00 
i} CHEMICALS— PRUIT— oa a Lard, American ....... - 70 0 78 O Do 2nd .....eeeeeeeee 110 00 
| st Acid, citric........perIb 1 4 0 0 Oranges, Denia & Val.300 9 0 6 0 Petroleum—Oil, per 8lbs. 1/0 0/0 ER daswocescccccces 1 8 06 
Fa) Nitric ........secce0e. O 24 0 4 —~ a 366 Water-White.......... 1/1 0/0 | Cassia Lignea ..........52 6 00 
; Orxalic, net ............ 0 6 O & Do Ca 8 © 2 O | Oil Cakes, Linseed, Eng., Cloves—Zanzibar ...... 0 103 O11 
i Tartaric, English...... 1 9 9 | Lemons ae----tae 2 2 2S SAM shane donne . £12/0/0 £12/5/0 | Penang.............-.. 2.2 24 
Foreign ........00+. O11f 1 9 es ngies... came o68 : : Oil Seeds—Linseed— £4 Madagascars.......... 1 3 15 
4 Cream of — Do Sicilian coo 716156 La Plata,p.ton Jan-Feb 15 7 6 | Ginger—per cwt— 
4 99%-100% ....percwt. 82 0 0 0 Do +e DOXeS ll 6 3% 0 Bombay, p.ton Jan.-Feb. 1815 0 Cochin, small rough ..100 0 105 0 
Alum lump......per ton£10/10/0 11/0/0 Do Malaga cases _-s ee Calcutta, p.tonApr.-May.. 1710 0 WOrmMy .....006-- 00 00 | 
Do ground.........-..£11/10/0 12/0/0 Grapes, Lisbon a 00 0 0 | PORTLAND CEMENT—Best English JAPAN ....ccces sees - 8 6 00 | 
Ammonia, carb. ......ton 37 0 3 0 Almeri vig rton delivered, London 58/0 63/6 Jamaica, ord. to good.. 80 0120 0 ' 
Muriate, White ....ton 22 0 29 0 | vii oo, &.......-barrels 0 0 0 0 pid hardening “Ferrocrete,” 10/ | Mace.............perlb 4 0 4 6 
° Sulphate ..............£14 0 15 0 z ire sepaceeetetess - 70 10 6 per ton extra. : Nutmegs, 65's ... ao & Oo 9 , 
Arsenic, lump....per ton 65 0 70 0 Egyp an 8....... bags 00 00 “ Lightning ’’ brand Aluminous Cement 110's and 80's... eee $437 
Powder ........percwt 16 0 17 0 | Apples: American— 100/- to 105 to Chillies—per cwt 45 @ 85 0 
Ashes, pot ......percwt 65 0 70 0 Jonathans ..... boxes 0 0 0 0 Y 16 per ton. + hls 
Pearldc |.....percwt nom Newtown, Oregon boxes 12 0 16 0 | PROVIS{ONS— TALLOW—per cwt. 
Bleaching powder,per ton 9/0/0 9/10/0 | HIDES—Wet saltea— Butter—per cwt.— s asd Good mutton ....++-. 45 6 0 o 
Borax, gran. ........cwt 2410 0 0 | Australian ......perIb 0 5) 0 6}| /Jrishcreamery........ nom. Beet wesscererereners 42 0 0 
Do crystals ..........25 0 0 0 West Indian .......... 04 07 Do factory .......00- nom. TAPIOCA— per Ib— 
Do powder .......... 26 0 0 0 | A 06 O07 Australian ..,.........140 9170 0 | EI. Flake, fair, spot.... 0 2 0 0 
Calomel ..........perlb 4 2 4 4 Lisbon .........6 0 53 07 MGINE .....0006---140 0 156 0 Medium Pearl ......cwt 25 0 28 0 
Iodine,dry....... peroz 10 1 1 Oporto ..........se000. 0 4 0 Th] Dutch ......0.+++0+..178 0 182 0 | Seed " ccccscee 17 6 97 0 
Nitrate of Soda ..per ton 13/0/0 13/5/0 | Dry & Drysalted Cape.... 0 8 0 12 New Gseseeeeee162 0178 0 | pa _a British 
7 Potash— Chlorate,net.. 0 43 0 44{ Madagascar .......... 0 0 Danish .......-....+++.180 0 0 0 f ag , ib— , 
Prussiate.............. 0 8 0 9 | Central American .... 0 i 0 12§ | Bacon, sngd.—Irish......114 3140 0 | prainn med Covion, eo aea8 
i Do Foreign.......... 0 7 0 8 | Buffaloes, Singapore .... 0 4 O11 Danish .......+.++++0--115 0127 0 a ylon— 16 21 
( Sulphate ......perton ll 0 12 0 MADE .......eee0e00ee O 5 O11 Canadian ..............118 0 124 0 a 8 le 8 
i Bal-Acetos ...... perib 110 20 | E.L. .....ccisccccssece 0 5 015 | American..............104 0 108 O | GrorOe pane sererere ot 1 4 
1 Bal- 7! per wt 47 6 52 6 | Market Hides, London— Hams—Irish ............. nom Coe Fa sg 
: Boda Bicarb, .... per ton£9/0/0 10/10/0| Best hvy.ox & heifer.. 0 83 0 9 | Camadian..............114 2128 0 | Broken Orange veceeee 1 3 3g’ 
i Crystals ..........perton 5/0/0 Do light do .- 0 O 7% | _ American. ............108 0124 0 ekoe Souchong ...... 
if A wescecceeeceees. DS/LT6 6/15/0} 2nd ox, heavy.......... 0 74 © §4 | Lard—Irish bladders ... 90 0100 0 | TIMBER—ex. yd— & sd 
a Caustic .............. ---14/2/6 16/10/C Do light’.......... 0 54 0 American boxes. .56lbs 79 0 81 6 | gwedish u/s 3x 8,Pt,Std.. 19 0 0 
ae Bugar of lead, white ..ton 0/0/0 0/0/0 BEET setensssensces 0 Pork—per 8lbs.......... 7 0 8 8 Do 2x7 .19 00 
44 oreign white ........£44 0 46 0] 2nd do .............. 0 54 0 6 | Beef—Frozen ..per8lbs 29 4 6 Do x4 3, .. 19.08 
a Bulphate Quinine— Best calf ........s00006 O 9h O12 | Scotch ...........2..-, 87 8 | Gan’dn Spruce, Dis. ¥, -. 1710 0 
i English Brands........ 2 3 0 0] 2nd do .............. 0 a 010 | Cheese—cwt—Canadian. 100 0110 0 | pitchpine ....-...per load 9 0 ° 
=. Foreign do ........ 2 2° 2 3) wna puBRE New Zealand ...........99 0106 0 | io Deals.........-per std. 32 0 0 
4 gaits Conger ier tainlon milan | BEpVeleriem... s1 0 0 | Besenetiat n-ne OME O | Reancperioed #2 
ae PE a ccascmeecneesens m stee ea. “as Mahe. 1 
at Guiphar Flour ....... noe ane g/10/0 —,. 3c 00 oe soci 6 108 ° ceanene = 06 6 
Sar cintdensieedsist oat r inglish .. 21 0 23 ; 6 
» Vermillion, Ghinese,perlb 4 6 4 9 | Bengal, good red violet to Wie nnecccccscneues, 0 6 a1 @ | Ameeeen Oak Bends Of 
f . 4 a cies Ck Re a 
a English ‘inhi, enmeanne Se 6 50 Mid. ord. vi °° FLOUR-— 280 Ibs— English Oak Planks » 0 7 0 
pe bt Oil Peppermint, H.G.H ..117 6 120 0 . ord. vio, to good... 6 0 6 6 London standardexmil 48 0 0 0 Ash 0 6 6 
ey COPRA ~ Low to goodord....... 5 0 6 0 | RICE— t, cif. — a. oO ? 
—per ton, c.i.f £ s @ | Madras, dry leaf, good .. 3 0 on 
ae Malabar, Dec.-Feb..... nom biwea te ; : Rangoon, No. 2........ 15 0 0 0 | TOBACCO— aie 
i i Ceylon Lomiaseons: (MMC ieee 22 2S roken 1A .......cee05 0 00 Duty 8/2—10/44 per lb. P 
ie S Singapore ........ 2817 6 | Low tomi 30 ROSIN—per ton— growths, 6/14 per lb. a 
ey FM Btraita ....cc00. 28 76 | HEMP ton 7 3% 4 0 | American............ 3010/0 35/150 | Virginia leat— .¢ 33 
ale COCHINEAL......perib 2/9 3/6 | Italian P.C. ............ 70 0 French ..........++.. 29/15/0 30/150 | Commonto fine... 2 9 9 § 
oe DRUGSB— 8 d_s @ | Manila, Feb.Apr. “J” S8AGO—Pearl, per cwt.... 25 0 27 0 Strips pneceonacaneosse 
Tat Aloes, fine E.L....perc 0 150 0 MODES. inntnnscsessenna 45 10 SHELLAC—per cwt— a tees 10 16 
Cay Cape, good tofine..... 41 0 42 6 | N.Z., high point, fair, ee a oo a 2 eeeernrers kk Sg 
SaaS Balsam Peru......perlb 6 6 6 9 Jan.-Mar.........00006. 41 0 Second: fair to fine »...23 0 a7 . Sima Aoseunoetnecesre § 5 gf 
fi Capivi .........ee00eeeee 20 8 3 | JUTE TN Orange ....--+....185 0190 0 | Borneo and Samaira... 10 7! 
é Japan, refined .. 2 Native first marks, Jan.-Feb. 60/5/0 | Garnet, Lac. AG .....--.200 0 0 0 | Nyasaland .........000-- 0 6 26 
Fa apan, soooee 2 8 2 83 » _ Mar-Apr. 60/15/0 | B Pure rile 16 46 
a. Cardamoms, Oe 5 0 8 0 LEAT as ie - ° utton— eoccccceec ee 0 245 0 Seed): eevsceseceseser® 0 
: Cantharides,China,perlb 4 0 0 0 Sole Bends ib, i 4 2 O aes free 0180 O | Havana ......ccesccceess .. ci 
ia Castor-c'] Stag a 85 0 95 0 RPS OSS tT r Greek seeceseseseceoseeser® 0 
By Gum Benjamin Gumows S00 1000 | Do doles vc. 1 4 a 4 Chine-—Bine Hiephant .. 18 9 0 9 Bast Indien 9g 8 8 
Bt um, drops, Do 4014/16 ,,...... 15 2 6 | "ussah........ccccccce J ‘ per lb 
ae BOO .... oe--seeeee 80 0105 0 Do ~sseseeesesseeee 19 O 12 O | Cigarettes, duty 12s 7d per © 
i a _  ~gengeeaeeuenenesiee 12 0 12 6 Bark Tanned Solo... a3 2 $ same mnaerrcesnvats oo 3 38 2 | ruRPENTINE, pews. 67 5 ° ' 
eis aap. Gtina "750 8 of 8 | Shoulders tm DS Hides 0 9} 011 | 1 “aw,ir Misa’. 28 9 29 & | WOOL—per ib— . 
ae Musk pod, lilies 71 0 73 0 Do Eng.orW8 do 10 1 8 | SHELLS—M-9.-P., per owt— down, washed... 24 
s Oil, +s-+ee--DOFlb 9 3 9 6 | Bellies from DS do 0 7 0 8}| Manila, bold.......... English, Southdown, 17 
pf Ani pesesenecssesesne BL § 8 Do Eng.or WS do 0 if 11 wecccccscscee & 8/15/0 » Lincoln hog os. 48 
E Pe ayne Dressing Hides........ 18 3 4 11/010 | Queensland, sod. saper om ”n™” 55, 
pee acess gr yergst99 0185 0 | Rong. Calt,Wiib:: 3 6 4 6 1 TOO ine | Mal geore balt-bred, 60-56....+ 12h 
B ubarb, ° te 3 0 3 3 Aust. 2B wcccccccc.ce 1 0 1 4 Bombay ee seecccececese 2/0/0 8/0/0 ” Crosahred W-44.00° 14 
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January 23, 1926.) 








LIABILITIES. 







o) Stock Paid Up sssscererseeseeseeseenes pdiaweadacseada selina $24,400,000.00 
Me Trind cccnsce cocveeccecececsrecesoesesooees Oeercseereereees® . ’ x ¥ 
re For ols carried fOrward ...+++ssceceeeeereeeess 1,249,435-32 

lance —_—_—— 


















ne, 251649,435-32 
d 8 q be Unclaimed cssccccesseceseceerseeeeeeeneceeenaeeenenes 12,405.59 
ads aimed ...... : 

“ os a (at 12 per Cent per annum), 
ae ret DECEMDET, 1925 cereeseereeerrreereeereeeeenens 732,000.00 
90 9} 7 ie cent., payable rst December, 1925 488,000.00 
» 63 . scniampiemialincain 
" got bearing interest «......+. seseeesevsseceseesecs $198,297,398.90 

- “bearing interest, including interest 
“ date Of SLALEMeNt c..cccreccceeeeeeeeteereerees 443»380,136.65 
ir Cort, , —_— 
| 8a Total Deposits .....+.s++ sesovsctentosoocidtrmensseten 641,677,535.55 
}to0 0 f the Bank im Circulation ...ccceseeerreeees 41,496,573-74 
| 66 due to other Banks in Canada ............ 1,073,149.41 
50 due to Banks and Banking Corre- . 
svients elsewhere than in Canada ......00...0 14,461,948.86 
ns Te Payable ssscsssssesesseeeserssesseeesesscseeaseeacnsessteteeaees 7,8275741.29 







































20,881,840.91 





$51,281,840.91 


—_————— _ 707,136,948.85 


30,059,988.67 





$788,478,778.43 
ae ee 
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THE ROYAL BANK OF CANADA 


GENERAL STATEMENT—30th NOVEMBER, 1925. 





ASSETS—Continued. 


Brought MINI fe abs senses <td Sada Sas oss cessdcedeatn kes $734,884,136.98 
Bank I remis€s at not more than cost, less amounts written off 15,618,072.99 
Real Estate other than Bank Premises 2 


Se GE Tr WERE Scar cnecsiceuddacceacesessevisyieeee 2,558,945. 
Mortgages on Real Estate sold by the Bank .........0......... aie 
Liabilities of Customers under Letters of Credit as per contra —30,059,988.67 
Shares of and Loans to Controlled Companies ........0..ccccccces. 2,048,901.00 
mens with the Minister for the purposes of the Circulation 

ENE. SOEMAMakhipeal udislins ctdndeadusekeds chsceacisseiusdaaddecguisdeanenseiles vesdacssacen: sc. 1,440,000.00 
Other Assets not included in the BOCEHOIBE  ....<ccocccsces eet itaniva 913,556.46 


. $788,478,778.43 
sninereee on 
NOTE.—The Royal Bank of Canada (France) has been incorporated under 
the laws of France to conduct the business of the Bank in Paris. 
As the entire capital stock of The Royal Bank of Canada (France) 
is owned by The Royal Bank of Canada, the assets and liabilities 

of the former are included in the above General Statement. 
H. S. HOLT, President. C. E. NEILL, General Manager. 


AUDITORS’ CERTIFICATE. 
TO THE SHAREHOLDERS, THE ROYAL BANK OF CANADA: 


We have examined the above statement of Liabilities and Assets at 3oth 
November, 1925, with the books and accounts of The Royal Bank of Canada 
at Head Office and with the certified returns from the branches. We have 
verified the cash and securities at Head Office at the close of the Bank’s 
fiscal year, and during the year we counted the cash and examined the 
securities at several of the important branches. 

We have obtained all the information and explanations that we have 
required, and in our opinion the transactions of the Bank, which have 



























































.: ASSETS. come under our notice, have been within the powers of the Bank. The 
26 9 ‘i wok . above statement is in our opinion properly drawn up, so as to disclose the 
00 j and Subsidiary Coin on hand $21,897,150.77 true condition of the Bank as at 3oth November, 1925, and it is as shown 
; geposited in Central Gold ssiieaheis by the books of the Bank. 
RESCTVES  sccteeeeceeseeeeeeeeeeeeeeer ee tetaweres » ° le m W. GARTH THOMSON CA, 
00 ——————— $31,297,150.77 r De a Soe ee a : 
31 6 Dominion Notes on hand....eeeeesees 42,567,682.75 of Peat, Marwick, Mitchell and Co. F icitities 
00 Notes deposited in A. B. BRODIE, CA »° 
28 7 11 Gold Reserves .....sccsesesesess 10,600,000.00 pains of Price, Watert d Co, | 
00 : —~  53,167,682.75 of rice, aterhouse, an o | 
: 4 wes and other Foreign Currencies ...... 29,931,586.05 Montreal, Canada, 26th December, 1925. 
6 ; adeages 
$114,396,419.57 PROFIT AND LOSS ACCOUNT. 
00 ther Canadian NN sc iccipasuascorimiccktunes 4265,518.48 Setcane of Pecks and Lace Account, eth Bovew 
.? tmen  see ial screener taser dreeenen reine tea $1,143,806.90 
HH jue b Banks and Banking Corre- git; Profits for the year, after deducting charges of 
0 9 Se : management, accrued interest on deposits, full 
00 ents elsewhere than in Canada .......+....00 27,921,971.00 ag einer let cre 
a Provineis ein » nensvitio rovision for all bad and doubtful debts and re 
00 1 and Provincial Government Securities p on . E seonititi ita 
00 not exceeding market value)  ..........sscccoscssssoeees 82,245,403.26 bate of interest on unmatured Dills ............. 4,081,628. 4 $s,225 ; 
00 auaiian Municipal Securities and _ British, ————_95»225,435-3: 
oll Foreign and Colonial Public Securities other ; dy aaa 
24 than Canadian (not exceeding market value)... 28,407,242.28 APPROPRIATED AS FOLLOWS :— 
15 way and other Bonds, Debentures and Stocks Dividends Nos. 150, 151, 152 and 153 at 12 per = 
(not exceeding market value) ..sccccescerreesserserees 16,630,772.26 Cent. per annum ........ cssngnen weesseaseensanvecscsseeens ; —e 
5 0 al and Short (not exceeding thirty days) Loans Bonus of 2 per Cent. to Shareholders ..........0+ 488,000.00 
0 0 in Canada on Bonds, Debentures and Stocks Transferred to Officers’ Pension F I ec Aaassencnce 100,000.00 
00 aad other Securities of a sufficient marketable Appropriation foi Bank Premises ....... monacoasee 400,000.00 
0 0 MEME 10 COVER crrcsvccsseseccovecnereeseaeseccsesassccancesieoctes 33,814,538.47 Reserve for Dominion Government Taxes, inciud- , 
46 all and Short (not exceeding thirty days) Loans ing War Tax on Bank Note Circulation tanbaglibe 420,000.00 
Q 0 esewhere than in Canada on Bonds, Debentures Balance of Profit and Loss carried forward ...... 1,249,435-32 ee 
ad Socks and other Securities of a sufficient i at 
5 0 MURETADIC WRINE BO GOWID oicciscaccdcecessaiceansaconccece 38,691,331.97 — 
anemone $998,809,835-27 RESERVE FUND. 
00 rit Loans and Discounts in Canada (less ; ‘ dit 29th November, 1924 ........+ sssse 205400,000.00 
00 ferate of interest) after making full provision lglg Capital Stock issued te Union 
- rae wind Glee ge wheece ¢ sverncriees SURBAGE. 78 Bank of Canada Shareholders .......scsesscesseeees 4,000,000.00 
rent Loans an iscounts elsewhere than in 
‘ ; ‘nada (less rebate of interest) after making Balance at credit 3oth November, 1925 «...sssseees $24,400,000.00 
1 0 ce — for all bad and doubtful debts... 143,397,982.28 vo —————s 
a a mine. SRE 336,780,201.71 | H. S. HOLT, ee, f Cc. E. NEILL, General Manager. 
Sarria Gemeanie sicisisiassscetynpiiaitlidiciedacaindibastiiindinaddsusere $734,884,136.98 Montreal, 26th December, 1925. 
a Oe eae ree * 2 R WHITLEY Manager. 
¥ mdon Office: 2, Bank Buildings, Princes Street, E.C. 2. T. R. : 
a 
8 MUMS OUT UNT UAT UENTUU OU av UAT UVM 
. NATIONAL BANK F NEW ZEALAND 
a 
: BANK 
a OF NEW ZEALAND, LIMITED. ne 
9 3 Hus Orrrca—8 MOORGATE, E.0.3. Bankers te the New Zealand Governm 
9 uthorised & Subscribed Capital £6,000,000 * 8 
| 0 Paid Up Capital — £2,000,100=—$——= 1 ital ° - £6 154 9 
Reser Fund a horised Cap ’ ’ 
) 0 . und & Un- 
0 divided Profits 2.147,697 Aut 
0 £4,147,697 & 6,154,988 
6 TS and paid up eee ave iti — nai 
EBB Bcc res Roos, ates Capital Suberibod snd 5 asse.ees 
0 or two years or one t. Guaranteed Stock TT eee eee eee eee 500.000 
| 0 conducts every eeription of LS... EP S ecane Seance issued to New sostand Government ee 1.578.000 
| | Connected ew Zealand. = *¢B°* Preference Shares ° as oa ae 3,750,000 
’ a if ama ro - = Ordinary Shares re = sia = 
LAAT STMT TUTTO TTT & 6,154,988 
SOT ” (ile dc sai amie a anal eanceanee cence par ‘sak 3,088,299 
SOUTH MANCHURIAN RAILWAY Boserve Pund and Undivided Profits ==. + 
a ade 5% BONDS. £ 9,243,287 
3 in th Febarely given that the COUPONS —— 
5 iter that. UatY, 1926, will be PAID on and C.4. 
the ‘on date (Saturdays excepted), between London Office: 1 QUEEN VICTORIA STREET, E . 
i Swecie Bank fa,ttd 3 at The Yokohama fts and Letters of Credit, makes Telegraphic Transfers, 
9 BB o%ainea, “" Limited, where lists may be Issues Dratis Jogotiates and Collects Bills of Exchange. 
8 ox, ouPons must be left three clear days for ROBERT MILL, Manager. 
6 Teulnation prior to their payment.—FOR 
HP nm] 5 asta 
6 LIMITED. OKOHAMA SPECTE BANK a ee 
: 4g Bishopsgate I i K, YANO, Manager. A 
94-0 . ny 40 5.C 
¢ Pe 2 ain Tages C2 ASSURANCE np 
4 —————— | PARTNERSHIP : ANCE CoMPANY LIMITED 
intial $nsurance. ee ASSUR a ; 4 St cman 
' ONDON AND MANCHESTER Capital is usually required by a firm Chief Office: Oxford ot., ; 


AND MANCHESTER | C2? 


say ann oa ieee ne Assurance is the idea 
the necessary amount. 


>. 
Reports PMA exceed £8,000,000. Annual IAL ASSURANCE CO., LTD., 
on Application,» TesPectuses can be obtained | THE nto BARS, LONDON, EC.1- 


ondon 
Xceed g 
Claim £1,700 


» E.C.2. Premium Income 
000. Funds exceed £5,000,000. 








death of a_ partner. _Life 
1 way of providing 


(For the year ending December 31st, 1924). 
Annual Income Exceeds  £7,900,000 
Assets Exceed «-- £29,000,000 


Claims Paid Exceed ... £43,000,000 
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Barc.cays BANK LIMITED 


Head Office:—54, LOMBARD STREET, LONDON, E.C.3, 
and over 1,800 Branches In England and Wales. 

a AUTHORISED CAPITAL... 00. eevee vee wes $20,000,0 
‘ ISSUED AND PAID-UP CAPITAL... .... «ss esse Ss 855592 














Board of Directors. 
FREDERICK CRAUFURD GOODENOUGH, Esq., Chairman, 


Be SIR HERBERT HAMBLING, Bart., Deputy Chairman. WILLIAM FAVILL TUKE, Esq., Vice-Chairman, 
H NEY BARCLAY, M.V.0. | ERNEST RALPH DODSWORTH, Esq. CLAUD EDWARD PEASE, Esq. 
ROBERT LEATHAM BARCLAY. Esq.,C.B.E. Sir. J. FORTESCUE FLANNERY, Barr. COLONEL THE RicguTr Hon. LORD 
Tue Ricut Hox. LORD BETHELL. | PETER FORRESTER, Esq ROCHDALE. 
COSMO BEVAN, Esq. | EDWIN HENRY GALSWORTRY, Esa. Str HALLEWELL ROGERS. 
. HENRY BIRKBECK, E | Lreut-Coronet ALFRED GILBEY. HUGH EXTON SEEBOHM, Esq. 
, LtCoL. EDWARD HOBLYN WARREN | ARTHUR BEVINGTON GILLETT, Esq. JOHN HAYES SIMONDS, Esq.” 
BOLITHO, D.S.O. | HERBERT GOSLING, | Esq. Sir JAMES SMITH. 
| EDWARD GURNEY BUXTON, Esq. | ROBERT GRANT sq. Sin HAROLD EDWARD SNAGGE, KBE 
GEOFFREY FOWELL BUXTON, Esq., C.B. | WALTER SOMERVILLE GU NEY, Esq. HERBERT LESLIE MELVILLE TRITTON, 
Sir WILLIAM CARRUTHERS. | Sm FREDERICK WILLIAM LEWIS, Barr. saws ad 
FREDERICK GEORGE HUGH CLAYTON, | JOHN EDWARD MOUNSEY, Esq. JAMES ‘TURE, 1 Esa. wna 
CHARLES HENRY DENT, Esq. | EDMUND HENRY PARKER, Esq., LL.D CECIL MERCER WOODBRIDGE, Esq, 
Advisory Directors. 
WRING, Esq. RAOUL HECTOR FOA, Esq. ot 
LIONEL GERNEY BUXTON. _— Sir JAMES HILL, Bart. | CHARLES FREDERICK WOOD, Esq. 





i General Managers: J. CAULCUTT, E. FISHER, F. W. GRIGGS, H. T. MITCHELL. 
Foreign General Manager: W. O. STEVENSON. 
Treasurer: PERCY C. HARTE. 

Assistant General Managers: L. D. LEWIS, B. W. MURRELL, H. R. BRADFIELD. 
H Assistant Foreign General Manager: B. J. FOSTER. 
i General Managers’ Assistants: E. E. GATES, H. Ll. SPARROW, S. WEST, G. WEST BYNG, N. 8. JONES, E. WALKER, E. L. PENS, 
: Secretary: W. N. SEELEY. 

Assistant Secretary: H. D. CARROLL, 

TRUSTEE DEPARTMENT: C. A. CHASE and W. BAKER, Managers. 





AFFILIATED BANKS. 


BARCLAYS BANK (DOMINION, COLONIAL AND OVERSEAS) THE BRITISH LINEN BANK. 
Head Office: 54, LOMBARD STREET, E.C.3. Head Office: EDINBURGH. 

BARCLAYS BANK (OVERSEAS) LIMITED. . BARCLAYS BANK S.AlL. 

Chief Office: PARIS. Piazza di Spagna: ROME. 


. THE UNION BANK OF MANCHESTER LIMITED. 
Head Office: MANCHESTER, 


ee 














Dr. BALANCE SHEET, 31st December, 1925. Cr. 
LIABILITIES. i ASSETS. ¢ 
- d. 8. 
F Current Deposit and other Accounts (including Cash in hand, and with the Bank of England ... 45,672,882 6 
; eae Profit and Loss) ... 306,259,816 4 8 Balances with other British Banks and ane in 
Acceptances and madeasemente, etc., for account of course of collection aa 9,817,126 8 
Customers ... oes oe one oe ... 197,175,922 8 O | Money at Call and Short Notice nas ‘ne w+» 19,864,335 0 
Capital, viz. £ s. d. Bills Discounted see “ a eee ... 92,028,847 4 
857,589 ‘‘A’’ Shares of £4 Investments: 2 s. d. 
each, fully zee nat ... 3,430,356 O O (Including £751,921 18s. 4d. 
11,760, 8ll ‘‘B’’ Shares of Securities lodged for Public 
E 1 each, fully paid - 11,760,811 0 O Accounts) 
i a0s “Go” Shares of £1 Seeasine of, or guaranteed 
ie each, fully paid .. 401,205 O O by, the British Government 54,540,765 13 3 
if —__—_—_———- 15, 592,372 0 O British Dominions and Col- 
ae Reserve Fund ... oes si sae as --- 9,250,000 0 O onial Government Securi- 
ie ties, Bank of England and 
iF British Corporation Stocks 2,827,358 5 4 
F Other Investments (including 
ren Shares in affiliated Banks) 2,228,090 10 4 
af —————— ——_ 59,506,214 81 
1 The British Linen Bank— 
ny £1,21 3s. 44. Stock iss ws 8,643,494 10 
4g Union Bank of Manchester Limited— 
+ 300,000 Shares of £5 each, £2 10 O paid ... 2,400,000 0 | 
i Advances to Customers and other Accounts : 153,028,485 7 
ai: Liability of Customers for Acceptances and Endorse- 
AF ments, etc we ... 17,175,982 8 
ie ; Bank Premises and adjoining "Properties eve .. 5,050,808 19 
La Ln 
i £248,278,110 12 8 £348,278,110 18 
a SSE = 
2 To ee ee eens 
al Dr. PROFIT AND LOSS ACCOUNT for the Year ended 31st December, 1925. ais 
pS is 8. d. s 
ae To Salaries and other Expenses, including Directors’ By Profit unappropriated on ist January, 1925  ... 520,536 0 
Ge Remuneration, Staff Bonus, and Income Tax 5,410,904 6 6 g Gross Pront, fall provision having been made for 1 5 
» Contingency Account ons bee eee 500,000 0 0O Rebate and for Bad and Doubtful Debts ... 7,700,74 
., Reduction of Premises Account ... vie ose 150,000 0 0O 
» Interim Dividend, less Income Tax ose ose 805,501 8 O 
» Final Dividend, less Income Tax ... ane oad 818,287 2 9 
» Balance carried forward ... a one a 536,584 9 1 
£8,221,277 6 4 _£8,221,277_§ 
C. GOODENOUGH, Chairman. JOHN CAULCUTT 
HERBERT HAMBLING, Deputy Chairman. FE. FISHE ’ | General ant. 
. FAVILL TUKE, Vice-Chairman. F. W. GRiGGS, Managers. B. J. RAMDEM,  Chlet Account 
H. T. MITCHELL, 





AUDIT , RT. 
We have compared the above Balance Sheet with the Scie nee ee at the Head Office, and with the detailed ane re) 
the Branches. We have verified the Cash with the Bank of England, the Cash and Bills at the Head Office, the Investmen’ a 
Bank, and the securities held against Money at Call and Short Notice. We have obtained all the information and explanation’ the stet® 
required, and we are of opinion that the above Balance Sheet is properly drawn up so as to exhibit a ene and correct view 0 t the Bask 
of the Bank’s affairs acco: to the best of our information and the Seyhenenione given to us and as shown by the Books and Returns 0 
KEMP, CHATTERIS NICHOLS, SENDELL & OO., } Auditors. 
London, 9th January, 1926. PRICE, WATERHOUSE & 


















